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INTRODUCTION 

I AW has been defined as the concrete expression of the experience 
of the races. It is the method by which, at least in certain 
principles, men mark their progress. All the relations of life 
are probably reducible to some form of contract, between indi- 
viduals, between corporations, or between any two parties or 
bodies where the elements necessary to constitute a contract may 
exist. Insurance law is merely the expression of the practices 
which through two hundred and fifty years have been deemed 
necessary for the proper conduct of the business of insurance. 
The law of marine insurance in its policy form leaves little scope 
for variety at the present day, for the business is so old and was so 
well established a century ago that but few changes have been 
made since that time. Even the transition from vessels propelled 
by wind to those propelled by steam has not substantially changed 
the duties and rights of the contracting parties. 
^ Fire insurance was a younger branch of the insurance business, 
and, although showing tendencies toward uniformity, required 
some two hundred years to reach a point where the minds of those 
engaged in it were sufficiently harmonious on the essential points 
to crystallize the material into what has been called the Standard 
Policy. This instrument, or contract, forms the basis under which 
the business of fire insurance is conducted. Of all the contracts 
used in the business world, there are few more common and, 
perhaps, none more useful, with the exception of that covering the 
leasing and renting of property. There exists, however, in spite 
of this fact, a most lamentable degree of ignorance concerning the 
fundamental principles of this contract. When it is reflected that 
there is scarcely any piece of property subject to destructioix \a^ 
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INTRODUCTION 

fire and having what is known as ''insurable interest" that is not 
insured, it is a wonder that the insurers of this vast amount of 
property know so little of the contract itself. They have the all £ 
too prevalent idea that the payment of a premium cancels the ^< 
entire responsibility of the person who is insured, completely over- ^ 
looking the fact that there are many other considerations quite as ■ 
important as the money to be paid. 

^ Over and beyond this somewhat practical view as to the necea- 
sity for knowledge of the insurance contract, however, is the fact 
that such a contract has a strong element of real interest in that i 
it puts one in touch with the manner in which the mind of man '? 
has worked out a document which expresses so satisfactorily the. 
contract entered into between the insured and the insurer. What- 
ever may be thought to the contrary, it is a fact that ninety-five 
per cent of all the losses in fire insurance are settled with a very 
little, if any friction. Only the remaining five per cent form the ' 
subject of extended negotiations and a still smaller number that 
find their way into the courts. In one large city where some 
15,000 losses had been settled within a certain period only fifteen 
of these required the services of the courts to determine the final 
adjudication. Certainly a document which is the evolution of 
two hundred and twenty-five years of experience, and is capable 
of performing its service so well, may richly deserve and invite an 
acquaintance with its principles for itself alone. The attempt has 
been made in these pages to present this document not in a cold, 
legal aspect, but in a somewhat human manner, in order to make it 
what it is in reality, a living document of today. 
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INTRODUCTION 



Insurance Law and Contract Law. Insurance law, so far as the 
policy is concerned, being a matter of contract, is subject to tlie 
general rules governing contracts. It will, therefore, be presumed 
in this work that the reader is familiar with the law of contracts aid 
the briefest reference possible will be made to the general subject. 
Professor Eugene Wambaugh of Harvard University has stated that 
insurance is not, as it is sometimes hastily supposed, a mere appli- 
cation of the law of contracts and agency to the special phases of 
the contract as developed or used in a policy of fire insurance; but 
it has certain developments — peculiarities they may be called — of 
its own which are due to the fact that the laws of insurance were 
quite well worked out in the law of merchants, a law which was of 
Continental, and not English, origin. 

To understand properly any special case arising under a policy 
it would be extremely desirable to have a c*opy of the policy and to 
know all the facts concerning the case. This, however, it is not 
always possible to secure. Since 1887, in New York, and since 1881, 
in Massachusetts, the standard policy may be supposed to be the 
one in question, but decisions prior to that time were based usually 
on individual policies rather than on one common form of policy. 

A contract has been defined many times. In general, it is an 
agreement between parties to do or not to di) something for a con- 
sideration. It may be verbal; in a great, mai y cases, and in nearly 
all insurance contracts, it can be. It may be in writing; in nearly 
all insurance contracts it is in writing, eventually, although it may 
be a verbal agreement for a brief while. Neither party, h.o\Neve^> 
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would desire to rest the contract on so unstable a record as a mere 
verbal agreement. 

Anson, in his **Law of Contracts", states the following five 
principles as necessary to a legal contract: 

(1) A conmiunication or offer and acceptance between the parties. 

(2) The evidence necessary to establish a legal relation. 

(3) The parties must be capable of making the contract which they 

enter into or propose to enter into. 

(4) The offer and acceptance must be absolutely genuine. 

(5) The object for which the contract is made must be legal. 
Beyond stating these fundamental principles in the law of con- 
tracts no further space will be devoted to the subject. 

It will be understood without further reference that as this 
article treats of the law of fire insurance, only this particular phase 
of insurance law is referred to when the broader term is used. 

Insurable Interest. It is essential to the contract that there 
shall be an insurable interest. In the early days insurable interest 
perhaps was not absolutely requisite, although it appears to have 
been more so in fire insurance than either in marine insurance or 
in life insurance. In 1746, a statute was placed on the books in Great 
Britain making insurable interest necessary in marine policies. 

Gambling Act, In 1774 the so-called Gambling Act, Statutes 
14 of George III., ch. 48, was placed on the books. It is a brief 
Act and reads as follows: 

An Act for regulating insurances upon lives, and for prohibiting all such 
insurances, except in cases where the persons insuring shall have an interest 
in the life or death of the persons insured. 

I. Whereas, it hath been found by experience, that the making insur- 
ances on lives, or other events, wherein the assured shall have no interest, hath 
introduced a mischievous kind of gaming: For remedy whereof, be it enacted 
by King's most excellent majesty, by and with the advice and consent of the 
lords, spiritual and temporal, and commons, in this present parliament assembled, 
and by the authority of the same, That from and after the passing of this act, 
no insurance shall be made by any person or persons, bodies politick or cor- 
porate, on the life or lives of any person or persons, or on any other event or 
events whatsoever, wherein the person or persons for whose use, benefit, or 
on whose account such policy or policies shall be made, shall have no interest, 
by way of gaming or wagering; and that every assurance made contrary to the 
true intent and meaning hereof, shall be null and void, to all intents and pur- 
poses whatsoever. 

II. And be it further enacted. That it shall not be lawful to make any 
policy, or policies on the life or lives of any person or persons, or other event 
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or events, without inserting in such policy or policies the person or persons, 
name or names, interested therein, or for whose use, benefit, or on whose account, 
such policy is so made or underwrote. 

III. And be it further enacted. That in all cases where the insured hath 
interest in such hfe or Uves, event or events, no greater sum shall be recovered 
or received from the insurer or insurers than the amount or value of the interest 
of the insured in such life or lives, or other event or events. 

IV. Provided always. That nothing herein contained shall extend, or 
be construed to extend, to insurances bona fide made by any person or per- 
sons, on ships, goods, or merchandises; but every such insurance shall be vahd 
and effectual in the law, as if this act had not been made. 

This Act made an insurable interest necessary to a contract 
of insurance which depended on a life or other even*. 

Definitions. An insurable interest may be defined as, a claim 
on property either real or personal, which, if said property be destroyed 
by fire, will be subject to a loss. The insured, in other words, stands 
so related to a property by ownership or claim or certain rights in the 
thing insured as will cause him a loss if it be destroyed by fire when 
not insured. 

By Whom Held. An insurable interest may be held by many 
parties without their being direct owners of the property. The fol- 
lowing list is by no means complete, but is fairly comprehensive and 
suggestive: 

The owner at all times has, of course, an insurable interest. He 
has an insurable interest provided he retains the title in the prop- 
erty, even though the property be mortgaged for its full value. This 
is based on the theory that, though actual title is held by the nominal 
owner, the mortgage may be paid and the actual interest be 
increased to the full value of the property; indeed, the property might 
increase in value sufficiently to be more than enough to pay the 
mortgage and leave a surplus for the one who holds the title. 

Among others who may hold this interest may be mentioned 
a trustee, benefimary under a trustee, executors and administrators, 
co-partners, assignees, mortgagor and mortgagee, lienholders, vendor 
and vendee, lessor and lessee, sureties, common carriers, warehousemen, 
wharfingers, innkeepers, pawnbrokers ^ stockholders, and creditors. 
One of the earliest cases to establish this was McGivney v. Phoenix 
Fire Ins. Co., Supreme Court of New York, 1828, 1 Wend. 85. 

"Action on a policy of insurance. On the 29th October, 1825, 
the defendants insured the plaintiff aga\iv&\. W^ ox ^xs^^'^jiVi ^^ 
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on a two-story frame building, privileged as a grocery, and on a 
stable and shed adjoining, situate in the city of New York, $2,500; 
and on his stock of groceries, shop furniture and fixtures, household 
furniture, etc., $5,000. The plaintiff was at the time, and had been 
for several years, in possession of the premises. About a year pre- 
vious to the destruction of the property by fire, which took place 
in December, 1825, he had bought the lot on which the buildings 
were erected, and entered into a written contract with the vendor 
by which it was agreed that the plaintiff should pay the vendor for 
the same $5,000, in five yearly installments, with interest, the title 
not to be conv^eyed until all the installments were paid. During 
the year preceding the fire, he had made extensive repairs on the 
buildings. At the time of the fire, one year's interest had been 
paid. After the fire, the plaintiff surrendered his contract to the 
vendor. The judge of the circuit ruled that the plaintiff had an insur- 
able interest in the premises. The jury found for the plaintiflF, 
$5,277.17. A bill of exceptions to the opinion of the judge was 
tendered and signed, and the plaintiff now moved for judgment on 
the ground of its frivolousness." 

The Court, through Savage, C. J., said: 

"The plaintiff is entitled to judgment. Though the fee of the 
premises was in another, the plaintiff was in possession under a con- 
tract of purchase, had made a payment of interest in pursuance 
thereof, and had made valuable improvements. He therefore had 
an insurable interest in the premises. The omission of disclosure of 
title is not presented by the bill of exceptions as a point raised at 
the trial, and can not now be considered. 

"Judgment for plaintiff." 

Other cases are 7 Exe. 323.; 10 Cushing (Mass.) 37; also 31 la. 
464, which was a case in which some of the stockholders insured 
the property of the corporation. Reversing the decision of the 
lower court which had been against the plaintiff, the Supreme Court 
said: 

"Upon precisely the same principle, a stockholder may contract 
for indemnity against injury to the value of his stock, for he also 
has an interest in the preservation of the corporate property from 
destruction by fire; and in its destruction he sustains loss in so 
far as the value of his stock is depreciated in consequence thereof, 
or his dividends cut off. 
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'The argument that if this is allowed owners of stock worth 
not more than ten per cent upon its nominal value may be insured 
at its par value; and in case of loss by fire such par value of the 
stock recovered from the insurer, seems to us to be unsound. With- 
out entering into a discussion in detail of what would be the exact 
measure of recovery in such case, we simply answer that no more 
than the actual loss sustained is in any case recoverable. This rule 
is well established, and rests upon just principles. (See Angell on 
Fire and Life Insurance, ch. 11, and cases cited in notes.) 

*'The question under consideration has not received direct 
judicial determination in any of the States, so far as we have been 
able to discover. The case of Phillips v. Knox County Insurance 
Company, 20 Ohio, 174, is cited and claimed as an authority against 
the right of a stockholder to insure. The decision in that case, as a 
careful examination of the same fully shows, was made entirely upon 
a construction of the charter of the insurajice company. 

"The judgment of the District Court is reversed." 

In 122 Pa. St. 37, the Farmers' Mutual Insurance Company v. 
the New Holland Turnpike Company, it was decided that a sub- 
scription towards building a bridge by a Turnpike Company was 
not an insurable interest in the bridge. 

EARLY POLICY FORMS 

The piece of paper on which the contract of insurance is writ- 
ten is called a policy, a word derived from the Italian yolizza, 
meaning to promise. 

Marine. The contract of marine insurance, or policy, is a very 
old document and even in its present form was fairiy well crystal- 
lized before the fire insurance business was founded, which was in 
1667. The customs, usages, and practices in mercantile affairs as 
transacted at sea, were so well established previous to the year just 
mentioned, that but few changes have taken place in the policy 
covering marine risks since that time. In 1774, Lloyds of London 
adopted a standard form for marine risks, a form which, with but 
few exceptions, has continued in force down to the present time. 
The question of changing the marine policy has received considera- 
tion by an able commission and the conclusion reached was that 
while the document was somewhat archaic in its language and con- 
tained a vast number of things which would not be put uvlo ^ xsnsA- 
em policy, nevertheless, it had been suV>\ecl lo "s^ \aaxs^ ^w»\. ^^^- 
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sions — nearly every word having been ruled upon — that to overturn 
this vast body of insurance law, as touching maritime affairs, was 
not desirable either in the interest of the insured or the insurer. 
In other words, the commission said: 

"Although the document has been construed to mean in many 
cases what it does not seem to mean, its construction is so well 
established that both insured and insurer know their rights under 
the document. Any new policy must needs await a like construc- 
tion by the courts and many years would elapse before the doubtful 
questions could be passed upon." 

Fire. This attitude of the conmiission towards the marine 
policy is equally in point in connection w ith the fire insurance policies 
in force. 

The large number of decisions rendered upon them since that 
of Massachusetts in 1873, and New^ York in 1887, make it very diffi- 
cult to secure any marked amendments to the policy. There is a 
tendency, as there was in England, to feel that while the language 
may not seem to state what the courts have ruled it to state, there 
is at least a solid foundation given to the transaction by the expressed 
opinion of the court as to what the document means. 

In the beginning of fire insurance the policy itself was a simple 
document. The prospectus, as it was called, was a somewhat wordy 
paper and by express language was incorporated into and became 
a part of the policy. It was because of this incorporation of the 
prospectus into the policy that the policy itself was an exception- 
ally short affair compared with the modern policies which contain 
within themselves the whole of the contract. 

Policy of 1709, So far as known, no policy issued by Barbon 
has come down, nor have any others previous to 1709, one issued in 
that year bearing date of April 14, being among the oldest known 
policies. It reads as follows: 

This present instrument or Policy of Insurance witnesseth that Nathaniel! 
Heme, Esq., and ffelix ffeast, Gentleman, in consideration of the sum of one 
pound twelve shillings and eight pence in hand paid by Nicholas Heme, Gentle- 
man, for the Insuring of an House situate on the East side of Gracechurch 
Street and on the South side of the Gateway leading into Boars Head Court, 
now in the occupation of Mr. Harris, one-third part thereof being of Timber, 
the Test Brick, for the term of Seaven Yeares from the date hereof. Do desire, 
direct, and appoint that the Trustees for the Time being for Houses and Lands 
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settled for the Insuring of Houses against Fire, shall pay or satisfy unto the 
said Nicholas Heme his Executors or Administrators (or his or their Assigns 
by Endorsement on this present Policy) the sum of Three Hundred and ffifty 
Pounds at the end of two months 2 after the said House shall be burnt down, 
demolished or damnifyed, by or by reason or by means of fire, and so often as 
any new house to be built in the place thereof shall be burnt down, demolished 
or damnifyed by or by reason or by means of Fire within the said term of 
Seaven Years the like Sum of Three Hundred and ffifty Pounds. If the said 
Nathaniell Heme and ffelix ffeast and their participants or some or one of 
them, his or their heirs. Executors, Administrators, Agents or Assigns shall 
not within the said two months pay unto the said Nicholas Heme his Executors 
or Administrators (or such his or their Assigns) the said Sume of Three Hun- 
dred and ffifty Pounds, or in case the said house or such new house be only 
damnifyed, Then if such house be not repaired and put in so good condition as 
the same was before at the charge of the said Nathaniell Heme and ffelix 
ffeast and their participants or some one of them, his or their heirs, Executors, 
Administrators, Agents or Assigns within two months next after such damni- 
fication shall happen. 

Witness our hands and seals the fourteenth day of April, 1709. Annoq. 
Regni Reginae Annae Mag. Brit, et Octavo. 



Nath. Heme, 
FFelix FFeast. 



Two Wax Seals. 
Phenix Emblem. 



Memorandum. That Two pounds thirteen shillings and fourpence deposited 
to pay proporson to Losses by Fire for the House above insured and for the next 
house adjoyning is to bee accompted for att the end of the terme. 
Sealed and deUvered in the presence of 

Saml. Calbeck, 

Tho. Dickins. 
Upon assigning this policy it is necessary that the assignment be Registred 
in the Office. 

Proposals. Qwing to their importance, the proposals issued in 
that day are worthy of special notice. One of the earliest known 
was published in 1684 by the Friendly Society, as it was called. 
It reads as follows: 

1. Every person entering into this Society is to subscribe an instrument 
whereby he shall be obliged to submit to a rate or tax, the same not exceeding 
30s. for every 100£ he shall secure on any house or houses, when any fire shall 
happen; which money is nevertheless to remain in his own hands, but to be 
subject to this condition : That in case any house belonging to any one of 
the Society shall be burnt or damnified by, or by reason of fire, then every 
person of the Society is to pay such a proportion of money as will suffice to 
discharge and satisfie the money secured on any house so burnt or damnified. 

2. Every person entering into this Society is to deposite to the under- 
takers the sum of 6s. 8d. for every 100£ secured as aforesaid, q.w ^w^ Vvsvasfc 'is^ 
houses, which is to remain in the hands oi Wie uxidetVa^^x^* ^& ^ ^^'ij^ '^^ 
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caution for the performance of their covenants. And at the expiration of their 
respective terms for securing their houses, is to be repaid by the undertakers. 

3. Every one of this Society is to pay down to the undertakers the sum 
of Is. 4d. per annum for every 100£ secured as aforesaid, as consideration for- 
their hazard, charge, and care in executing their office. So that he that will 
secure 300£ on a brick house must pay per annum 4s. to the undertakers; 
must deposit l£ to be paid back at the end of the term for securing their 
houses; and submit to a rate not exceeding 4£ 10s. to answer any loss that may 
happen to the houses of the Society. They that secure timber houses are to 
pay, deposite, and be rated doubly. 

The said 4£ 10s. so to be rated upon any casualty by fire for securing 
300£ is 45 times as much as was burnt one year with another in 15 years next 
after the Great Fire within the whole city of London and Liberties, as by the 
following calculation will appear: In London and the Liberties in the said 
15 years there were near 100 houses burnt, which at 300£ a house one with 
another the loss will amount to 30,000£. which divided into 15 parts makes 
2000£ loss every year. Now to repair this loss what must every owner if they 
were all alike engaged in this Society pay? We answer that supposing, to 
keep within compass, there are in London and Liberties but 20,000 houses^ 
and they all secured at 300£ a house (for that we think the best MEDIUM), 
then must the owners pay each man to discharge the 30,000£ by 2000£ per 
annum the sum of 2s. per annum and no more; which is less than men will 
generally give to the Briefs which happen in a year; and by this computation 
you may likewise set how plentiful a stock is by this method provided for 
securing houses from any casualty by fire. From which calculation also, it 
may be observed that the reward to the undertakers being only 4s. per annum 
for securing 300£, the very interest of 5£ will by this method answer all charges 
of casualty, and the allowance to the undertakers to all ages, if the loss by fire 
be not greater than is above mentioned. But if any fire should be so great as 
to require 30s. for each 100£ insured on brick houses, it shall be lawful for any 
member of the Society after payment of his share to surrender his policy, and 
receive back his deposit money, and from thenceforth to be discharged from 
being any longer a member of the Society, if he so please. Every house of 10£ 
rent may secure 100£; of 20£ rent 200£; of 30£ rent 300£, etc. 

A deed of establishment containing the method and rules necessary to 
be observed in the management of this affair dated 28th August, 1684, is 
enrolled in the High Court of Chancery by the approbation of the trustees. 
Such* persons who are willing to enter into this Society are desired to repair to 
the office in Falcon Court over against Dunstan's in Fleet. The persons that 
give the security are Wm. Hale, of King's Walden, in the County of Hertford, 
Esq., and Henry Spelman, of London, Esq. 

Brief. In accordance with these regulations or proposals a 
brief, as it was termed, or a more general proposal slip, was drawn 
up when the real solicitation of insurance was undertaken. This 
read as follows: 

I. Imprimis, That there shall be an office kept where any person con- 
cemed may search and take notes, gratis. 
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II. That Policies shall be delivered, wherein one House only to be con- 
tained, in which Policies the Trustees are impowered to Pay the Sums due, 
in case they be not otherwise Paid, within 60 days after the Houses are Burnt; 
every person receiving a Policy, doth hereby become a Member of the Society. 

III. That every member of the Society shall Pay yearly beforehand at 
the Office the sum of Is. 4d. for every 100£ Secured on Brick-houses and 2s. 
8d. for every 100£ Secured on Timber-houses by way of Praemium. Houses 
having Party-walls entire of Brick or Stone to be esteemed Brick-houses, and 
Houses not having Party-walls of Brick or Stone to be esteemed Timber-houses. 

IV. That every Member of the Society shall Contribute towards the 
making good such Losses as shall happen to any of the Houses of the Members 
of the said Society. Provided that no Person be charged for any one Loss 
above 30s. for each 100£ by him secured on Brick-houses and double so much 
on Timber-houses. 

V. That any Member of the Society may within 8 days after any Rate 
is declared. Examine the Registers, and except against the said Rate; which 
upon just cause or Error in Casting shall be altered. 

VI. That every Member, upon receiving of his Policy, shall deposit as 
a Pledge or Caution for the Performance of his Covenants, the sum of 6s. 8d. 
for every 100£ secured on Brick-houses, and 13s. 4d. for every 100£ secured 
on Timber-houses; for which Receipts shall be given and Covenants to repay 
the same (or §o much thereof as shall not be Forfeited) at the end of the Term 
in his Pohcy expressed. 

VII. and VIII. (sic) If any Member omit or neglect to pay his Annual 
Payment at the Office within 40 days after it is due, he shall forfeit 8d. over 
and above the said Is. 4d. for every 100£ Secured on Brick-houses and Is. 
4d. for every 100£ Secured on Timber-houses, to be deducted t)ut of the 
deposited Money. 

IX. If any Member neglect to pay his Share towards any Loss for 25 
days after Publication of the Rate, he shall forfeit one-fourth part of the Money 
so Due over and above his said share to be Deducted out of the Deposited 
Money; And if he shall again make Default for the space of 3 months after 
Demand made in writing (to be left at his Dwelling or last Secured House), 
he shall from thenceforth forfeit the Benefit of his Policy; his Covenant never- 
theless to stand good against him for so much as shall be then due. 

X. The Acts and Covenants of the Deputies shall Charge and Bind the 
Undertakers. 

XI. That every Member upon any Loss shall forthwith certifie his 
said Loss to the Office, and some of the Office shall certifie the same to the 
Trustees, who shall forthwith appoint some Skilful and Able Builder or Work- 
man to View and Estimate the said Loss, and make Report, and shall set the 
Rate of Contribution accordingly; But if the Trustees shall omit to do so, 
the Undertakers with the consent of 3 or more of the Principal Members to 
do it. 

XII. That such Workman as shall be employed to Estimate the Damage 
of any House only Damnified by Fire, shall be obliged to Repair the said 
Damages at the Rate he shall value the same; in case the Party Damnified 
shall not be willing to take the Money at which the said Damage is valued, or 
the Undertakers shall not be willing to do it themselves. 
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XIII. The form of the Workman^s Certificate of his view and Estimate 
of the Damages, and Examination of the Registers and of the Declaring of the 
Rate and Publishing it by affixing it to the Gates of the City, and other publick 
places, whereby it will appear that the rate is certain and not arbitrary. 

XIV. That the Trustees have power to raise Money by the Rents, Sale 
or Mortgage of the Estates settled upon them by the Undertakers for the pay- 
ment of all sums due to any Member by reason of any Loss by Fire within 50 
days after any Rate of Contribution shall be declared, if the same shall not be 
otherwise paid according to the true intent and meaning of the Establishment. 

XV. No question to be admitted about the Description, Quality or 
Value of any House that shall be burnt; but the Money in the Pohcy expressed 
to be paid, after the Rate declared as aforesaid. 

XVI. Whenever the Roof and Floors of a House from the first Floor 
upwards shall be Burnt or Fall in, that House to be deemed a Demolished 
House, and the whole sum secured thereon to be paid. 

XVII. To prevent any Fraud in getting any PoUcy by indirect means 
after a House is Burnt, no House is to be esteemed a Secured House till the 
Mark hath been actually fixed thereon. 

XVIII. Watermen and other Labourers to be imploy'd at the charge 
of the Undertakers to assist at the quenching of Fires. 

XIX. If there shall be so much Money Insured upon Houses as the 
Trustees shall not think the Security already given to be sufficient, the Under- 
takers to give such further Security as the Trustees shall reasonably require. 

XX. If any one Fire shall be so great as to require 30s. for each 100£ 
secured on Brick-houses and double for Timber-houses, to make good the said 
Loss; it shall be lawful for any Member, after the payment of his said Share, 
to surrender his Policy and receive back his Deposited Money; and from 
thenceforth to be discharged from the Society if he so please. 

Sun Fire-Office Policy, In 1758 a policy issued by the Sun 
Fire-Office read as follows: 

"No. 163677 
WHEREAS Joseph Bezer of Andover in the County of Southampton 
Shoemaker 

hath paid the Sum of Four Shillings 

to the Society of the Sun Fire-Office in London, and has agreed to pay or cause 

to be paid to them at their said Office, the Sum of Four Shillings 

on the Twenty Fourth of June, 1795, and the like Sum 

of Four Shillings yearly on the Twenty 

Fourth of June during the Continuance of this Policy, for Insurance from Loss 
or Damage by Fire, on his now Dwelling House only Brick and Tiled situated 
as aforesaid. Exclusive of all manner of Outhouses or adjoining Buildings. 
NOW KNOW YE, That from the Date of these Presents, and so long as the 
said Joseph Bezer shall duly pay, or cause to be paid, the said sum of Four 
Shillings at the Times and Place aforesaid; and the Trustees or Acting Mem- 
bers of the said Society for the Time being, shall agree to accept the same, the 
Stock and Fund of the said Society shall be subject and liable to pay to the said 
Joseph Bezer his Executors, Administrators and Assigns, all such his Damage 
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and Loss which his the said Joseph Bezer shall suffer by Fire, not exceeding the 
Sum of TWO HUNDRED Pounds, according to the exact Tenor of their 
Printed Proposals, dated October the Thirteenth, 1757. 
IN WITNESS whereof, we (Three of the Trustees or Acting Members for the 
said Society) have hereunto set our Hands and Seals, the Twelfth Day of July, 

1858 

N. B. The interest in this policy may 
be transferred by endorsement made and 
enter'd at the OflSce, if the Trustees or act- 
ing Members approve thereof, but not other- 
wise. 

Sign'd and SeaPd (being stampt according Toby Chauney 

to Act of Parliament) in the Presence of us, E. Godfrey, 

Ja. Winston, W. Hamilton. 

E. Tuckwell. 

In the fourth printed line from the bottom there will be noted 
a reference to the printed proposals dated October 13, 1757. The 
policy itself is exceedingly short and it was so because the printed 
proposals covered a large number of the details. In Great Britain, 
succeeding changes and law decisions have wrought their effect on 
the policy but the principal change is to bring the proposals and 
policy into one document and to have no reference whatever to an 
outside document. 

Insurance Company of North America Policy, In the United 
States the practice of England was followed quite closely in the 
beginning. But probably about the conunencement of the nine- 
teenth century, the policy and proposal became united into one 
document. The Insurance Company of North America, the first 
stock company to be incorporated in the United States, in 1794 was 
issuing a poUcy which read as follows: 

On Goods. (For Twelve Months.) 

By the President and Directors of the Insurance Company of North America. 
No. 6453. 

Whereas, John Ashley — 
hath paid to the President and Directors of the Insurance Company of North 
America Thirty five dollars for Insurance of Eight thousand dollars on his 
Household and Kitchen Furniture, comprehending among other articles, 
Wrought Silver plate, China and Glass, and on Wearing Apparel, Linen, 
Printed Books, Wine, and Nine Mirrors (valued at one thousand and thirty 
dollars) contained in his Three-Story Brick dwelling House & Kitchen, situated 
on the West side of Fourth between Walnut and Prune Street, in the City of 
Philada. From Loss or Damage by Fire whilst the said Furniture &c shall 

be and remain in the house aforesaid for one year CtoTCi\\iS5N'^«v«S;^ 

day of January, one thousand Eight Hundred and ^Vn^ --- 
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NOW KNOW ALL MEN BY THESE PRESENTS that in consideration 
thereof the Capital Stock, Estate, and Securities of the said Corporation shall 
be subject to pay unto the said John Ashley his Executors, Admin- 
istrators, or Assigns, any loss or damage which shall or shall happen by or by 

means of Fire to the said Furniture &c within the term aforesaid, 

unless they the said President and Directors shall forthwith furnish the said 

Assured with the like quantity of Furniture of the quaUty as those 

so injured by fire, or provide the said Furniture &c shall be 

wholly destroyed or by means of fire within term aforesaid; then the said 
Capital Stock, Estate and Securities of the Corporation shall be subject to pay 

to the said John Ashley his heirs. Executors, Administrators or 

Assigns, the entire Sum of Eight thousand dollars and so 

shall continue, remain and be subject as aforesaid. Which said Loss or Damage 
shall be paid or indemnified in manner aforesaid within thirty days after proof 
of Loss; and if any dispute shall arise respecting the same between the Cor- 
poration and the ASSURED, such difference shall be submitted to the judg- 
ment and determination of Arbitrators indifferently chosen, whose award in 
writing shall be conclusive and binding to all parties. But in all cases where 
partial losses or damages do occur to the property insured by this poUcy within 
the period above stipulated, and afterwards a total loss of the same, within 
the same period whereby claims may arise to a larger amount together, than 
the sum hereby insured; the Assured shall be in no wise entitled to receive more 
than the whole sum so insured, within the period for which the insurance is 
made; PROVIDED always nevertheless, and it is hereby declared to be the 
true intent and meaning of this Policy, that the said Stock, Estate, and Securi- 
ties of the said Corporation shall not be subject or liable to pay, or to make 
good to the Assured any Loss or Damage by Fire, which shall happen by 
Invasion, Foreign Enemy, Civil Commotion, or any Military or usurped 
power whatever; And provided also that this Policy shall not take effect or be 
binding to the said Corporation in case the said Assured shall have already 
made, or shall hereafter make any other Assurance upon the Goods aforesaid, 
unless the same shall be allowed of and specified on this Policy. Or, if the 

House above mentioned containing the goods of the said John Ashley 

-.shall, at the time when any such fire shall happen, be in whole or in 

part occupied (with the knowledge or the consent of the Assured) by any 
person who shall use or exercise therein the Trade of a Carpenter; Joiner; 
Cooper; Tavern keeper; or Inn-holder; Stable-Keeper; Bread and Bisquit 
Baker; Sugar Baker; Ship Chandler; Boat Builder; Malt Drier; Brewer; TalJow 
Chandler; Apothecary; Chemist; Oil and Colourman; Flaxtor; Hemp-dresser; 
Printer; Coach or Carriage Maker; Rope Maker; Distiller; Varnish Maker; 
or Aqua fortis Manufacturer, or shall be made use of for the storing or keeping 
of Hemp, Flax, Earthen-ware, or other merchandise packed in hay or straw; 
Gun-powder; Spirits of Turpentine; Hay, Straw, Fodder of any kind, or Grain 
unthreshed; but that in all, or any of the said cases, this Policy, and every 
clause, article and Thing herein contained shall be void and of none effect; 
otherwise it shall remain in full force and virtue. 

IN WITNESS WHEREOF, the said Corporation have caused their 
Common Seal to be hereunto affixed on the Fourth day of January, in the Year 
of our Lord One Thousand Eight Hundred and Nine. 
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N. B. This Policy may be transferred by indorsement made with the 
consent of the CJompany (but not otherwise) and the insurance continued from 
time to time without any additional expense (subject, however, to such modi- 
fications as circumstances may require), the premium for the renewal term 
being first paid. 

$8,000 (Eight thousand dollars) 

Jno. Keep, Preset. 

Drs. $8,000.00 45 cents — $35 

Policy 1 

Drs. $36 

United States Fire Insurance Company Policy, The next devel- 
opment in the policy form was about 1820 when a policy used by the 
United States Fire Insurance Company read as follows: 

THE UNITED STATES FIRE INSURANCE COMPANY 

Office No. 288, Pearl Street 
IN THE CITY OF NEW YORK 



Incorporated by the Legislature of the State of New York 



DIRECTORS 



John L. Browne, President Peter M^Cartee 

William M'Intire William H. Leggett 

John R. Willis James Barker 

Silas Hicks Gerardus Post 

William M. Mott Benjamin Corlies 

Jonathan I. Coddington Samuel Leggett 

Robert C. Cornell Lindley Murray 

Benjamin Clark Charles Lawton 

Jordan Wright Barney Corse 

Charles Osborn John Wood 

Robert Pearsall Thomas H. Leggett 

Henry H. Lawrence John Clapp 

Stephen Van Wyck Mark Spencer 

Warren Rogers Walter R. Wood 

Isaac Frost Thomas W. Jenkins 

Robert D. Weeks Joseph M. Merritt 

Andrew Cook, Secretary 

PROPOSALS FOR INSURANCE 

On Dwelling-Houses, Warehouses, and other Buildings; on Merchandise, 
Machinery, Furniture, and other personal property 

AGAINST LOSS OR DAMAGE BY FIRE 

Classes of Hazards 

1st Class 2d Class 3d Class 4th Class 

of Hazards of Hazards of Hazards <il ^^'eoisx^ 
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Buildings of Brick 
or Stone covered 
with Tile, Slate, 
or Metal; the 
doors and win- 
dows of solid iron 



Buildings of Brick 
or Stone covered 
with Tile, Slate, 
or Metal 



Buildings of Brick Buildings of Brick 
or Stone, roofs or Stone, covered 
three-fifths of Tile, with Wood . 
Slate or Metal, 
the rest Shingles 



5th Class 
of Hazards 



6th Class 
of Hazards 



7th Class 
of Hazards 



8th Class 
of Hazards 



Buildings of frame Frame Buildings Frame Buildings, Buildings entirely 

filled in with Brick, filled in with Brick, hollow walls, with of Wood 
the front entirely Brick front 

of Brick 

Classes of Contents. Not Hazardotis. Goods not hazardous, are to be 
insured at the same rules as the buildings in which they are contained, and 
are such as are usually kept in Dry-Goods stores, including also Household 
Furniture and Linen, Cotton in bales. Coffee, Flour, Indigo, Pot-ash, Rice, 
Sugar, Teas, Spices, Paints ground in Oil, Threshed Grain, and other articles 
not combustible, and not hereafter enumerated. 

Hazardous. The following Trades, Goods, Wares, and Merchandise, 
are considered hazardous, and are charged 12 J cents per $100, in addition to 
the premium for each class of building; viz, Booksellers' stock, Chair-Makers, 
Chocolate-Makers, Confectioners, China, Glass, and Earthen-ware in Packages, 
Flax, Hemp, Jewellers' stock, Milliners', Musical Instrument Sellers' stock, 
Oil, Pitch, Pictures and Prints, Sail-Makers, Ship-Chandlers, Spirituous Liquors, 
Salt-Petre, Tar, Turpentine, Tavern-Keepers', Tobacco Manufacturers', and 
Watchmakers' stock. 

Extra-Hazardous. The following Trades and Occupations, Goods, Wares, 
and Merchandise, are deemed extra-hazardous, and will be charged 25 cents 
and upwards per $100,. in addition to the premium for each class, viz: 

Aqua fortis, Apothecaries or Druggists, Boat Builders, Coach-Makers, 
Cabinet-Makers, Carpenters in their own shops, or in Buildings Erecting or 
Repairing; China, Glass, and Earthenware impacked; and Buildings in which 
the same are packed. Coopers, Dyers, Ether, Founders, Fodder and Grain 
unthreshed. Hay, Musical Instrument-Makers, Spirits of Turpentine, Straw, 
Soap-Boilers, and Tallow-Chandlers, and all manufactories requiring the 
us9,of fire-heat. Gun-powder is not insurable unless by special agreement. 

Special. Bakeries, Breweries, Printing-Offices, Book Binderies, Chemical 
Laboratories, Distilleries, Malt Houses, Grist Mills, Saw Mills, Paper Mills, 
Sugar-Refineries, and other manufacturing establishments, will be insured at 
special rates of premium. 

N.B. Country bouses, standing detached from other buildings, though of the 6th* 
7th, or 8th class, will be insured as of the 5th class. 



SHIPS IN PORT, OR THEIR CARGOES, AND SHIPS BUILDING OR REPAIRING* 

MAY BE INSURED AGAINST TIRE 
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CONDITIONS OF INSURANCE 

I. APPLICATIONS for insurance on property out of the city of New 
York, must be in writing, and specify the construction and materials of the 
building to be insured, or containing the property to be insured; by whom 
occupied; whether as a private dwelling, or how otherwise; its situation with 
respect to contiguous buildings, and their construction and materials; whether 
any manufactory is carried on within or about it; and in case of goods or mer- 
chandise, whether or not they are of the description denominated hazardous 
or extra-hazardous. And if any person insuring any building or goods in this 
office, shall describe the same otherwise than as they really are, so that the 
same be insured at a less rate of premium than they would otherwise have been, 
such insurance shall be void and of no effect. 

II. No insurance, whether original or continued, shall be considered as 
binding until the actual payment of the premium. 

III. Goods held in trust, or on commission, are to be insured as such; 
otherwise the policy will not cover such property. 

IV. In case of a change of interest in the property insured, and an assign- 
ment of the policy, this Company will, on being notified thereof before any loss 
has happened, elect, either to continue the insurance on account of the new 
party in interest, or, to return a ratable proportion of the premium for the time 
unexpired, and cancel this- policy. The Company will not therefore be held 
responsible after such change of interest and assignment of the poUcy, unless 
their consent be first obtained, and manifested in writing. 

V. Notice of all previous insurances, upon property insured by this 
Company, shall be given to them and endorsed on this policy, or otherwise 
acknowledged by the Company in writing, at or before the time of their mak- 
ing insurance thereon; otherwise the policy subscribed by this Company shall 
be of no effect. And in case of subsequent insurance on property insured by this 
Company, notice thereof must also, with all reasonable diligence, be given to 
them; to the end that such subsequent insurance may be endorsed on the policy 
subscribed by this Company, or otherwise acknowledged in writing; in default 
whereof such policy shall thenceforth cease to be and of no effect. And in all 
cases of insurance, this Company shall be liable for such rateable proportion 
of the loss or damage happening to the subject insured, as the amount insiu-ed 
by this Company shall bear to the whole amount insured thereon, without 
reference to the dates of the different policies. 

VI. This Company will be liable for losses on property burnt by lightning, 
but not for any loss or damage by fire happening by means of any invasion; 
insurrection, riot, or civil commotion, or of any military or usurped power. 

VII. Books of account, written securities, or evidences of debt, title- 
deeds, writings, money or bullion, are not deemed objects of insurance. 

VIII. Jewels, plate, medals, paintings, statuary, sculptures, and curiosities 
are not deemed to be included in any insurance, unless specified in the policy. 

IX. All persons insured by this Company, and sustaining loss or 
damage by fire, are forthwith to give notice thereof to the Company, and as 
soon after as possible to deliver in a particular account of such loss or damage, 
signed with their own hands, and verified by their oath or affirmation, and 
also, if required, by their books of account, and other ptoi^x nqxwOs^^s^\*^^ 
shall also declare on oath, whether and wYial oWifit m^WLX^aa^V'a&Xi^^^'Bsa^^ 
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on the same property, and procure a certificate under the hand of a magistrate, 
notary public, or clergyman (most contiguous to the place of the fire, and not 
concerned in the loss) that they are acquainted with the character and the cir- 
cumstances of the person or persons insured; and that having investigated the 
circumstances in relation to such loss, do know, or verily believe that he, she, 
or they, really, and by misfortune, and without fraud and evil practice, hath 
or have sustained by such fire, loss and damage to the amount therein men- 
tioned; and, until such proofs, declarations, and certificates are produced, the 
loss shall not be deemed payable. Also, if there appear any fraud or false 
swearing, the claimant shall forfeit all claim by virtue of this policy. 

X. Payment of losses shall be made in sixty days after the loss shall 
have been ascertained and proved, without any deduction whatever; and in case 
differences shall arise touching any loss or damage, it may be submitted to the 
judgment of arbitrators indifferently chosen, whose award in writing shall be 
binding on the parties. 

XI. Insurance may be made for seven years, by paying the premium 
for six years; and for a less number of years than seven, a reasonable discount 
shall be allowed. 

XII. Insurance once made, may be continued for such further term as 
may be agreed on, the premium therefor being paid and endorsed on the policy, 
or a receipt being given for the same; and they shall be considered as con- 
tinued under the original representation, in so far as it may not be varied by 
a new representation in writing, which in all cases it shall be incumbent upon 
the party insured to make, where the risk has been changed either within 
itself or by the surrounding or adjacent buildings. 

The second page was blank. 
The third page read as follows: 

AND THE SAID COMPANY do hereby promise and agree, to make 
good unto the said insured, executors, administrators, and assigns, all such loss 
or damage, not exceeding in amount the sum insured, as shall happen by fire 

to the property as above specified, during to wit, from 

the day of one thousand eight hundred and twenty 

(at 12 o*clock at noon), unto the day of one 

thousand eight hundred and — (at 12 o'clock at noon), the said loss or damage 
to be estimated according to the true and actual value of the said property at 
the time the same shall happen; and to be paid within sixty days after due 
notice and proof thereof made by the insured, in conformity to the conditions 
annexed to this policy. PROVIDED ALWAYS, and it is hereby declared, 
that this Corporation shall not be hable to make good any loss or damage by 
fire which may happen or take place by means of any invasion, insurrection, 
riot, or civil commotion, or of any military or usurped power. AND PRO- 
VIDED FURTHER, that in case the insured shall have already any other 
insurance against loss by fire on the property hereby insured, not notified to 
this Corporation, and mentioned in, or endorsed upon this policy, then this 

insurance shall be void and of no effect. AND, if the said insured, or 

assigns, shall hereafter make any other insurance on the same property, and 
'"all not, with all reasonable diligence, give notice thereof to this Corporation, 
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and have the same endorsed on this instrument, or otherwise acknowledged by 
them in writing, this policy shall cease, and be of no further effect. AND, 
in case of any other insurance upon the property hereby insured, whether prior 
or subsequent to the date of this poUcy, the insured shall not, in case of loss or 
damage, be entitled to demand or recover on his policy, any greater portion 
of the loss or damage sustained, than the amount hereby insured shall bear to 
the whole amount insured on the said property. AND IT IS AGREED AND 
DECLARED to be the true intent and meaning of the paities hereto, that in 

case the above mentioned shall at any time, after the 

making and during the time this policy would otherwise continue in force, be 
appropriated, applied, or used to or for the purpose of carrying on or exercising 
therein any trade, business, or vocation, denominated HAZARDOUS or 
EXTRA-HAZARDOUS, or specified in the memorandum of special rates in the 
proposals annexed to this policy, or for the purpose of storing therein any of the 
articles, goods or merchandise, in the same proposals denominated HAZARD- 
OUS or EXTRA-HAZARDOUS, or included in the memorandum of special 
rates, unless herein otherwise specially provided for, or hereafter agreed by this 
Corporation, in writing, to be added to or endorsed upon this policy, then and 
from thenceforth, and so long as the same shall be so appropriated, applied, or 
used, these presents shall cease, and be of no force or effect. AND IT IS 
MOREOVER DECLARED, That this insurance is not intended to apply to, 
or cover any books of account, written securities, deeds, or other evidences of 
title to lands, nor to bonds, bills, notes, or other evidences of debt, nor to money 
or bulUon. And that this policy is made and accepted in reference to the pro- 
posals and conditions hereto annexed, which are to be used and resorted to, in 
order to explain the rights and obligations of the parties hereto, in all cases 
not herein otherwise specially provided for. 

THIS INSURANCE (the risk not being changed) may be continued 
for such further term as shall be agreed on, provided the premium therefor is 
paid, and endorsed on this policy, or a receipt given for the same. 

The interest of the insured in this policy is assignable, provided the con- 
sent of this Corporation be obtained to the transfer: Notice of such assign- 
ment to be given before any loss shall have happened; and this Corporation, 
when so notified, to elect either to continue the said insurance, and so express 
by endorsement on this policy, or to refund a rateable proportion of the pre- 
mium, for the time unexpired of the contemplated risk, and cancel the policy. 

IN WITNESS WHEREOF, THE UNITED STATES FIRE INSUR- 
ANCE COMPANY have caused these Presents to be signed by their President, 

and attested by their Secretary, in the city of New York, this day 

of ^in the year of our Lord one thousand eight hundred and twenty. 

Attested: 

President 

Secretary 

The fourth page merely contains the name of the company and 
blank spaces for the number of the policy, the premium, the amount 
insured, and the date of expiration. This latter form cotv1vc^<^\»^ 
years down to almost the time of tKe ataivdatd ^cX\c^ . \X. ^^^ "^^^ 
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ject to certain variations as different court decisions were made, 
but in its essential it continued to be the policy form which was 
generally in use for insurance against fire. It contained many of 
the essentials found in the present day policy but only the wide 
investigation made by the Conunittee of Underwriters brought the 
modern document into its present completed form. 

ADOPTION OF A UNIFORM POLICY 

Condition of Fire Insurance Practice in 1873. The historical 
aspect of the subject of policy forms would, perhaps, not be com- 
plete without reference to the Massachusetts Standard policy of 
1873 and to the uniform policy suggested by the National Board of 
Fire Underwriters in 1886, but in order to obtain a clear idea of the 
contributing factors which led to the adoption of this uniform policy, 
a slight digression should be made. 

The conditions of fire insurance practice which gave rise to the 
insistent call for uniformity at this time have perhaps never been 
better set forth than in the language of the court in the case of Delancy 
V. Rockingham Farmers' Mutual Fire-insurance Company, 52 N. H., 
581, June, 1873, as follows: 

"The principal act of precaution was to guard the company 
against liability and losses. Forms of applications and policies (like 
those used in this case) of a most complicated and elaborate structure 
were prepared and filled with covenants, exceptions, stipulations, 
provisions, rules, regulations, and conditions, rendering the policy 
void in a great number of contingencies. These provisions were of 
such bulk and character that they would not be understood by men 
in general, even if subjected to a careful and laborious study. By 
men in general they were sure not to be studied at all. The study 
of them was rendered particularly unattractive by a profuse inter- 
mixture of discourses on subjects in which a premium payer would 
have no interest. The compound, if read by him, would, unless he 
were an extraordinary man, be an inexplicable riddle, a mere flood 
of darkness and confusion. Some of the most material stipulations 
were concealed in a mass of rubbish on the back side of the policy 
and the following page, where few would expect to find anything 
more than a dull appendix and where scarcely anyone would think 
of looking for information so important as that the cpmpany claimed 
a special exemption from the operation of the general law of the land 
relating to the only business in which the company professed to be 
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engaged. As if it were feared that, notwithstanding these dis- 
couraging circumstances, some extremely eccentric person might 
attempt to examine and understand the meaning of the involved 
and intricate net in which he was to be entangled — it was printed 
in such small type and in Unes so long and so crow ded that the perusal 
of it was made physically difficult, painful, and injurious. Seldom 
has the art of typography been so successfully diverted from the 
diffusion of knowledge to the suppression of it. There was ground 
for the premium payer to argue that the print alone was evidence, 
competent to be submitted to a jury, of a fraudulent plot. It was 
designed to impose upon, mislead, and deceive him by hiding the 
truth and depriving him of all knowledge of what he was concerned 
to know, should he happen to be admirably adapted to that purpose. 
As a contrivance for keeping out of sight the dangers created by the 
agents of the nominal corporation, the system displayed a degree 
of cultivated ingenuity which, if it had been exercised in any useful 
calling, would have merited the highest commendation. 

"TraveUng agents were necessary to apprise people of their 
opportunities and induce them to act as policy holders and premium 
payers under the name of 'the insured.' Such emissaries were sent 
out. The soUciting agents of insurance companies swarm through 
the country, plying the inexperienced and unwary, who are ignorant of 
the principles of insurance law and unlearned in the distinctions that 
are drawn between legal and equitable estates. Combs v. Hannibal 
Savings Insurance Company, 43 Mo. 148, 162; 6 Western Insurance 
Review, 467, 529. The agents made personal and ardent application 
to people to accept policies and prevailed upon large numbers to 
sign papers (represented to be mere matters of form) falsifying an 
important fact by declaring that they made application for policies, 
reversing the material step in the negotiations. An insurance com- 
pany, by its agent, making assiduous application to an individual to 
make appKcation to the company for a policy, was a sample of the 
crookedness of the whole business. 

'When a premium payer met with a loss, and called for the pay- 
ment promised in the policy which he had accepted upon most zealous 
solicitations, he was surprised to find that the voluminous, unread 
and unexplained papers had been so printed at headquarters and 
so filled out by the agents of the company as to show that he had 
applied for the policy. This, however, was the least of his surprises. 
He was informed that he had not only obtained the policy on his own 
appUcation, but had obtained it by a series of representations (of 
which he had not the slightest conception) and had solemnly bound 
himself by a general assortment of covenants and warranties (of 
which he was unconscious) the number of wI\yc\\ ^^^ ^^^^^$^ <^\^\s^ 
their variety^ and the variety oi wYiicVv \\3l's ^<\\x^'e^ wnS.^ \s^ N!iae>5. 
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capacity to defeat every claim that could be made upon the company 
for the performance of its part of the contract. He was further 
informed that he had succeeded in his application by the falsehood 
and fraud of his representations — the omission and misstatement 
which he had expressly covenanted truthfully to disclose. Know- 
ing well that the application was made to him and that he had been 
cajoled by the skilful arts of an importunate agent into the accept- 
ance of the policy and the signing of some paper or other, with as little 
understanding of their effect as if they had been printed in an unknown 
and untranslated tongue, he might well be astonished at the inverted 
and the strange multitude of fatal representations and ruinous cove- 
nants. But when he had time to realize his situation, had heard the 
evidence of his having beset the invisible company and obtained the 
policy by just such means as those by which he knew he had been 
induced to accept it, and listened to the proof of his obtaining it by 
treachery and guilt in pursuance of a premeditated scheme of fraud 
with intent to swindle the company in regard to a lien for assess- 
ments or some other matter of theoretical materiality, he was meas- 
urably prepared for the next regular charge of having burned his 
own property. 

"With increased experience came a constant expansion of pre- 
cautionary measures on the part of the companies. When the court 
had held that the agents' knowledge of facts not only stated in the 
application was the companies' knowledge, and that an unintentional 
omission or misrepresentation of facts known to the company would 
not invalidate the policy, the companies, by their agents, issued new 
additions of applications and policies containing additional stipula- 
tions to the effect that their agents were not their agents but were 
the agents of the premium payer; that the latter was alone respon- 
sible for the correctness of the applications, and that the companies 
were not boujid by any knowledge, statements or acts, of any agent, 
not contained in the application. As the companies' agent filled 
the blanks to suit themselves and were in that matter necessarily 
trusted by themselves and by the premium payers, the confidence 
which they reposed in themselves was not likely to be abused by 
the insertion in the application of any unnecessary evidence of their 
own knowledge of anything, on their own representations, or their 
dictation and management of the entire contract on both sides. Before 
that era it had been understood that a corporation — an artificial 
being, invisible, intangible and existing only in contemplation of 
law — was capable of acting only by agents; but corporations pretend- 
ing to act without agents, exhibited the nominal phenomena of 
anomalous and nondescript, as well as imaginary beings, with no 
visible principle or authorized representative, no attribute of per- 
sonality subject to any law or bound by any obligation, and no other 
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evidence of a practical, legal, physical or psychological existence than 
the collection of premiums and assessments. The increasing num- 
ber of stipulations and covenants, secreted in the usual manner, not 
being understood by the premium payer until his property was 
burned, people were as easily beguiled into one edition as another, 
until at last they were made to formally contract with a phantom 
that carried on business to the limited extent of absorbing cash 
received by certain persons who were not its agents. 

'When it was believed that things had come to this pass, the 
legislature thought it time to regulate the business in such a manner 
that it should have some title to the name of insurance and some 
appearance of fair dealing." 

While the language of the court is strong and severe, there 
doubtless were cases where the arraignment was none too harsh for 
the conditions. 

Massachusetts Policy, The State of Massachusetts was the 
first State to put forth a standard poUcy and issued this in 1873. The 
policy was permissive in character and not mandatory. Any com- 
pany doing business in the State was permitted to adopt the policy, 
butno company was compelled to do so. On October 1, 1881, the 
State of Massachusetts niade the policy mandatory and thus was 
the first in the United States to have adopted for all fire insurance 
contracts a uniform policy. 

Recommendations of National Board of Fire Underwriters. 
No other State adopted a standard policy until the year 1887 when 
the State of New York did so. The importance of this document, 
or perhaps the important transactions which are now based upon it, 
lends to it an interest attaching to few instruments. The Super- 
intendent of Insurance of the State of New York in his report in 
1887 thus referred to the adoption of the policy: 

UNIFORM POLICY 

The Legislature made provision, by chapter 488 of the Laws of 1886, 
for the preparation of a printed form in blank of a contract or policy of Fire 
Insurance, together with such provisions, agreements or conditions as may be 
indorsed thereon or added thereto and form a part of such contract or policy, 
and for the filing thereof in the office of the Secretary of State. 

The statute further provided that on and after the first day of May, 
1887, "no Fire Insurance Company, Corporation or Association, their officers 
or agents, shall make, issue, use or deliver for use any Fire Insui:a.wQ.^^v^K\R?^^ 
or a renewal of any fire policy, on propeitY in. Wv\a ^\,^\.^, Q!<>afcx "Oaass.'sv^Ri^^^^i^ 
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shall conform in all particulars as to blanks, size of type, context, provisions, 
agreements and conditions, with the printed form of contract or policy filed in 
the office of the Secretary of State." Proper and carefully guarded provisions 
were made in the statute for filling the blanks with such matter as must neces- 
sarily vary in case of different companies, in respect to names, locations, organic 
character, and other like particulars and in respect to the varying details of 
particular risks, and also for the insertion of such matter as other laws require 
any class of companies to insert in their policies. 

Violations of the act are made misdemeanors punishable by fines speci- 
fied in the act. But policies issued and delivered in violation of the statute 
are to be binding on the companies issuing them. 

The New York Board of Underwriters was authorized to prepare this 
standard poUcy form and file it in the office of the Secretary of State by the 
14th day of October, 1886. If the Board failed to do the work thus devolved 
upon it by that day, then the Superintendent of the Insurance Department 
was required to perform the same duty by the 15th of November, 1886. 

The Board undertook the work, completed it and filed the standai'd 
policy form within the designated time. 

It was a work which, if well and faithfully done, necessarily involving 
much time, close and laborious consideration, interchange of views among 
parties representing a wide range of varying interests, and discussion, examina- 
tion and deUberation consequent thereon, and generally a careful and judicious 
handUng of many difficult and intricate questions, with a disposition toward 
mutual concessions and 'harmonious action. 

The standard form, completed and filed, will, I think, give general 
satisfaction. Its style of language is clear, concise, simple and easily under- 
stood. The type is of fair size, plain and readily legible. The principal body 
of the policy containing the conditions divided into two columns, thus shorten- 
ing the lines, with each line numbered consecutively throughout, presents a 
marked improvement upon the forms heretofore in use, and the agreement 
and conditions appear to be characterized by fairness, and in some material 
respects are more liberal towards policyholders than those found in most of 
the policies heretofore issued. 

Among the advantages likely to ensue from the adoption of a uniform 
policy, it may be noted that hereafter there will be a closer approximation to 
uniformity in the application of the decisions of the courts in Fire Insurance 
cases. With the varying forms of language in which the agreements and con- 
ditions have been embodied in the policies of different companies, a decision 
involving an interpretation of a policy contract, rendered in a case in which a 
particular company was a party, would not necessarily apply to the policy of 
another company, unless, upon examination, it was found that the clause or 
clauses construed happened to be substantially the same in each. But when 
all companies doing business in the State use substantially the same form of 
policy, so far as the agreements and conditions are concerned, a decision 
interpreting a clause or phrase in the policy of one company will generally 
apply to policy contracts of all other companies doing business in the State. 

Preliminary Proceedings, So common is the standard policy 
today that the instrument is used with but little thought of the 
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inimense amount of labor involved in its preparation. After an 
interval of 25 years, the chairman of the committee, Elijah R. Ken- 
nedy, who prepared the New York policy, set forth the salient 
facts regarding this preparatory period, in an address before the 
Insurance Society of New York, delivered November 22, 191 1 . There 
was in connection with the demand for the document certain par- 
ticulars which seem almost trivial. Their recital here is for the pur- 
pose of impressing upon the student the fact that small things may 
have a wide influence on the business in which they are engaged. 

In Batavia, New York, a building burned. The companies 
adjusted the loss. The proofs were made out and the losses were 
paid with one exception. This one called attention to the fact that 
among the conditions in its policy, which condition was printed in 
exceptionally fine print, there was a limitation as to the amount of plate 
glass on which the policy covered, unless the policy was endorsed 
for a larger cover. The endorsement was not on this policy, and, 
therefore, the smn of $15.00 for this part of the loss could not be 
collected. The other companies made up this amount. It was just 
such an instance as this that brought into the standard policy line 
43, and it was such instances as these, namely, the fine print condi- 
tions, which forced the State to adopt a standard size in which the 
policy should be printed. 

The introduction of the bill to pave the way for a standard policy 
in New Yock State was due to Senator McMillan, then Senator 
from Buffalo. There had been some difficulty in the settlement of 
a loss on the Young Men's Christian Association building in that 
city. Senator McMillan, who was an attorney, was called in as 
counsel, and it was largely due to his exasperation at the many 
conditions in the policies, the fine print, etc., that led him at the 
next session of the legislature to introduce the bill. Strangely 
enough, in the same legislature, the Senator from Batavia hap- 
pened to be the party who was interested in the loss which occurred 
in Batavia, and where he had stood to lose $15.00 because of fine 
print conditions in the policy. Although the $15.00 was made up 
by the other companies, he was in the frame of mind where a stand- 
ard policy was the only thing that would satisfy him. The bill 
as originally introduced in the New York legislature made it manda- 
tory for the superintendent of insurance to dtalt \)ftft ^<^\^^ . ^^^8>s. 
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after some negotiations that the New York Board of Fire Under- 
writers was substituted for the superintendent, or rather the Board 
was given the privilege of drafting the poUcy provided it did so on 
or before a certain date. Should it fail to do so it then would become 
the duty of the superintendent to draft the policy, which policy 
would be binding on all insurance companies doing business in the 
State. 

Membership and Work of Committee. When the Board was 
given permission to undertake this work it referred the subject to 
the committee on laws and legislation. Members of that com- 
mittee were as follows: J. Montgomery Hare, James A. Alexander, 
Charles A. Hull, William M. St. John, Peter Nottman, Charles 
Sewall, Henry H. Hall, Elijah R. Kennedy, Chairman. To this 
original committee others were invited: F. C. Moore, Daniel A. 
Heald. The Hartford companies were invited to send a represen- 
tative and appointed D. W. C. Skelton. Philadelphia was also 
invited to send a representative to the conunittee and appointed 
Thomas H. Montgomery and finally D. H. M. Stevens, of Water- 
town, N. Y. The committee devoted six months to the duty which 
had been assigned to them and which they had undertaken voluntarily 
and during that period no less than fifty different prints of the stand- 
ard policy were struck off before the final form was considered in 
the shape in which they wished to present it. When the committee 
thought they had finished their labors, counsel drew their attention 
to the fact that the statute called upon them to draft the provisions, 
agreements, and conditions which might be added to the policy or 
endorsed thereon, and also advised them that if they failed in that 
duty they would fail in the whole thing, since the State would only 
accept from them a completed^ performance. The work was only 
completed late in the day before the papers must be filed with the 
Secretary of State in Albany, or the Board lose its right to furnish 
the standard policy. The document was not entrusted to the mail, 
but a special agent of one of the companies represented on the com- 
mittee was sent to Albany with the policy. 

Shape of Standard Policy. There is one other interesting fact 
in connection with the standard policy of New York which should 
be set down. It was not the intention of the committee to have it 
in the blanket form, as it might be called, which is so w^ell known 
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today. It was the intention, after the policy had been brought to a 
completed condition — ^that is, after the matter therein had been 
decided upon — ^to turn it over to a printer and have it arranged in 
a suitable business form and size. There was, however, no time to 
do this, all of the time up to the last minute having been exhausted, 
and the document had to be filed in Albany. The law provided 
that the docimaent should be used in size, shape, and fonn just as it 
was filed, and this lack of time accounts for the peculiar shape of 
the standard policy. In the year 1909, the legislature of the State 
of New York passed a statute permitting the form to be changed, 
and it may now be printed, if the companies so wish, in a form suit- 
able for insertion in a modem typewriter. In the State of Cali- 
fornia also the form adopted is the typewriter ^ize. 

Adoptions of Other Standard Policies. After the adoption of 
the standard poUcy in New York State, standard policies became 
quite the fashion and have been adopted by many States since that 
time. Owing to the importance of its commercial transactions the 
standard policy of the State of New York has rather served as a 
model for other States, and although departed from in a few respects 
in most of the States, is in force practically throughout the country. 
In the State of Michigan, for instance, there are but three departures 
from the poUcy of New York State. The State of New Jersey is 
practically the same, so would have been the State of Pennsylvania, 
but in this State it was declared unconstitutional to have a stand- 
ard policy, and so there is none in that State today. The following' 
States have standard policies: California, Connecticut, Iowa, Louis- 
iana, Maine, Massachusetts, Michigan, Minnesota, New Hampshire, 
New Jersey, New York, North Carolina, North Dakota, Oklahoma, 
Oregon, Rhode Island, South Dakota, Washington, West Virginia, 
Wisconsin. The California document was the last to be adopted, 
and canie into existence very largely as a result of the earthquake and 
fire of 1906. 

STANDARD POLICY AS FIRE INSURANCE LAW 

Turning now from all historical aspects of the matter, the stand- 
ard policy itself must be considered and analyzed, l\i WlV^ ^Orr. 
standard policy is never more or less than jire msutawic Xa'ua^ 
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Binder. Form. The contract of fire insurance may be a verbal 
contract and it will be a good contract inasmuch as property may 
bum at any moment, hence the contract may be completed in less 
than a year, very often is, and it is not necessary that the contract 
be in writing. As a matter of fact, it would be a rare case, and it is 
a rare case, where a verbal contract is made. The policy itself is 
very seldom made out and delivered at the time when the contract 
is made. There is a paper called a "binder,*' which is used until the 
poUcies themselves are ready for delivery, or until such time as the 
company may have declined to carry the risk. The binders are in 
common use throughout the country and throughout the world, 
for that matter. The one in New York State reads as follows: 

Name 

Location 

on 



Amount $ . . . . Rate Time Months. 

Each of the undersigned companies, for itself only, 
insures the property above described for the amount 
set opposite its name until the issue of its Standard 
Policy on the same in place hereof, or until twelve 
o'clock noon of the next business day after the risk is 
decUned, by notice to the assured or broker placing the 
risk. But m no event shall this insurance he in force 
fifteen days from the date of .commencement of liability 
hereunder. 

Undersigned Company Amount Date of Signature, 

Commencement 
of Liability 

Necessity for Binder. In all of the States where there is a 
standard policy in force, that policy alone may be used in entering 
into a contract of fire insurance. The use of the binder, or its per- 
mitted use, would seem to be not in harmony with this provision of 
law in the different States. As a matter of fact, the use of the binder 
is based on the theory, and accepted theory, that it is merely a tem- 
porary instrument and incorporates within itself all of the conditions 
of the standard policy. If it were not for this accepted theory, the 
binder would probably not be permitted, but modern business con- 
ditions require some such convenient instrument, as it would be 
impossible to write the policies quickly enough to conduct the busi- 
ness if this were not done. In the binder quoted it will be noted — 
and ibis is the only point that has ever been brought into question — 
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there is provision that the company insures the property until 
twelve o'clock noon of the next business day after the risk is declined. 
The standard pohcy itself provides for a five days' cancellation 
notice. This provision of the binder making a 24 hours' notice has 
been the subject of question. 

The Attorney General of New York State in 1902 passed upon 
the matter and decided that the binder was a legal instrument and 
not in conflict with the law. This opinion is probably based on the 
fact that both parties recognize insurance taken out on the binder 
as more or less of a temporary arrangement and the insured may 
have notice from the time the binder is issued that it is subject to 
cancellation from that time. In 1911, the question of the binder 
was again called up by parties in interest, and the Attorney General 
of New York State declined to reopen the matter because it had 
been passed upon in 1902. It therefore stands as a document 
approved by the State authorities. 

In the State of Massachusetts, it should be pointed out, the 
State has ruled otherwise in regard to the cancellation under a 
binder. There the requirement is five days' notice, the same as 
under the standard policy. 

The convenience of the binder can be easily recognized when 
the average risk in a large city will require some seven or eight 
policies. The signatures of the necessary companies to cover the 
insurance to the binder can be secured in a little while and the 
policies written up at leisure generally within two weeks thereafter, 
so as to prevent a renewal of the binder. It does not take any 
stretch of the imagination to see the difficulty there would be in 
attempting to abandon the binder and necessitate the waiting in 
each case until the poHcies were written up. 

ANALYSIS OF CLAUSES 

In the Elements of Fire Insurance, pages 7, 8, and a part of 9, 
there have been set forth some of the physical facts in connection with 
the standard policy, which facts need not be repeated at this time. 
They should, however, be noted by the student. For convenience 
of reference the policy has been numbered line by line. The first 
six lines of the contract are usually given an alphabetical designatioix^ 
however, and are so referred to here. 
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Line A, In consideration of the stipulations herein named and 
of dollars premium. 

It should be emphasized that the contract of fire insurance has 
as its consideration two things, namely, the stipulations set forth in 
the policy and the premium. The idea is altogether too prevalent 
that the payment of a premium is the consideration for the contract. 
It should be re-emphasized that not only the payment of the premium 
but the carrying out of the various stipulations in the policy are as 
much, and oftentimes, the most important part of the consideration 
for the contract. 

Line B, Does insure for the term of 

Line B calls for no special conunent although passing note may 
be made of the fact that there were many, at the time of the adop- 
tion of the policy, who wished to drop out the word insure, and to 
use the word indemnify throughout. The idea back of this proposal 
was that the insured had perhaps too much the thought that the 
policy covered him under any conditions and up to the face amount 
of the policy, and the fact that the policy was merely one of indem- 
nity was all too freqently lost sight of. That counsel, however, did 
not prevail and insure has remained in the poUcy. Probably there 
is no difference today in the meaning of the word assure and insure 
when deaUng with insurance contracts. The tendency, however, 
is very strong, especially in correspondence, to use the word insurer 
for the party who promises the indenmity, and assurer for the person 
who is to be indenmified. This difference is a somewhat old one 
and represents the grip of the past on the present. As a matter of 
fact, imder the standard policy in New York State, the word insure 
and not assure is used and hence insure and insured must be con- 
sidered the proper terms. 

Line C. From the day of 19. ., at noon, 

to the day of, 19. ., at noon 

This line fixes by statute a time in the 24 hours when the con- 
tract takes effect and when it expires, leaving the day of the month 
and the other period of time to be filled in. 

Solar Time and Standard Time. Previous to the adoption of 
the standard time there was no debate as to what constituted noon 
or twelve o'clock. When, however, standard time was adopted by 
the railroads and there was a general conformity of business engage^ 
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ments to that time, there was opportunity for a difference. The 
solar time and the standard time are not one and the same thing. 
There is a difference of possibly fifteen minutes on an average in 
different parts of the country. This interval of time is sufficient 
to affect a fire insurance contract. If, for instance, insurance had 
been taken out to take effect at noon and the local time was fifteen 
minutes faster than standard time, and the fire commenced to 
destroy the building a few moments after local time, the question 
would arise as to whether the policy had gone into force. If stand- 
ard proved to be the governing time, then the policy would not be 
in force. The case has arisen in three States since the adoption of 
standard time: Ohio, Kentucky, Iowa. The Iowa case is Jones v. 
The German Insurance Company, and 29th Ins. L. J., page 60. 
In this case the court in dealing with the question said: 

"How shall the exact time of *noon' be determined by 'common' 
or 'standard' time? At Creston, Iowa, the latter is seventeen and 
and a half minutes faster than the former, and, as the policy sued on 
covered the property destroyed 'for one year from the 18th day of 
September, 1896, at 12 o'clock at noon, to the 18th day of Septem- 
ber, 1897, at 12 o'clock at noon,' and the fire broke out on the last 
day at about 11.45 o'clock a. m., common time, or at two and a half 
minutes after 12 o'clock, standard time, the rights of the parties 
depend on the correct solution of this question. The trial court 
instructed the jury that 'the usual means of determining time of 
day, when such time is referred to in ordinary contracts, is by the 
standard of the meridian of the sun, or sun time'. The presumption 
is that common, or solar, time is the time intended by the parties 
when reference to the time of day is made in contracts, unless a differ- 
ent standard is shown to have been intended. It may be taken as a 
presumption from the use of the language, '12 o'clock at noon,' 
that the parties intended to mean 12 o'clock, sun time, as that phrase 
is commonly understood. The exigencies of some lines of business 
may require the adoption of a system which shall definitely fix the 
same hour and minute at a particular instant at localities widely sep- 
arated in longitude, so that the delay of, and occasional mistake in, 
computation may be avoided. Indeed, experience had demon- 
strated the inestimable importance to railroad companies of giving 
direction to employes everywhere on their lines of road with abso- 
lute certainty as to time. Without such certainty, safety would be 
imperiled. And it may be that, because of the relation, ot l\^\^:^^^- 
tation companies to the business interests ol \\v<fc c.o\3as«>;v\vi5c:3 ^ ^^^^ 
the inconvenience of two systems oi coxiipu\AXv% \Axafe> N^ ^o>^^ vie. 
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wise to use the 'central standard time' throughout the State. But, 
in the absence of a statutory enactment, we are not quite ready to 
concede that, for the mere convenience of these companies, nature's 
timepiece may be arbitrarily superseded. The apparent daily 
revolution of the celestial body, caused by the rotation of the earth, 
has, from the remotest antiquity, been employed as a measure of 
time. The successive returns of the sun do not, it is true, furnish a 
uniform measure of time, owing to the slightly variable velocity of 
the sun's motion and inclination of its orbit to the equator. Certain 
corrections are necessary, and therefore the imaginary mean sun has 
been introduced with a uniform velocity. The difference between 
the apparent or true solar time and the mean solar time, as shown 
by clocks and watches in ordinary use, is slight. These indicate the 
time at 12 o'clock when the sun is at meridian at any locality. The 
law and usage of the country have recognized this method of fixing 
the time for generations, and it can not be lightly set aside on the mere 
pretext that certain lines of business so demand. If this were not so, 
a purely artificial standard of time, reckoned from the ninetieth 
meridian of longitude, might as well have been adopted, establishing 
'central time' for the whole country, instead of dividing the map into 
four sections, with Eastern, Central, Mountain and Pacific Standard 
time. Thus, Saturday night in part be turned into Sunday, and Sun- 
day into Monday, and the period of night when the civil day begins — 
midnight — made to depend on locality alone. The Supreme Court 
of Georgia, in deciding that a verdict was returned on Sunday, when 
standard time was somewhat slower than common time, said: *It 
seems idle to waste words in saying that the standard of time fixed 
by persons in a certain line of business can not be substituted, at will, 
by persons in a certain locality for the standard recognized by the 
statutes of the State, as well as the general law and usage of the coun- 
try, especially when it is considered that such an arbitrary and artificial 
standard could as easily fix 5 o'clock for midnight as it could twenty 
minutes past twelve as was done in this case. Local custom can 
not in this way change Sunday into Saturday. To expect courts of 
justice, officers of the law and the pubUc generally (especially that 
large class of the population who do not Uve in cities or at railroad 
stations) to go to the railroads for the time which is to guide them 
in the performance of their duties under the law, when they have in 
the heavens above them a certain standard by which to ascertain 
or regulate the time, or permit them, at will, to follow two standards 
of time, would be highly impracticable and would be productive of 
great uncertainty and confusion in the administration of the law.'" 

Line D. Against all direct loss and damage by fire, except as 
Aereina/ier provided. 



FIRE INSURANCE LAW 31 

Direct Loss and Damage. The amount paid for insurance by 
fire would be considerably less if actually hostile fires were the only 
causes of loss that had to be taken into consideration, and the ques- 
tion of Line D, just given, would seem to convey the idea that 
such was the intention. As a matter of fact, however, direct loss 
or damage has been interpreted by the courts to mean not only the 
loss where there is an actual fire or flame, but the consequential 
losses which flow therefrom, as damage by smoke, damage by water, 
damage by the fire department in putting out a fire, etc. 

This line is exceedingly broad in its scope and perhaps the 
principle may be laid down that all loss or damage is covered which 
may be traced to a fire accidentally started. Thus in the case of Col- 
lins V. The Delaware Insurance Co., 9 Pa. Super. Ct., 576, the fire 
started in a room in which there was an oil stove and this fire ignited 
the burner of the stove. The company was held liable for the dam- 
age resulting from the soot of the stove fire. Against this there 
may be cited the case where the soot from a lamp or stove which 
has been Kghted in due course of living conditions is not such a 
damage as is covered by the policy. 2 Pa. Dist. R. 397, Samuel v. 
The Continental Insurance Co. Damage to the boilers by fire in 
a furnace beneath them is not covered by the policy. 20 Ins. 
L.J. 

Among exceedingly remote causes may be those which are due 
to moisture. In the chapter devoted to rating reference was made 
to the keen susceptibility to damage by stocks of kid gloves and an 
illustration cited of a case where a loss was paid, the gloves having 
been injured simply by the moisture in the room in the loft, although 
no fire or water directly touched the gloves in question. Even more 
remote have been losses caused by moisture which were traceable 
to the fact that in putting out a fire in another building water was 
used, and the resulting moisture damaged the goods in the risk in 
question. 84 Minn. 419. 

Line E. To an amount not exceeding dollars. 

Amount of Liability, The policy indicates the limit of the com- 
pany's liability. It does not in any sense fix the amount which is 
to be paid at the time of the loss, except in the cases of valued poli- 
cies where there is a total loss. Such cases will be considered under 
valued policies, and need only be noted \iete. '^^ e«vsXx^^\.'>a» ^^"as^ 
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of indemnity and the company will pay such indemnification as the 
loss may call for, but not exceeding the amount fixed in the policy. 

In those cases where there is a loss under the policy and the 
policy still has some time to run, and the second loss occurs, it has 
been decided that the policy continues in force, if not having been 
canceled by either party, for the sum mentioned in the policy less 
the amount paid on the first loss. A very early case arose in Massa- 
chusetts and is reported in the 10 Pick. 535. The face of the policy 
was for $1,000, the first loss was $142. The court held that the policy 
was in force for the balance, or $858, which sum could be applied 
to the second loss. 

Line F, To the following described property while located and 
contained as described herein, and not elsewhere, to wit: 

Location of Risk. With the exception of floating policies for 
which a rate commensurate with the lack of knowledge as to loca- 
tion is charged, the insurance contract is written to cover property 
at a specified and given location. It was only by bitter experience 
that the companies learned to properly phrase the document so as 
to accomplish this end. The word while, the sixth word in the line 
quoted, did not appear in policies probably much, if any earlier, 
than the standard policy. The policies previous to this time gen- 
erally had the words contained in, the idea of the underwriter being 
that this would limit the policy to cover a loss while the property 
was at that location. This answered very well for real estate, but 
as more, or at least as much, personal property is insured, it did not, 
in the minds of the courts, cover the location of personal property. 
The State of Iowa was apparently the principal state to furnish 
the cases which led to the word while being put into the policy. In 
that state a horse was killed while some miles away from the place 
where he was insured. A carriage was destroyed at the shop where 
it was left for repairs, and wearing apparel was destroyed while at 
the cleaners. These cases occurred respectively in the 37 la. 400, 
43 la. 3^9, and 51 la. 553. 

The ruling of the court under the circumstances practically 
made the policy follow the goods as they were moved from place to 
place. For that reason when the standard policy was adopted the 
word while was placed in the line which is being considered, thus 
absolutely limiting cover of the policy to an exact location. It 
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should be borne in mind in connection with this principle which is 
being discussed that in undertaking to insure property, a company 
does so after consideration of the surrounding circumstances, the 
location of the risk, and many other points. If, after issuing its 
contract, based on this consideration, they are to be held liable for 
a loss which may be caused to the property under totally different 
circumstances, either a much higher rate would have to be charged 
or the business discontinued. The floating pohcy may be secured 
if the insured wishes the policy to cover the property wherever 
located, and naturally or generally a higher rate will be charged 
therefor, because the company is now assuming a risk in any loca- 
tion and under circumstances or conditions totally unknown. Note 
43 Md. 506; also 62 Tex. 461. Should the location where the prop- 
erty contained be a building divided into several parts, unless the 
specific part is mentioned m the policy, then it will cover in any one 
of the divisions. This might happen in the case of goods in cold 
storage where the property at the time of being insured might be 
in section A and then afterwards transferred to some other section 
or some other similar property put into another section. If the 
policy was written to cover in, for instance, storage warehouse No. 
3, it would cover in whatever section of the warehouse it might have 
been at the time the policy was written. To limit it to a specific 
section would call for the mention of the section, as well as the loca- 
tion of the warehouse. In fireproof properties where each floor is 
considered in ordinary circumstances a unit, and w^here the rate is 
governed somewhat by the height of the floor above the first floor the 
policy is generally limited to the specific floor on which the goods 
are contained at the time the policy is written; but if not thus lim- 
ited it covers throughout the entire building. In this connection 
an instance may be cited of cases where a broker applied for insur- 
ance covering a party engaged in clothing manufacturing on the 
tenth floor of a certain building. In looking the matter up the 
company noticed a person on the sixth floor engaged in clothing 
manufacturing and having the name of the insured. The difference 
in the floors escaped attention and the policy was written up to 
cover on the sixth floor. It also escaped the attention of the 
broker and likewise the insured, if the latter ever looked %i. ^Jssfc 
policy. A fire occurred to the tenant on ^Jcifc \ievv\Ja. ^<^Qrt ^xA "^^xv 
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the error was discovered. The company accepted the liability, 
however, for the tenth floor and relieved the broker of the nervous 
strain under which he had been laboring ever since the mistake 
was discovered. This instance is cited to illustrate the importance 
of seeing that the policy is properly written and to show that the loca- 
tion is very definitely fixed in the policy at the present time. 12 Gray 
(Mass.) 265, 45 111. 301. 

Blank Lines* There then follow in the standard policy the 
blank lines extending across the policy. These lines are for the pur- 
pose, of furnishing space to write up a description of the particular 
property and to describe the special circumstance in connection 
with the risk. As a matter of fact, this space is at present seldom 
filled up in this way. The tendency has been to devise various 
printed documents technically called "forms," which forms are 
adapted to cover household furniture, buildings, and various classes 
of business more or less common. The purpose of these forms thus 
prepared is to save time and labor. They will not be discussed in 
this part of the work since a proper understanding of the form more 
naturally grows out of a knowledge of the policy itself, and the latter 
should first be considered. 

Line 1 and Part of 2. This Company shall not be liable beyond the 
actiuil ca^k valite of the property at the time any loss or damage occurs 
and the loss or damage shall be ascertained or estimated according to 
such actual cash valu£ with proper deducticm for depreciation however 
caused, and shall in no event exceed what it would then cost the insured 
to repair or replace the same with material of like kind and quality. 

Cash Valu£ of Property. The actual cash value of the property 
is something which has naturally been subject to definition more 
than once. It simply means such a sum of money as would make 
good to the insured the loss which he has suffered by means of the 
^re. It does not mean a less sum; it does not mean a greater sum. 
The contract being one of indemnity merely promises to make whole 
the loss which the insured has sustained. In settling the losses on 
different kinds of property naturally many things have to be taken 
into consideration. It is possible to conceive of there being a loss 
by fire and the loss occurring to a class of property of which there is 
a limited quantity in the worid, and when this portion is destroyed 
by fire, the value of that remaining bein^ limited, sharply advances 
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in price. It might, and has been reasoned, that the actual cash 
value would now be the enhanced price which applies to the amount 
of material remaining. Such, however, is not the fact. The mate- 
rial before it was burned had a certain value. It did not have the 
value of that which was not destroyed after the fire; hence, the 
basis of settlement would more neariy be the value of this product 
just before the fire occurred. The terms market value or market 
price constitute no real criterion as to the value of the property 
which was destroyed. The actual cash value at the time of the fire 
is the governing rule in making the settlement. If the property be 
some standard product, the market price may furnish a very good 
criterion as to the value, such as wheat, corn, oats, etc. The pur- 
chase price does not give any clue, since the widest of fluctuations 
may have occurred since the property was bought. It may be 
much higher in value at the time of the fire than at the time it was 
bought, but it may be much lower. In the case of the Standard Sew- 
ing Machine Co. v. the Royal Insurance Co., 201 Pa. St. 645, it was 
stated that a test as to cash value would be what it would cost to 
reconstruct the property. It is not of course selling price because 
that includes the profit. The cost of replacement may serve in the 
case of some property but would hardly serve as a standard of meas- 
urement, if the property, as a building, was old. Naturally, as 
actual cash value only is considered, contingent damages are not 
covered by this estimate, such as the loss of rents, the loss of profits, 
due to interruption of business, and so forth. 

Remainder of Line 2 and Part of 3. Said ascertainment or esti- 
mate shall be made by the insured and this Company or if they differ then 
by a/ppraisers as hereinafter provided. 

Appraisers, The great majority of losses are settlements with- 
out the intervention of the appraisers for which provision is made 
further on in the policy. But it will happen that the loss can not 
be settled by agreement between the insured and insurer and then 
appraisers must be appointed. Either party may have employed, 
although not an official appraiser, some person or persons to estimate 
the loss or damage for them. This would be especially true in the 
case of a loss involving a particular kind of property where an expert's 
services might be required by either one or the other of the ^attisa. 
to the contract. 
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Remainder of Line 3 and Part of Line 4. And the amount of loss 
or damage having been ascertained the sum for which this Company is 
liable pursvxint to this policy shall be payable 60 days after due notice, 
ascertainment, estimate, and satisfojctory proof of the loss have been 
received by this Company in accordance ivith the terms of this policy. 

Time of Settlement of Losses. The provision that the loss shall 
be payable 60 days after due notice, etc., is, so far as time is con- 
cerned, an exceedingly old provision and dates back to a very early 
stage of the business. It has continued in the policy down to the 
present days, but is perhaps not as strictly observed today as it has 
been sometimes in the past. It is not impossible that it was put into 
the poUcy for the purpose of avoiding the payment of an unjust loss, 
a thing which might easily have been done in the beginning of fire 
insurance when business was transacted at any distance from the 
office, and all means of communication were slow, whether by post or 
coach. It was necessary, therefore, that there should be a decent 
interval of time between the rendering of the proof of loss and the 
payment of the claim. This 60 days furnished ample opportunity 
for full investigation and the development of any conditions concern- 
ing the case which ought to receive consideration. Quite a body of 
underwriters today beUeve that the departure which has been miade 
from the 60 day limit is not a wise one. Competition has led to the 
early payment of losses, the belief being that it is good business practice. 
As a matter of fact, it can not profit one company so long as all or the 
great majority of the companies are doing it. The smaller or less 
wealthy company might like the delay of 60 days; indeed, it might 
be quite advantageous at times. The company can not, however, 
afford the name of paying its losses slowly; therefore, it must do the 
same as other companies do and pay quickly or as soon as the papers 
are satisfactory, without waiting for the 60 days. Hence, it will 
follow that as soon as all are doing this, no advantage accrues to 
any one. There is a strong body of opinion to the effect that it is 
rather bad for the insured to obtain the idea that losses may be 
quickly settled without the 60 day limit. By some it is thought 
that it does increase the moral hazard, since a party would natur- 
ally reason that in the days of quick settlements his chance of suc- 
cessfully securing the money is much greater than if the settlements 
were delayed to 60 days, or an even longer period. In commcm 
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practice today, however, the 60 days are not allowed to expire before 
the loss is paid, payment being generally made as quickly as the 
papers can be written up. 

The words due notice, ascertainment, estimate, and satisfactory 
proof of the loss, sound very simple, but every one of them has been 
the result of inore than one law case to establish what is due notice, 
ascertainment, estimate, and satisfactory proof. The insured might 
think that when he notified the company that there was a loss that 
he had done all that he had to do, but the policy places upon him, 
beginning with line 67, a great many duties that he must perform. 
Then again, in the ascertainment of the loss after the notice question 
has been disposed of, there have been differences of opinion as to 
whether this dated from one time or another. Does it date from 
the time the appraisers, if there be appraisers, are appointed? Does 
it date from the time their report is made up and before it is received 
by the oflBce. This, and the word estimate have furnished their full 
share of law cases. The phrase satisfactory proof is, of course, very 
general language and what might be satisfactory to the insured 
might be quite different to the insurer. It can be safely stated that 
in all probability a great part of the difficulties that might have 
attended loss settlements, had there been but one company to deal 
with in all the world, have very largely been done away with because 
of the competition among the different companies; and no one 
company would be suffered to delay the matter, or if it did delay it, 
it would have to delay it alone and thus lose the benefit that would 
come from prompt settlements. 

Remainder of Line 4 and Most of Line 5. It shall be optional, 
however, vrith this company to take all or any part of the articles at such 
ascertained or appraised value, and also repair, rebuild, or replace the 
property lost or damaged with other of like kind or quality within a 
reasonable time, when giving notice within 30 days after the receipt 
of the proof herein required of its intention to do so. 

Options of Company in Loss Settlements. While the insurance 
company may, under this option, do the thing set forth, take the 
property, it does not care to do so. Salvage companies, as they are 
called, have been created whose express purpose is the handling of 
property that shall have been damaged by fire or smoke or w^l<^\^. 
They serve a most useful purpose, as lYvey po^'sjes^ ^«e, \aajfi«xsNfcT^ ^vxv^ 
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employes for the handling of property which if pennitted to lie 
would deteriorate very rapidly and greatly increase the loss. In 
spite of the fact that the companies may do this, they prefer not to 
do it if they can avoid it. It is rather entering upon the business of 
handUng and selling merchandise for which they are not well equipped. 

In regard to real estate the company may like to repair or 
rebuild, and will do so. As a rule, however, they do not do this for 
the same reason that they do not care to handle property generally. 
They are not equipped for doing so; they are not in the business of 
building houses, and do not care to embark on such enterprises. 
There is also a deterrent in the memory of a well-known case that 
occurred in Kentucky where a house had been destroyed by fire and 
the companies, finding it impossible to make a settlement, elected 
under the policy to rebuild. They proceeded to do so, working 
from the plans which they deemed accurate, but when the house 
was completed and offered to the owner, he refused to take it in set- 
tlement of the loss. The companies brought suit to compel him 
to do so, but he convinced the jury that they had not replaced his 
house with Uke amount and quality of material, so the companies 
lost the suit. But that was not all. The house was built on his 
land and having been thus built became a part of the real estate, 
and the companies could not take it away. Hence, they were 
obliged to leave him the house and to make a cash settlement for 
the loss, which they did. This merely illustrates the disadvantage 
of trying to replace the property with other of like kind or quality 
within a reasonable time. 

Remainder of Lines 5 and 6. But there can be no abandonment 
to this company of the property described. 

Abandonment to Company Impossible, The privilege of tak- 
ing the property is a one-sided one. The insurance company may 
take it but the insured can not compel the company to take it. If 
they take it, it is of their own volition and it can not be forced upon 
them. This part of the contract is quite clear and has led to but 
little, if any, diflBculty. In England and the continental coun- 
tries a different course is more apt to be pursued. The insured can 
abandon the property to the company and generally does so. 

Lines 7, 8, 9, and 10. This entire policy shall be void if the insured 
has concealed or misrepresented, in writing or otherwise, any material 
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/ad or drcumstance concerning this insurance or the subject thereof; 
or if the interest of the insured in the property be not truly stated herein: 
or in case of any fraud or false swearing by the insured tovx^hing any 
matter relating to this insurance or the subject thereof, whether before 
or after a loss. 

Concealment. An intentional concealment of fact which is 
essential to the risk will void the policy. 20 N. Y. 32; 18 N. Y. 376. 
The contract of insurance is essentially one of honor and good faith. 
There may be known to the insured a great many facts which if 
disclosed would influence the mind of the insurer in accepting the 
risk or in refusing to accept it. A willful ^withholding of facts which, 
imder like circumstances, would influence a reasonable party not 
to insure the property, constitutes a concealment. This is illus- 
trated in the case of Bufe v. Turner and Qthers, Common Pleas, 
1815, 2 Marsh. 46. 

"This action was brought by a merchant, native of, and resi- 
dent at, Heligoland, against the defendants, as directors of the Phoe- 
nix fire oflBce, on a policy of insurance effected on the 25th of July, 
1814, 'on a warehouse situate in the lower town of Heligoland, for 
three months, as by the plaintiff's letter of the 11th of July, 1814.' 
The defendants pleaded that, at the time when the letter ordering the 
insurance was written, the premises were in imminent danger of 
being burned, which the plaintiff knew, but concealed ; in consequence 
of which fraudulent concealment, the policy became void. Issue 
was joined on that plea, and on the trial of the cause, at the sittings 
after last Trinity term, before Lord C. J. Gibbs, the jury found a 
verdict for the defendants." 

Mr. Serjt. Lens having now moved to set this verdict aside, on 
the ground that there was not sufficient evidence to support it, the 
Chief Justice stated the facts of the case, which were briefly these: 

The plaintiff was in possession of two warehouses in Heligo- 
land; that which was insured was separated only by one other build- 
ing from the warehouse of another person, which was on fire on the 
night of Saturday, the 11th of July. The fire was supposed to have 
been extinguished by eight o'clock in the evening, but it was con- 
sidered necessary to watch the premises all night; and on the Mon- 
day morning following it broke out again, consumed the warehouse 
in which it originally commenced, and communicatvw^, ^\wv^ "^^^ 
intervening building, with the warehou-ae ^\a^Nq^^ \3w& '^>S^^^^^' 
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of this insurance, consumed that also. On the night of the 11th, 
after the bag of letters had been made up for England, the plaintiff 
wrote to his agent here, dryly desiring that the warehouse in question 
might be insured, and taking no notice of the other warehouse which 
he had in the town; which letter was not sent in the regular way, but 
was given to the master of the boat, which carried the letter bag. 
The jury thought that a fact which bore so hard upon the safety of 
the premises insured as the fire of the 11th, ought to have been com- 
municated; and though they acquitted the plaintiff of any fraudulent 
intention in the concealment, they still thought that the defendants 
were not on equal terms with the insured. His Lordship added that, 
under the circumstances of the case, he could not but think that the 
jury were warranted in the verdict they had given; and the rest of 
the court concurring, the rule was refused. 

Another important and early case was one involving a question 
of reinsurance and dealt with the holding of certain facts by the com- 
pany seeking the reinsurance. It was the case of the New York 
Bowery Fire Insurance Company against the New York Fire Insur- 
ance Company, decided in 1837. In rendering a decision the court 
said in part: 

"The general doctrine on this subject is not denied; but it is said 
that the character of Mortimer was not a fact material to the risk; 
that the person applying for insurance is not bound to say anything 
about his own character. The last branch of the remark is undoubtedly 
true. Had Mortimer applied to the defendants for insurance, he was 
not bound, nor could it be expected, that he should speak evil of 
himself. Good manners on the part of the underwriter, and self- 
respect on the part of the applicant, would forbid a conversation on 
the subject of character. If the underwriter wished information on 
that point, he would naturally seek it from some other source. 
But this case presents, I think, a different question. There was no 
law of social intercourse forbidding the plaintiffs to speak of the 
character of a third person; especially in a matter of business, where 
character became an important inquiry. But it is said that Mer- 
chant might have subjected himself to an action of slander, if he had 
repeated the words of Thorne, and it should turn out that they were 
untrue. I do not so understand the law. When a man, without any 
intent to defame, repeats, in the legitimate course of business and 
for an honest purpose, what he has heard of the character of another, 
I have yet to learn that he is liable to an action if the information 
prove erroneous. Merchant had no legal excuse for withholding 
the information derived from Thorne, and I think he was bound to 
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speak. The rule on this subject is very broad. *Every fact and 
circumstance which can possibly influence the mind of any prudent 
and intelligent insurer, in determining whether he will underwrite 
the policy at all, or at what premium he will underwTite it, is ma- 
terial. 1 Marsh. 467. He must even give doubtful news concerning 
the ship/ in cases of marine insurance, however little credit he may 
give to it hunself . 1 Marsh. 471 : Phillips, 93, 95.' " 

Note also 5 Hill, 188 New York; 8 How. 235, U. S.; 37 Minn. 
106; 41 Fed. Rep. 271. Failure to disclose that property was cov- 
ered by a chattel mortgage. 11 I. J. L. 843. 

If the concealment is something which affects the entire policy 
the whole policy is void, but if there are different items in the policy 
and the concealment or misrepresentation affect one item only, that 
item is void. 130 N. Y. 206. Such cases are represented by a policy 
covering household furniture and covering for specific amounts on 
the general household furniture and a specific amount on a piano 
which may have a chattel mortgage on it. The policy requires the 
disclosure of a chattel mortgage, but where the chattel mortgage was 
only on the piano it has been held that the insurance as to the remain- 
der of the property, household furniture, is not void. When the 
standard poUcy of New York State was drawn, it was the intention 
to make the policy void altogether if it was void as to any one item. 
The courts, however, have ruled the other way and the law is fairly 
well established. 150 N. Y. 154; 142 N. Y. 641. A mortgage on 
real estate does not require disclosure. It is only the chattel mort- 
gage where it is one covering persenal property which must be dis- 
closed. 

Representations, A representation is some fact or facts which 
are set forth or stated which would influence the mind of a reasonable 
party to enter into the contract. In a sense, they may be said to be 
the opposite of concealment, the latter being the withholding of cer- 
tain facts which would tend to keep a person from entering into a 
contract, while a representation is the setting forth of certain facts 
or the making of certain statements which will have the same effect. 
A representation is not as strong as a warranty, and to have a legal 
effect it must be of some effect upon the policy. A statement, for 
instance, in an application for insurance that a watchman was 
employed nights, Sundays, and holidays, bw\, \X\fe^^ \jfc\w^ xnr> ^«:t- 



42 FIRE INSURANCE LAW 

ranty in the policy for the maintenance of such service might induce 
the insurer to enter into the contract. If the property burned during 
the day time and the fact was disclosed afterward that there was no 
watchman employed it would hardly void the policy because the 
watchman was not supposed to be on duty at the time the fire started 
and hence his absence had no effect upon the loss. To render vital 
and void the policy, the representation must be an active factor in 
causing the contract to be entered into. In the case of Freedman 
against the Fire Association of Philadelphia, 168 Pa. Stat. 249, the 
facts were as follows: The property covered by the policy was a stock 
of general merchandise in a country store. It was insured as the 
property of R. Freedman. The owner was Rosa Freedman, a married 
woman, and the business was conducted by her brother-in-law, 
Louis Freedman. She Kved some fifty miles distant from the place 
and had nothing to do with running the business whatever. The 
evidence at the time of trial clearly showed that the policy was pro- 
cured on the representation that Rosa Freedman was a successful 
business man. It was also clearly proved at the trial that the agents 
of the company had no knowledge of the fact that Rosa Freedman 
was a woman and not a man as represented. The jury found a ver- 
dict in the lower court for the plaintiff. The case was appealed. In 
pronouncing judgment on the appeal the court said, the jury was 
instructed that if the defendant accepted the risk because of these 
representations, and would not otherwise have done so, the policy was 
void because of the fraud practiced. It was clearly an imposition on 
the company to procure a policy upon the representation that the 
property insured was owned by and in charge of a successful business 
man when in fact the title was in a married woman who exercised no 
supervision over it. The actual business risk, because of the amount 
of personal supervision by the owner, and the moral risk were both 
greater. Whether greater or less they were different. It was impor- 
tant to the company to know whose property they were insuring, in 
whose charge it was, and every fact which affected the risk. Any 
fact or imposition in these matters went directly to the foundation 
of the contract. The charge in this case is a very clear and fair pre- 
sentation of the issue, but would regard the testimony as to waiver 
insufficient to sustain a finding for plaintiff. Judgment is reversed. 
The U. S. Sup. Ct., 8 How. 235, said: 
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'A representation is an oral or written statement of facts or 
circumstances made at the time of, or before the closing of, a con- 
tract and relating to the proposed adventure upon the faith of which 
the agreement is to be made." 

It should be pointed out that a representation differs from a 
warranty, which will be treated later, in that a representation only 
needs to be practically true or substantially true. Thus, in 90 N. Y. 
450, the insured represented that the other insurance on his prop- 
erty rendered it over two hundred thousand dollars when in fact it 
only amounted to thirty thousand dollars. The court held that this 
overestimate was a material factor in the transaction and that it 
voided the contract. 

Lines 11 to 30. Lines 11 to 30, inclusive, make provision for 
certain changes in the standard policy, which changes are made by 
agreement between the insured and the insurer. It would be impos- 
sible under changing business conditions to draw a document that 
would not require some modification when applied to actual risks. 
There are many things affecting the risk which the company is assum- 
ing, which things the company may be willing to assume but desires 
to know specifically that it is so doing. It is very largely things of 
this character that are provided for in the lines just cited which are 
treated as follows: 

1. If there should be any other contract of in^u^ance. 

2. If the property be a manufactu^'ing establishment and continues in opera- 
tion after 10 o^clock at night. 

3. If it shall cease to be operated for more than 10 consecutive days. 

4. If the hazard be increased. 

5. If mechanics be employed for more than 15 days at one time. 

6. If the interest of the insured be other than sole ownership. 

7. If the insured building stand on ground not owned in fee simple. 

8. If the insurance cover personal property and there be an unrevealed chattel 
mortgage. 

9. If foreclosure proceedings be commenced. 

10. If any change occujt in the title of the property other than by death of the 
insured. 

11. If the policy be assigned before a loss. 

12. If gas be generated in the building. 

13. If benzine and materials of like dangerous character be on the premises. 

14. If the building become vacant or unoccupied and so remain for 10 days. 

All of these practically represent an increased hazard axvd^VjeJsR, 
the company may be willing to assume t\v\^ mexe^'SfcdiV'ajL'a.x^^xsv '^jsc^ 
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cases charging an additional premium, it desires to know positively 
that it is doing so. They must now be considered in order. 

Lines 11, 12, and part of 13 covering first condition read: This 
entire poliq^, unless otherwise provided by agreement endorsed hereon 
or added hereto shall be void if the insured now has or shall here make 
or procure any other contract of insurance whether valid or not on prop- 
erty covered in whole or in part by this policy. 

Other Insurance on Property, This provision is an exceedingly 
old one and in all probability had its origin in the moral hazard phase 
of the fire insurance business. The companies are desirous of avoid- 
ing what is known as over-insurance of property, and therefore very 
early placed in the policies a provision that other insurance would 
require the consent of the insuring company. If the company knows 
that there is other insurance and that other insurance is being sought, 
it might not desire to issue its policy, especially if it had the least idea 
that insurance beyond the value of the property was being taken 
out. The mere indication that this was being done would indicate a 
moral defect in the insurer which the company would desire to avoid. 
There have been cases in actual experience where the amount of 
insurance greatly exceeded at the time of the loss the value of the 
property. The explanation given in such cases has been that the 
insurance desired throughout the year varied and the party was 
accustomed to carry the maximum throughout the year and not 
cancel the policies during the light season. 

The companies, of course, never offer any objection to more 
insurance if there be the slightest reason for feeling that other insur- 
ance is needed. In these days when each company seeks rather a 
small line they will know naturally that if the property is valued at 
fifty thousand dollars and they are taking five thousand dollars that 
the remainder of insurance must be sought from other companies. 
Nevertheless, this knowledge of the company is not sufficient for the 
insured to depend upon. The insured must have a specific privilege 
for the thing which he desires to do, and must not under any cir- 
cumstances permit himself to rest on the fact that the company 
knows it can not or does not desire to carry all the insurance needed. 

In those cases where the 80 per cent coinsurance clause is 

required, the question is frequently raised whether, if the clause is 

required, there exists any necessity for the privilege for other insur- 
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ance. If the property be worth one hundred thousand dollars with 
the 80 per cent clause a part of the policy, it can readily be seen that 
eighty thousand dollars of insurance will be necessary to comply 
with the terms of the clause. And the insured might argue, as he 
does very frequently, that notice to the company of other insurance 
is not necessary because they already have it in the coinsurance rule 
which they have made. The best judgment, however, does not 
deem this indirect method of obtaining the privilege or having the 
privilege, as a sufficient permit. Express permission for other insur- 
ance should be secured. It is, of course, more a matter of form 
obtaining the privilege now than anything else and it would be a rare 
case where objection was made. 

The remainder of line 13 and a part of line 14 read: Or if the 
subject of insurance be a mamifacturing establishment and it be operated 
at night later than 10 o'clock, or if it cease to be operated for more than 10 
consecutive days. 

Time and Period of Closing Factory, The portion quoted covers 
two privileges but both may be discussed together as they deal with 
the element of time. The manufacturing establishment that is run 
continuously, day and night, represents an increased hazard. A 
plant that is in operation nights does not generally receive the same 
care as does a plant which is operated only during day time. The 
employes are apt — and this is human — to be careless at night, but 
far and beyond all the human carelessness lies the fact that machinery, 
especially shafting and all machinery where there is any friction 
which will develop heat, can hardly, unless watched in the most care- 
ful manner, stand the strain of continuous operation throughout 
the twenty-four hours, or for nearly that length of time. Heat is 
generated by friction and the continuous using of the machinery is 
very apt to develop some weak spot in the plant which will start a 
fire. The plant may be run up to 10 o'clock at night, but if later 
than that an express permit is required and this express permit 
must be secured. 

A great many years ago there was a general assumption that in 
times of depression the fire insurance companies would lose more 
money than in the better times, owing to the increase in moral 
hazard. Experience throughout one or two panics deiDLO\ss.tx^^^ 
that this is not so. If, therefore, tVierebe 3ixv\\veT^^'$fcm\s\-^'t^\i56a.^^ 
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in such periods there is a decrease of other physical hazards which 
must be taken into consideration, as an oflFset, and one of the great 
factors is the one that is being discussed, namely, that the machinery 
is not operated so continuously and hence there is less danger than 
would otherwise be the case. 

The provision in regard to a plant remaining idle for 10 con- 
secutive days must be considered in the light of the property insured. 
A school house in the country' districts, or even a school house any- 
where, is known generally to have long periods of non-use which 
periods may and should be provided for by the pritilege, and still the 
companies in insuring such properties can hardly plead ignorance as 
to the custom of such properties. The same would be true of churches, 
especially those in the larger cities which may be closed for some 
weeks at a time during the summer season. The same is true of thea- 
ters and of various other properties. Reliance, however, should not 
be placed on these known conditions, but the provision should be duly 
secured for such properties. Ten consecutive days undoubtedly 
would mean consecutive in time without any deduction for holidays 
or Sundays. The phrase has been interpreted not to include those 
cases where there was a forced closing down of a plant as in the case 
of a log mill where, owing to a scarcity of logs, it became necessary to 
shut down the mill. The courts held in that case that it was not a 
deliberate closing of the plant but something which they were forced 
to do and meant in no sense an abandonment of the usual operations 
of the property. 

The remainder of line 14 and a portion of line 15 read: Or if the 
hazard be increased by any means within the control or knowledge of the 
insured. 

Increase of Hazard. An increase of hazard is not always easy 
to measure. Under the modern system of rating with the fine dis- 
tinction which is drawn between different classes of property, the 
rate will furnish some index, usually a very good one, to the fact of 
an increase of hazard. Another important factor to be taken into 
consideration is the form of the policy which covers the property. 
The form may be very broad and permit quite a variation in the use 
of the property covered, and still not be an increase of hazard under 
that special form. Such a form would more naturally represent a 
general rather than a specific form. In an actual case privilege was 
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requested to cover matches under a form which covered a dealer in 
bottler's supplies. The phrasing of the form was thus limited and, 
while the rate in the case in question covered the matches which 
were on the premises, it was considered an increase of hazard under 
the standard policy, and it was deemed essential that the privilege 
for the matches be endorsed on the policy or the form changed to be 
a little more liberal in its cover. It is clear that if a private dwell- 
ing is changed into a powder factory the hazard involved is so 
distinctly an increase that no question can arise. This is not true, 
however, when there may be a slight increase in hazard. Thus 
assuming a private dwelling, does the addition of another family who 
might take a part of the house for independent housekeeping, increase 
the hazard? As a matter of fact it does, because there are two per- 
sons now in control of the property where before there was only one 
and there will also be an increase in the cooking arrangements for the 
two families as against the one family. If the form covering the 
policy is limited to that of a private dwelling an endorsement on the 
policy would be necessary. If, however, the form covers the build- 
ing, if occupied for dwelling purposes, no change would be necessary. 
In the case of boarders and lodgers taken into a dwelling, which 
dwelling was insured under a private dwelling form, unless the change 
was a very large one, there would be no increase of hazard and no 
endorsement necessary on the pohcy. The principal guide under 
modern systems is the rate factor. This is generally the controlling 
factor in the cases today. 

The remainder of line 15 and part of line 16 read: Or if mechanics 
be employed in building, altering, or repairing the within described 
premises for more than IS days for any one tim>e. 

Repairs by Mechanics. Here, as in the case of the 10 days, the 
15 days, although it has not been passed on by any court, undoubtedly 
refers to 15 consecutive days with no gaps for Sundays or legal holi- 
days. Previous to the adoption of the standard policy the employ- 
ment of mechanics for any purpose without privilege was not 
permissible. It was held by many underwriters that probably under 
that provision of the policy then in force most policies must have 
been void during their existence. The adoption of the standard policy 
liberalized the mechanics' privilege to the extent of permittm^ ^\?i^ 
form of work to be done withm the bu\\dmg lot \^ ^'ar^'s* ^Cvcafc* ^ 
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the work required more than that time then a specific privilege must 
be secured, fn ordinary practice the companies have gone beyond 
the wording of the standard policy and by a liberal form of privilege 
permit mechanics to be employed for any length of time, provided 
their work be limited to ordinary repairs and does not include the 
reconstructing of the property or the disturbing of its main structural 
features, such as walls, etc. It does permit all the painting, papering, 
tinkering, and repairing necessary to be done, but it does not permit 
for more than 15 days exceedingly large changes to be made in the 
property. 

There is a hazard where mechanics are employed. The mere 
fact that the property is more or less torn up and that the mechanics 
use various tools, may even use gasoline, soldering irons, etc., all 
constitute a decided increase in hazard and many a property has 

^ been destroyed while it was being repaired or remodeled. Hence, 
after 15 days it is the general practice to charge for the "builders' 
risk," as it is commonly termed. 

In regard to certain forms of work it was decided in one of the 
early cases in Massachusetts that painters were not mechanics within 
the terms of the standard policy. This case came into the courts 
because the property was insured under the standard policy with 
the provision against mechanics being employed for more than 15 
days. They were thus employed and in their employment used a 
gasoUne torch for burning paint from a building. The torch set the 
property on fire; it was destroyed. The company denied liability. 
The courts, however, took the position that painters were not 
mechanics, but that rather plumbers, carpenters, tin smiths, etc., were 
referred to in the case at issue. In some other commonwealths the 
case has been decided differently; but it is generally considered now, 
however, in common practice that painters are not mechanics under 
the terms of the standard policy. There naturally will arise under 
the mechanics' privilege close decisions, as in all cases involving con- 
tracts. Thus where in order to put a new boiler into a building it 
became necessary to remove bricks, to make it possible to get through 
the wall, it was decided that this was a risk not covered by the ordi- 
nary mechanics' privilege, and as the work required more than 15 
days a special privilege with the regular charge was necessary. The 

general rule may be laid down that any change structurally in the 
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property, which change is of moment as aflFecting the walls, important 
beams or tijnbers or the roof, calls for a special privilege. 

The remainder of line 16 and a part of line 17 read: Or if the 
interest of the, insured he other than conditional and sole ownership. 

Ownership of Property. The company likes to know who owns 
the property that it is insuring. The contract of insurance is a 
personal contract. It is not in any sense a property contract. Prop- 
erty is merely the thing covered or is the subject of the contract as 
between the parties. But the real part of the whole agreement in 
which the company is interested is, Who is the individual whom we 
are insuring? The character of the property is of less moment — 
the rate being satisfactory — ^than the individual. If he does not 
own the property they desire to know it, as there would be less interest 
in what one does not own than in property one does own. That 
is the fundamental reason for desiring this knowledge. 

The remainder of line 17 and a portion of line 18 read: Or if 
the subject of insurance he a building on ground not owned by the insured 
in fee siraple. 

The ^ame remarks apply to this clause as to tne preceding. 

Line 18 further reads: Or if the subject of insurance be personal 
property and be or become encumbered by chattel mortgage. 

Disclosure of Chattel Mortgage. It is not necessary to disclose 
a mortgage on real property. A mortgage on chattel property must 
be disclosed. The feeling here is — and this is a very old provision — 
that personal property which is mortgaged represents a certain 
financial status in the insured which the company might desire to 
take into consideration before extending the insurance; knowing all 
the facts they might be perfectly willing to insure the party, but 
without those facts are hardly in position to say yes or no. In con- 
nection with this subject of personal property, it is one of the two 
cases where the courts have ruled differently on the standard policy 
than the committee itself desired or even planned. In fact, the com- 
mittee planned absolutely differently. The courts have held under 
the standard policy, and have held quite generally, that where the 
property covered is divided into items, as household furniture 
and piano, and where the chattel mortgage is limited to the piano, 
the insurance is void as to the piano, but not a^ to \kv^ ^^eo^aixxA^^ ^ 
the household furniture. The courts \iv o\Xiet ^ot^^ ^"^ %^ ^^ ^'^ 
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as they reasonably can to sustain the policy. They have generally 
held it good as to the part or items not covered by chattel mortgage. 
It was the intention of the committee who drafted the standard 
policy to have the entire policy void if it was void in any one point. 
The courts have taken the other view. 

The remainder of lines 18, 19, and a part of Une 20 read: Or if 
toith the knowledge of the insured foreclosure proceedings be commenced 
or notice given of sale of any property covered by this policy by virtue 
of any mortgage or trust deeds. 

Notice of Foreclosure, Sale, or Transfer. The company merely 
desires in such cases to know the status of affairs. If the property 
is changing hands they wish to be put in touch with that fact. If 
the insured still holding the title is about to lose the property, his 
interest in it is much less keen naturally than as though he were to 
retain ownership. Probably, fundamentally, no other reason than 
the one stated has governed the provision just set forth. 

The remainder of lines 20, 21, and a part of hne 22 read: Or 
if any change other than by death of the insured take place in the interest, 
title or possession of the subject of insurance except change of occupancy 
without increase of hazard whether by legal process or judgment or 
voluntary act of the insured or otherwise. 

This stringent provision is merely for the purpose of keeping 
the company informed or letting it know of any contemplated change 
in regard to the holder of the property, except in the case of death, 
when the heirs are covered for a reasonable period. The policy of 
insurance can not pass from one individual to another without con- 
sent of the company except in the case of the death of the insured, 
when the direct heirs may be considered as the holders of the policy 
for a time. The individual is insured, not the company. 

The next portion of line 22 states thus: Or if this policy be 
assigned before a loss. 

Assignment Before Loss, The policy may be assigned before a 
loss provided there is the consent of the company thereto, but there 
must be this consent. After a loss this does not hold, but the policy 
may be assigned in those cases without notice to the company. 

The remainder of line 22 and a part of 23 read: Or if an 
illuminating gas or vapor be generated in the described building or 
adjacent thereto for use therein. 
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Gas Generating Plants, You can not, in other words, turn your 
property into a gas plant without letting the companies know. 
The explosion hazard is here guarded against specifically. This 
provision was, of course, to provide against the burning of various 
things, such as gasoline, which is turned into a gas, and other forms 
of material which are turned into a gas in the burning. It was a 
positive and distinct increase in hazard which the companies wished 
to know about if it was to be installed. 

The remainder of lines 23, 24, 25, 26, 27, and a part of line 28 
read: Or if {any usage or custom of trade or manufacture to the corir 
trary notwithstanding) there he kept, used, or allowed on the above 
described premises, benzine, benzol, dynamite, ether, fireworks, gasolene, 
greek fire, gunpowder exceeding twenty-five pounds in quantity, naphtha, 
nitro-glycerine, or other explosives, phosphorus, or petroleum or any 
of its products of greater inflammability than kerosene oil of the United 
States standard {which last may be used for lights and kept for sale accord- 
ing to law but in quantities not exceeding five barrels, provided it be 
drawn and lamps filled by daylight or at a distance not less than ten feet 
from artificial light). 

Use of Infiammable or Explosive Materials, This is one of the 
most important provisions of the policy and deals with keeping, 
using, or allowing on the premises a class of material which is exceed- 
ingly dangerous, viz, naphtha, nitro-glycerine, benzine, etc. All 
these materials represent high hazards and if they are on the prop- 
erty the company desires to know that fact. In the case of naphtha, 
benzine, and all the hydrocarbon oils — to use the common term — the 
danger Ues in the fact that they may be safely used, but by certain 
peculiar qualities which they possess they vaporize very quickly 
if left in an open vessel, and this vapor is heavier than air; hence, the 
vapor falls to the ground or floor. It has traveled as a matter of 
fact; for a distance of 500 feet, where, coming in contact with an 
open flame, it ignited, flashed back to the point of origin, and set the 
property on fire. Severe accidents to property and to persons have 
happened by the careless use of these materials. The ordinary 
practice of cleaning gloves with these oils is attended with danger 
when care is not exercised, and many lives have been lost by the 
igniting of the fumes from some open light in the home where iVsfc 
work was being done. These oils are a\\ daxv^etow^ ^\. ^ N^et^ Vr^ 
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point, as shown in the treatise on the combustion of chemicals in 
this work. Any oil which may be easily ignited and which has a 
flash point below 100, is properly placed in the dangerous class. 
Concerning the explosives, dynamite, fireworks, etc., exceeding a 
Umited quantity, no remarks are necessary. Petrolemn having a 
higher flash and burning point than benzine and naphtha, is deemed 
reasonably safe used within a limited quantity. It is, of course, 
the great light of the world regardless of the immense spread of the 
use of gas and electricity. The provision in the standard policy as 
to the fiUing of lamps, etc., is a very old one and dates back prac- 
tically to the first use of kerosene or mineral oil in the United States. 
Materials Used in Manufacturing Processes Part of Risk. We 
have left for consideration under this portion of the poUcy the prin- 
cipal point that is worthy of consideration. Some of the materials 
mentioned here, as benzine or gasoline, are used in a large ijmnber 
of cases, there being very few businesses that are conducted, manu- 
facturing especially, without some use of this material. In the con- 
sideration of the rate, therefore, this material is very rarely included 
in the base rate, being covered by a special charge. In a few cases this 
is not so; for example, among the earliest cases that arose involving 
a consideration of this form of the policy was a case in which Harper 
Brothers printing estabhshment was concerned. The policy at the 
time was much earlier than the standard policy, but contained prac- 
tically the same provision now contained in the standard policy 
against the use of material of this kind. Benzine and its attendant 
oils were not known and camphene was the oil commonly used to 
perform work now done by these oils. The policy covering Harper 
Brothers contained the usual stipulation against camphene. At the 
time of the fire when suit was brought for recovery, it developed 
that a workman had been fixing some shafting in the building and 
dropped a hot bolt into a pan of camphene. The material was 
promptly set on fire and the property also. In rendering this decision 
against the company, the court said in effect that where an insurance 
company insures a certain property it will be expected to know the 
ordinary hazards of that property which it is insuring. In the 
case of printers it was the established practice to clean the rollers 
with camphene. Camphene, then, must be considered to be one of 
the hazards of the business and as such covered by the company in 
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its mte of insurance. The doctrine is undoubtedly sound. It should 
not be possible for a company to assume the insurance of certain 
properties and then plead ignorance as to the hazard involved, 
which hazard involved was the normal one of that business. To 
permit the companies to do that would make insurance not insurance 
but something else. The decision of the courts is not a hard one 
against the companies since it merely states they must know their 
business, which they certainly ought to do. At the same time, the 
insured should not permit himself to rest on the assumed knowledge 
of the company. The doctrine does not go any further than this, 
namely, that if it was customary in the business to use these materials 
the company must know that fact and be charged with that knowl- 
edge. If it be not customary, then they can not be charged with 
such knowledge, so as far as the insured is concerned he may rest 
content if he is positive that the use of such iliaterials is usual in the 
business in which he is engaged. If not, then he must seek a special 
privilege or a general privilege. 

Granting of Privilege. In regard to the granting of the privilege, 
since there is a charge, many ingenious phrases or clauses have been 
advanced. In some parts of the country there are in use and per- 
mitted by the companies a clause known as the "work and materials" 
clause, which reads as follows: Privilege to do such work and to use 

such materials as are usual in the business of . It is 

obvious that this gives the insured no greater privilege than the policy 
itself, since the policy itself will always naturally cover the normal 
business that he is carrying on and the materials that he is working 
with. Concerning the two forms of privilege — the general form just 
quoted is always better for the insured. The specific one is limited 
to a specffic amount, as for one quart or one gallon of benzine, and 
generally regulates the way in which it is to be kept and is thus far 
more restricted in scope than the general form would be. A small 
amount of these materials is granted without charge in most parts 
of the country. In California when the standard policy was adopted 
in 1909 it contained provision for one gallon of this kind of oil. 

The remainder of lines 28, 29, and 30 read: Or if a building 
herein described, whether intended for occcupancy by owner- or tenanty 
he or become vacant or unoccupied and so remain for ten dai^s. 

Vacant Property, A vacant or vxaoccvrpvedi ^tqs^\\:3 Vt<^\SL ""Cfea 
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underwriter's standard represents an unprofitable investment and 
the companies wish to be put in touch with the facts. In order to 
cover the conditions of the property there must be some one residing 
there in good faith. There have been various cases where property 
has been thus left with some one coming occasionally to look at it. 
The courts generally held that this did not cover the conditions 
of the policy. There is a difference naturally between a vacancy 
and an unoccupancy, a vacant building implying that in which there 
is no property such as household furniture, stock, etc., while an 
unoccupied building implies a building in which there is goods or 
furniture remaining but in which no one is living at the time. 

Lines 31 to 35. Lines 31 to 35 cover a limited form of liability 
or disallow liability under certain circimistances. Thus line 31 and 
a part of line 32 read : This company shall not be liable for loss caused 
directly or indirectly by invoMon, insurrection, riot, civil war or com- 
motion, or military or usurped power, or by order of any civil authority. 

Liability of Company in Inva^sions or Riots, This provision 
against loss arising from all insurance mentioned in these quoted 
words, except the very last ones, is rather an ancient provision of 
the standard policy. It is evident if the companies were to be 
held responsible for losses which might occur during such a period 
of time as the regular authorities were superseded by a mob that 
the business of fire insurance could not be done. A mob during a 
time of riot might sacrifice a city or a large portion thereof by setting 
fire to the property. In all probability they might more generally 
do this if the insurance companies were obliged to pay imder such 
circumstances. But not since the first case arose in England have 
the companies been held responsible for losses arising in this manner. 
The next provision claims liability as to loss arising from theft and 
is provided for in line 32. The theft which would ordinarily increase 
the loss would be a theft of goods which were stolen after a fire had 
been put out and the property was more or less disturbed, or property 
which may have been stolen and then the premises set on fire to 
cover up the theft. It is evident without any discussion that the 
uncertainty of such losses can not be assumed by the companies. 
It would be difficult, for instance, to disprove that goods had not 
been stolen and it would be extremely easy for a person so inclined 
to claim loss by theft when no such loss had taken place. 
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The remainder of line 32 and a part of line 33 read: Or by neg- 
lect of the insured to use all reasonable means to save and preserve the 
property at and after a fire or when the property is endangered by fire 
in neighboring premises. 

Owner* s Duty Toward Endangered Property. It must be midep- 
stood that the title of the property remains in the insured; that 
because a fire is in progress title to the property does not pass to the 
insurance company; and that although a fire has taken place and 
been put out and the property is damaged the title remains in the 
insured. It is his property and although the insurance companies 
will indemnify him he is supposed and expected to take that degree 
of care of the property which a reasonable party under the circum- 
stances would take. Perhaps it is not putting it too strongly to 
state that he should take that care of the property after or during 
a fire which he would, take if the property were not insured and the 
loss taking place might be a direct loss to him through lack of insur- 
ance. It should be emphasized that this care must be exercised 
over the property where there is a fire or where there is danger of a 
fire in the neighborhood spreading to his premises. 

The next portion of line 34 reads: Or (urdess fire ensu£s and, 
in thai event, for the damage by fire only) by explosion of any kind. 

Explosions. These words read comparatively simply and con- 
vey a direct idea as to which is intended, but the practical applica- 
tion of the clause has not been as easy as might be expected. It 
will happen that an explosion and fire will be simultaneous and it 
will be impossible to separate the damage arising from one as against 
the other. It is difficult in the great majority of cases to ascertain 
sufiiciently clearly to convince the jury at least that the explosion 
preceded the fire rather than the fire preceded the explosion. The 
intent of the clause was that as the company insured against fire, 
such part of the damage as was caused by the explosion should be 
separated from that caused by the fire. 

Let it be assumed that there has been an explosion which has 
practically shattered a building. It may be the bursting of a steam 
boiler or it may be some other cause. Assume that some time 
thereafter the property catches fire. There may have been, as the 
result of the explosion, smoldering brands which required some le^^Vv 
of time before they burst into flame and. ^\;ax\ie^ \5afc %s^^. ^SX* >a^ 
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evident when the explosion wrecked the property that it destroyed 
the greater part of the value of the building. That which the 
fire did afterwards was to bum up the debris and rubbish 
which the explosion made of the building. The fire under such 
a case would be a very small affair. It is one thing to 
bum up a pile of rubbish, another to burn up an actual build- 
ing which is capable of the use and occupancy of a completed 
structure. 

On the other hand, where the fire has started and bumed for a 
longer or shorter time and then causes an explosion it is clearly just 
that the insurance companies should pay for the entire loss. In this 
case the loss caused both by fire and explosion is the result of the 
fire. In the first case assumed the principal loss was by the explosion, 
the fire doing the minimum amount of damage. As stated in the 
beginning the clause is clear and there is no difficulty in picking out 
the intent of the underwriters when they drafted the poKcy. The 
diflBculty comes in the questions of fact which have to be presented 
to the jury as to which caused the loss, the explosion or the fire. The 
usual case is that the two are very nearly simultaneous and this 
complicates the problem of presenting the evidence, even when it 
can be secured, to the jury. The last prohibition in these lines 
which have been considered is that by lightning. But this liability 
is generally directly assumed by the companies; very frequently 
without a charge, but in some parts of the country there would be 
a charge, especially those within a lightning zone. 

Lines 36 and 37. If a building or any part thereof fall, except 
as the result of fire, all insurance by this policy on sujch building or its 
contents shall immediately cease. 

Earthquakes. In a sense, these two lines make provision for 
something which runs a bit parallel with the explosion loss referred 
to above. The company does not insure a pile of rubbish and when 
the building falls, as buildings occasionally do, and becomes a pile of 
rubbish, the insurance naturally should cease. These two innocent 
looking hues contain within themselves or have large possibilities, 
however, as shown by the earthquake in San Francisco. In the 
great majority of the cases the juries invariably took the position 
that the companies were liable for the loss, however caused. It is 
possible that photographs are in existence showing great damage 
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to structures previous to the starting of the fire, but, as in the case 
of the explosion, the simultaneousness of the two things was an 
important feature in the matter; perhaps also the somewhat peculiar 
position in which the citizens found themselves when so much of 
their wealth had been swept up in smoke and flame had something 
to do with the case. The result of the matter has been, so far as 
the Pacific Coast is concerned, that business is done there subject 
to liabilities io loss arising from earthquakes. The companies 
therefore will not in any case arising hereafter be liable to plead 
that they thought they had a good defense against loss arising by 
acts of God — ^as such disasters as earthquakes are termed, which 
means something beyond human control or volition. They are now 
doing business on the Pacific Coast with their eyes opened by the great 
fire of 1906. Under these two lines the rule is that the portion of 
the building which falls must be a substantial portion. It does not 
mean a mere ripping off of the blinds or some of the outer hangings. 
The language in the standard policy was modified owing to a decision 
in one of the Southwestern States. The clause formeriy provided 
that if the building fell all insurance would cease. In the case in 
question a good portion of the building fell, but as it did not all fall 
the court held that the company were still insuring the property. 
Therefore the conunittee on the standard policy added the words: 
"or any part thereof fall," meaning, as is proved to be the case, 
that the courts would construe this as any substantial part, such as 
one wall of the building or something similar. 

Line 38. Items Not Insurable, Line 38 mentions a list of 
items which the companies may not insure. In forms which are 
in current use there is shown a haziness in regard to the line which 
it is diflBcult to account for. Form after form will be printed, type- 
written, and passed along stating in effect that the companies assume 
liability for everything except the things mentioned in line 38; 
inasmuch as they may not insure the items mentioned in line 38 
the words in the form are absolutely needless. These items have 
never been insured since the business of fire insurance was established. 
They represent matters on which it would be very difficult to prove 
the loss or to effect a settlement. In regard to accounts, the labor 
expended thereon and the cost of producing them is very frequentiv 
insured but not the obligations representedi \y^ \5cife ^^csy^ws^.^. 
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Lines 39, 40, and a Portion of 41. Nor unless liability is 
specifwally assumed hereon^ for loss to awnings, bullion, casts, curiosi- 
ties, drawings, dies, implements, jewels, manuscripU, medals, models, 
patterns, pictures, scientific apparatus, signs, store or office furniture 
or fixtures, sculpture, tools, or property held on storage or for repairs. 

Specific Liability. The group of items mentioned in this clause 
are not insured unless the company specifically assumes hability 
thereon. This liability may not be assumed in general language 
but must be assumed by express language, the words themselves 
being mentioned, as a^Tiings, bullion, casts, curiosities, drawings, 
dies, implements, etc. The first item mentioned, awnings, if the 
policy was recast today, would probably not be put in the policy. 
It was put in at the time when the awTiing was just coming into use 
and was more or less of a novelty. Naturally, the awning being 
made of cloth, it may be very easily damaged by fire as compared to 
the rest of -the property, and as there were not many in use it was 
thought wise for the companies to have specific knowledge when it 
was insuring them. As a matter of fact, awnings are now found 
on practically all buildings occupied for living or mercantile purposes 
and it becomes one of the hazards or risks which are blended in with 
the property. Therefore, that being the case, a modem standard 
policy would not call for the specific mentioning of the item any 
more than it would for the chimneys on the building. The other 
items mentioned, bullion, casts, etc., are those on which the sus- 
ceptibility to damage is greater than the ordinary, and also fre- 
quently there is the disadvantage or trouble of settlement, and that 
is the primary reason from the underwriter's standpoint why a 
knowledge is wanted of these things, if insured. OflSce furniture 
and fixtures do not come in the statement as to susceptibility to 
damage but rather represent something which is separate from the 
building, and which the company may wish to single out, though the 
general attitude toward it today is that the insurance of sudi items 
as furniture, fixtures, etc., is exceedingly desirable and it is not men- 
tioned for the purpose of any special penalization. Property held 
on storage and repair represents something in which the insured 6i 
course does not possess a title. He may or may not be legally respon- 
sible for insuring the property but such property, calling only as it 
does for a reasonable degree of care, is a hazard which the company 
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assumes but desires to know when it is assuming it. In common 
practice the privilege for property held on storage arid repair is 
granted without any question and it usually fonns a part of every 
printed fonn. 

Remainder of Line 41 and Part of Line 42. Nor beyond the 
actual value destroyed by fire, for loss occasioned by ordinance or law 
regulating construction or repair of buildings. 

Liability for Actvxd Loss Only, This merely covers those cases 
where, when the limits of the city are extended and provisions 
made that buildings of ordinary or fireproof construction should 
be erected in the fire zone, the companies* loss is limited to the 
kind of building which they are insuring, as a frame building. The 
ordinance does not compel the building to be torn down. It usually 
is allowed to stand until torn down or destroyed by fire. The policy, 
however, takes no part of the additional cost to the insured because 
he must erect in place of the wooden building a building of ordinary 
or fireproof construction. Such liabiUty is assumed by the com- 
panies at times, but it is only assumed when the rate of insurance is 
considerably increased, generally a double rate being charged. Sup- 
pose that a loss has occurred and the companies should take the 
property over, proposing to rebuild. Having done so, the company 
will be subject to city ordinances and will be obliged to erect, in place 
of the frame building, a building of ordinary or fireproof construction 
just as the owner would have been obliged to do had he remained 
in charge of the property and rebuilt himself. At first glance the 
provision may seem a hard one. But this is not so. The real loss 
to the owner in such cases is the wood building and not an ordinary 
or fireproof building which he did not have on the spot. Further- 
more, if the building which he is called upon to erect on the old site, 
should he desire to rebuild, costs much more than the older one, he 
has a better building for his investment. He has a building of fire- 
proof or ordinary construction for his money as against the wooden 
building which stood on the site. 

Remainder of Line 42. Or by interruption of business, manu^ 
fa^uring processes, or otherwise. 

No Liability for Loss of BuMness, Rents, etc. The company 
does not, unless expressly assumed, undertake eoTi\xTi^^T^\.\\^^>^^^ 
The fire policy covers the direct loss by ftre \>u\, A.oe^ x^sA. ^on^x ""^^ 
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indirect loss by rents, neither does it cover the profits which might 
have been made if the building had stood and goods been manu- 
factured. These forms of loss may weU be protected by special 
forms of insurance covering profits, conmiissions, rents, lease, use 
and occupancy, etc. They are contingent losses growing out of the 
original fire loss. One may protect himself against them, but in 
settling the loss under the general fire policy the contingent losses are 
not considered unless express provision has been made therefor. 

Lines 43 and 44. Nor for any greater proportion of the value of 
plate glass, frescoes, and decorations than that which this policy shall 
hear to the whole insurance on the building desdYibed. 

Pro Rata Loss on Plate Glass and Decorations, Originally the 
loss arising from these features was, unless expressly assumed, limited 
to a certain number of square yards. This form of assuming liability 
for these things continued in use for a great many years. It was a 
limited liability under one of these items that was one of the causes 
of friction and forced the adoption of the standard policy in the 
State of New York. In drafting it the committee had this case well 
in mind and made provision for a pro rata distribution of this loss in 
case it occurred. 

Lines 45 and 46. // an application, survey, plan, or description 
of property be referred to in this policy it shall be a part of this contract 
and a warranty by the insured. 

Building Plan May Be Part of Policy. The insurance contract 
is at the present day generally complete within itself. Outside 
papers are not as a rule referred to. Previous to this provision which 
is being discussed plans, etc., referred to were only considered as 
representations and not warranties. The provision making it a 
warranty is somewhat older than the standard policy and grew out 
of a loss in one of the Southern States where, while the insurance had 
been taken under statements contained in certain plans referred to, 
the court ruled that the plans were only representations and not 
warranties and the companies were obliged to pay the loss. This 
they did, but afterward made the above reference to extraneous 
papers and plans in order to protect themselves in future cases. 

Lines 47 and 48. In any matter relating to this insurance no per- 
son, unless duly authorized in writing, shall be deemed the agent of this 
companz/. 
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Authorized Agent of Company, Thev require no enlargement 
and merely state the fact that agents are not verbally appointed and 
the insured must not rest on any verbal statement. If appointed 
as agents, the appointment is made in writing, and in doing business 
with the agent the policy holder, if he chooses, can call on him to 
show his appointment in writing. 

Lines 49 and 50. This policy may by a renewal be continued 
under the original nipulations, in consideration of premium for the 
renewed term, provided that any increase of hazard must be made known 
to this company at the time of renewal or this policy shall be void. 

Renewal of Policy. They merely provide for a renewal of the 
policy imder the original stipulation and the proper premium, impress- 
ing upon the insured that any increase of hazard must be made 
known at the time of the renewal. The policy itself provides that 
there must be no increase of hazard without notice to the insured 
and this line merely emphasizes that fact, or calls the attention of 
the insured to it at the time he is taking out new insurance, to pre- 
vent the subject from being overlooked. 

Lines 51 to 55. This policy shall be cancelled at any time at the 
request of the insured; or by the company by giving five days^ notice of 
such cancellation. If this policy shall be cancelled as hereinbefore 
provided, or become void or cease, the premium having been actually 
paid, the unearned portion shall be returned on surrender of this policy 
or last renewal, this company retaining the customary short rate; except 
that when this policy is cancelled by this company by giving notice it 
shall retain only the pro rata premium. 

Cancellation by Insured or Insurer. When the standard policy 
was drafted it was the intention of the committee — and no part of 
the policy was more thoroughly discussed — that the insured could 
cancel at any moment. It was the committee's intention that when 
the company wished to cancel, they should send the proper cancel- 
lation notice to the insured and at the end of the five days the policy 
would be cancelled; then when the insured returned the policy, the 
returned premium would be paid back. The Court of Appeals of 
the State of New York has construed the cancellation of the com- 
pany differently from that intended by the committee. They have 
decided that the cancellation notice must be ^eeavsvj^^\vvA\s^ *^^ 
letumed premium to make good tVie cawc«?^a.\Aaw. ^\?Ga ^>k^x^2«^ 
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Court of the United States, however, has ruled precisely as the com- 
pany intended; namely, that the cancellation notice should be sent 
and then on tender of the policy the returned premium should be 
paid. A recent Maryland decision follows the State of New York 
but goes beyond and decides that the five days begins to run from 
the time the insured receives the notice and the returned premium. 

Lines 56 to 59. //, vrith the consent of this company, an interest 
under this policy shall exist in favor of a mortgagee or of any person or 
corporation having an interest in the subject of insurance other than the 
interest of the insured as described herein, the conditions hereinbefore 
contained shall apply in the manner expressed in svjch provisions and 
canditimis of insurance relating to such interest as shall be written upon, 
attached, or appended hereto. 

Policy Not a Promissory Note. They make provision for the 
diflFerent responsibiUties assumed by the mortgagee in regard to 
insured property and the responsibiUties assumed by the insured or 
owner of the property. The courts have tended to rule that t)ie 
mortgagee so far as the policy was concerned enjoys practically a 
promissory note. That is, he can simply present the poUcy and 
secure his payment. As much as the insurance companies may 
regret the limited responsibility which the mortgagee clause places 
on the mortgagee, it must be borne in mind that real estate transac- 
tions to be successful require the use of funds loaned on the property 
as security. The lender of money upon real estate at the generally 
low rates of interest prevailing for this type of loan, would be loath 
to do so if he were obliged to assume, so far as insurance is con- 
cerned, that degree of care which the owner is supposed to exercise. 
In other words there must be a liberal attitude toward the money 
lender if his money is to be borrowed and if it is necessary to recog- 
nize this liberality by the degree of freedom granted to the mort- 
gagee, it may become necessary to reflect that freedom in the rate 
of insurance if there is any abuse of the freedom, as shown by an 
increase in the fire losses. The fire insurance policy has suffered 
very much from the strong tendency to make it a promissory note. 
This it is not, and must never be permitted to become and the ten- 
dency wherever found to make it thus should be resisted to the 
utmost. So far as the mortgagee is concerned, as a matter of fact, 
lie generally pays but very little attention to the property, once hav- 
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ing satisfied himself that the loan which he has made is a secure 
one. He can not, under the terms of his loan, exercise any control 
over the property so long as the pledges in the shape of interest, etc., 
made to him are perfectly met. Hence, the fact that he has no 
control over the property and could not change violations if he dis- 
covered them, makes it all the more reasonable that the degree of 
responsibility which is placed upon him must of necessity be a small 
one as compared with that of the owner or lessee or tenant who has 
direct charge over the property or a portion of it for the time being. 

Lines 60 to 66. Lines 60 to 66 inclusive are a provision of the 
policy which provides for insuring property which is threatened or 
endangered by fire and is, for purposes of safety, removed to a new 
location. The lines read as follow^: // property covered by this policy 
is so endangered by fire as to require removal to a place of safety, and is 
so removed, that part of this policy in excess of its proportion of any loss 
and of the value of property remaining in the original location, shall, 
for the ensuing five days ordy, cover the property so removed in the new 
location; if removed to more than one location, svjch excess of this policy 
shall cover therein for svx;h five days in the proportion that the value in 
any one sujch new location bears to the valvs in all sujch new locations; 
but this company shall not in any case of removal, whether to one or more 
locations, be liable beyond the proportion that the amount hereby insured 
shall bear to the total insurance on the whole property at the time of fire, 
whether the same cover in new location or not. 

Insurance Under Change of Location to Avoid Loss, This section 
of the policy has sometimes been criticized as being somewhat cum- 
bersome but still it accomplishes its purpose and that is the main 
consideration, although fewer words might be used today in accom- 
plishing the same purpose if the provision were being redrafted. It 
will be noted by reading lines 50, 51, and a part of 52 that provision 
is made for the removal to one location and the limit of cover in this . 
location .is for 5 days only. Provision is then made further on when 
the property may be removed to more than one location and the 
5-day provision still controls; the same would be true in any new 
location. The liability of the company is absolutely limited, and 
what it amounts to is that a pro rata part of the policy is considered 
as covering in the new location under the extY^otAxw^x^ ^^tnxsc^ 
stances which call for its removal. It Vs qyi\l^ eN\AfcwX XJaaXVo ^q.q»s^ 
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plish its full purpose such a provision is necessary. The insured 
could not secure protection naturally during a time of fire and when 
the property was in a transition state to a place of safety, and reU- 
ance must therefore be placed on that insurance which already 
covers the property. The limit of time being 5 days corresponds to 
the length of time which is given the insured when the company 
wishes to cancel the policy. Hence, this provision may be con- 
sidered as an inunediate cancellation notice for the new location, 
placing the burden on the insured to see that the proper insurance 
is secured in the interval, but still caring for his interest for a suflScient 
length of time to amply protect him. 

Lines 67 to 107. Lines 67 to 107 inclusive deal entirely with 
procedure in the event of a loss. These lines will be only briefly 
considered at this point because the subject is one which properly 
deserves a special treatment and receives it in another part of this 
work under the heading **Settlement of Losses". These lines embrace 
about one-third of the policy which somewhat explicitly sets forth 
the steps to be taken when a loss occurs. Although the lines will be 
quoted a brief statement of the various provisions will be helpful. 



(1 
(2 
(3 
(4 
(5 
(6 

(7 

(8 

(9 
(10 

(11 
(12 

(13 
(14 

(15 



If fire occur the insured must give immediate notice of any loss in writing. 

He must protect the property frotn further damage. 

Separate the damaged and undamaged personal property. 

Put it in the best possible order. 

Make a complete inventory. 

Within 60 days make a statement to the company in writing signed and 

sworn to as to the time and origin of the fire. 

Set forth his interest and that of all others in the property. 

Set forth the cash value of each item and the loss thereon. 

State all encumbrances. 

State all insurance whether valid or not. 

Furnish a copy of the description and schedules in all policies. 

Notify of any changes in the title, use, occupancy, etc. 

State who were the occupants of the building at the time of the fire. 

If required verify plans and specifications of the building, machinery, etc. 

Also if required a certificate from a magistrate or notary public testifying 

to an examination into the circumstances of the fire and his belief that 

the loss sustained was an honest one. 



The mere detail thus set forth is one of no small moment, when 
also it is considered that the average insured does not have a fire, 
certainly not more than once. There is no such thing as practice 
in making up loss statements. As a matter of fact, however, in thia 
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part of the policy, as well as in all other parts, the good intent goes 
a long way toward smoothing out all difficulties. The details need 
simply to be Expressly followed and if followed no trouble will result. 
It is evident, of course, that to carry out the provisions of the poUcy 
the insured should have fortified himself previously by keeping a 
good set of books. It is still too frequently the practice to keep 
accounts in an indifferent manner, and while gains are being made 
all over the country in that respect, outside of the larger cities the 
entire process of bookkeeping or accountancy leaves very much to 
be desired. %Iany a settlement is delayed for an undue length of 
time solely owing to the fact that where the property is destroyed 
and the books must be depended upon for settlement, they are not 
in such condition as to furnish a ready help in the solution of the prob- 
lem, but must be carefully gone over, and practically a set of books 
made up from such data as may be available. 

Report of Loss by Insured, With this brief comment on the 
items, the lines in question are quoted in full. Lines 67 to 80 are 
as follows: If fire occur, the insured shall give immediate notice of any 
loss thereby in writing to this company, protect the property from further 
damage, forthwith separate the damaged and undamaged personal 
property, put it in the best possible order, make a complete inventory of 
the same, stating the quantity and cost of each article and the amount 
claimed thereon; and, tvithin sixty days after the fire, unless suxih time 
is extended in writing by this company, shall render a statement to this 
company, signed and sivorn to by insured, stating the knowledge and 
belief of the insured as to the time and origin of the fire; the interest of 
the insured and of all others in the property; the cash value of each item 
thereof and the amount of loss thereon; all encumbrances thereon; all 
other insurance, whether valid or not, covering any of said property; and 
a copy of all the descriptions and scliedules in all policies; any changes 
in the title, u^e, occupation, location, possession, or exposures of said 
property since the issuing of this policy; by whom and for what pur- 
pose any building herein described and the several parts thereof were 
occupied at the time of fire; and shall furnish, if required, verified plans 
and specifications of any building, fixtures, or machinery destroyed or 
damaged; and shall also, if required, furnish a certificate of the magis' 
irate or notary public {not interested in tlie claim as a CTedx\joT ot o\)cvftt- 
trwe, nor related to the insured) limnq nearest t>ie 'plo/ce o5 ^"^^^ ^^o^i^-'*^ 
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that he has examined the circumstanses and believes the insured has 
honestly sustained loss to the amount that suxih magistrate or notary 
public shall certify, * 

Lines 81 to 85 read as follows: The insured, as often as required, 
shall exhibit to any person designated by this company all that remains 
of any property herein described, and submit to examinations under 
oath by any person named by this company, and subscribe the same; and, 
as often as required, shall prodvice for examination all books of account, 
bills, invoices, and other vouchers, or certified copies thereof, if originals 
be lost, at sv^ch reasonable place as may be designated by tftis company or 
its representatives^ and shall permit extracts and copies thereof to he 
made. 

Inspection of Property, Books, etc. These lines continue direc- 
tions in loss settlements or rather set forth further steps that may 
be taken in reaching a settlement. They provide for the fact that 
the insured shall show to any person appointed by the company all 
that remains of the property described, that he shall submit to an 
examination under oath by any person named by the company and 
to the testimony thus secured shall subscribe. The lines further- 
more provide that he shall produce for examination as often as 
is required all books of accounts, bills, etc., and if the originals be 
lost copies are to be furnished. These copies are to be furnished 
at such reasonable place as may be designated by the company 
and from these extracts and copies thereof may be made. 

Lines 86 to 91 in full read as follows: In the event of disagreement 
a^ to the amount of loss the same shall, as above provided, be ascertained 
by two competent and disinterested appraisers, the insured and this corrir 
pany each selecting one, and the two so chosen shall first select a compe^ 
tent and disinterested umpire; the appraisers together shall then estimate 
and appraise the loss, stating separately sound value and damage, and, 
failing to agree, shall submit their differences to the umpire; and the 
award in writing of any two shall determine the amount of such loss; 
the parties thereto shall pay the appraiser respectively selected by them 
and shall bear equally the expenses of the appraisal and umpire. 

Settlement of Loss. These lines provide for a method of settle- 
ment of loss in the event of there being a disagreement between the 
insured and the company. It will sometimes happen that an agree- 
ment as to the settlement can not be reached without going to court. 
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But previous to doing that it may be possible to reach an agreement 
by means of appraisers appointed by each party. 

Previous to the adoption of the standard policy, while there 
was provision for appraisers, the manner of choosing the umpire was 
always left in doubt, the question being whether the umpire should 
be chosen before the appraisers had commenced their work or after 
they had finished. The standard policy provides that each party 
may appoint an appraiser and these two shall then immediately 
select a third party as umpire. It then becomes the duty of the 
appraisers to estimate and appraise the loss and, in the event of their 
disagreement, the matter shall be submitted to the umpire, but 
unless the appraisers disagree, the umpire is not called upon to act. 
The award in writing of any two of the parties shall determine the 
amount of such loss. 

The lines further provide for the method of paying the apprais- 
ers, which is by the respective parties, while the expense of the 
appraisal and umpire is divided equally between the insured and 
the insurer. 

Line 92 and a part of line 93 deal with the important question 
of waiver, and read as follows: This company shall not be held to 
have waived any provision or condition of this policy or any forfeiture 
thereof by any requirement, act, or proceeding on its part relating to the 
appraisal or to any examination herein provided for. 

Waiver. This probably has been one of the most fruitful 
sources of strife in connection with the standard policy. Not fruit- 
ful, because it is mentioned in the standard policy; it is, as a matter 
of fact, a very old provision, but because a number of questions that 
have arisen as to the company having waived some right have been 
a very frequent subject of dispute. On general principles the com- 
pany should be careful that its representatives do not make any 
overt act or any act which seemingly implies that they are liable for 
the loss, if any doubt whatever exists in regard to the matter. Very 
slight actions have been considered as acknowledgments of a loss 
when such was not intended by the company in connection with the 
action taken. 

The remainder of lines 93, 94, and 95 reads : And the loss shall not 
become payable until sixty days after the notice ^ ascertainment^ estiviyfskR.^ 
and satisfactory proof of the loss herein required \iaxc \ieeu Tcc^^XieA.^a^ 
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this company f including an award by appraisers when appraisal has 
been required. 

Payment of Loss, In brief, these lines provide that the loss 
shall be payable 60 days after notice, ascertainment, estimate, and 
satisfactory proof. Needless to say, the question will arise as to 
what was the notice, the ascertainment, the estimate and satisfac- 
tory proof of the loss. The company is not permitted to set up 
some captious objection to delay the settlement, neither is the insured 
permitted to consider the simple notice of a loss as a time from which 
the 60 days should begin to count. The company is entitled to a full 
notice and to such a time as may be reasonably required to determine 
the loss under the circumstances, and when that time has elapsed the 
60 days is considered to commence. Not much trouble arises from 
this source but still in protracted settlements it is quite evident that 
the 60 days might be an important factor either to the insured who 
may wish to secure the money or to the company who, for certain 
reasons, may wish to delay payment. As a matter of fact, in actual 
business today the 60-day rule, which is a very old provision, is not 
used by the companies in connection with their loss settlements. 
The losses are generally paid promptly when the proofs are consid- 
ered satisfactory without waiting for the expiration of 60 days. 
Many underwriters, however, hold that this is a mistake and the 
payment should only be made at the end of 60 days. The provision 
originally was of more amount than it is today when consideration 
is given to the much slower methods of communicating information 
from one point to another and when the companies were less able to 
cope with matters at a distance or even with those near at hand. In 
all probability, unless the state insists upon it, the 60-day rule will not 
be held to very strictly by the companies hereafter. Perhaps when 
some companies began to pay under less than 60 days there was a 
hope that they would gain some business thereby through the adver- 
tisement of being prompt settlers of losses. As a matter of fact, as 
soon as a few companies started that way, it became necessary for 
all to do so, and the moment all were doing it no advantage accrued 
to the first company. 

Lines 96 to 101 inclusive read as follows: This company shall 
not be liable under this policy for a greater proportion of any loss on the 
described property , or for loss by and expense of removal from premises 
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endangered by firey than the amount hereby insured shall bear to the 
whole insurance, whether valid or not, or by solvent or insolvent insurers, 
covering siwh property, and the extent of the application of the insurance 
under this policy or oj the contribution to be made by this company in 
case of loss, may be provided for by agreement or condition written hereon 
or attached or appended hereto. Liability for reinsurance shall be as 
specifically agreed hereon. 

Relation of Various Companies on Same Risk. These lines deter- 
mine, principally, the relation of the company insuring the property 
to the other companies which may be interested in the matter. It 
is a small risk and a rare case where one company has the entire 
insurance. Previous to the standard policy probably the solvent com- 
panies were obliged in a great many cases to pay not merely their 
share of the loss in proportion to all of the companies represented, 
but their share of the loss in proportion to the solvent companies at 
the time the fire occurred. It is evident that a company with a five 
thousand dollar policy would haye a very small loss, — assuming that 
there were ten such companies on a fifty thousand dollar risk with 
a five thousand dollar loss, and that all the companies were solvent 
and the policies concurrent, — it would be one-tenth of each policy or 
five hundred dollars. But assuming that nine other companies were 
insolvent and unable to pay and only one was solvent, the entire 
loss might be claimed by the insured from this one solvent company. 
The general rule, however, is that as the insured has taken out 
other insurance and has had the privilege of advice from the agent 
or the broker, if he chooses to employ one, that he shall stand by the 
contract which he has entered into, to the extent of not penalizing the 
solvent company by his error. 

In the settlement of losses the apportionment where all other 
policies are concurrent, assuming the companies to be all solvent, no 
trouble arises. Policies are concurrent when they cover the same 
insurable interest and cover it in the same way. Thus if wheat, 
corn, and oats are to be insured each policy should cover wheat, corn, 
and oats. If there are three policies and one covers wheat, corn, 
and oats, one covers wheat and corn, and another covers corn and 
oats, it is evident that no two of the policies covers the same property. 
The result may be that the insured may have a swffi^^ewJi, "^jk^wx^ ^ 
insurance to equal the cash value ol t\ie piopet^,^ ,\A3X^^^-V^a^i<i>^^'^*^ 
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peculiarly related to each other and to the property as not to receive 
the full amount of the loss. This is frequently tlie case where non- 
concurrency is found among the policies after the loss has occurred. 
The one safe way is to be sure that all policies read exactly alike 
and to see that this is done before the fire occurs and not after. 

Lines 102 to 105 read : // this company shall claim that the fire 
was caused by the act or neglect of any person or corporation, private or 
municipal, this company shall, on payment of the loss, be subrogaied to 
the extent of such payment to all right of recovery by tlie insured for the 
loss resulting therefrom, and such right shall be assigned to this com- 
pany by the insured on receiving such payment. 

Rights of Subrogation. These lines make provision for the 
so-called rights of subrogation. ]\Iany fires are caused by corpora- 
tions, as in the case of sparks from the engine of a locomotive, who 
are liable under their peculiar relation to the body public for the 
damage caused by them. In other words, if the insured has no insur- 
ance, or if he does, he has valid claim against the railroad company 
for damages in such case. If the insurance company has insured him 
and pays the loss thereon then the company demands that such rights 
as he has against the railroad company shall be turned over to them. 
If this were not true then the insured might find himself in the 
happy position of receiving twice for his loss, once by the insurance 
company and again by the railroad company. This should not be 
permitted by the state and neither should the insurance company 
lose the valuable right due under subrogation. The right against 
a corporation in this respect is one which generally can not be wholly 
traded away by the owner of the property. There may be agree- 
ments whereby the owner will agree to accept from the company or 
corporation causing the loss a limited or stated amount of payment 
of any loss that may occur, but to wholly give up such rights is not 
permissible. 

Lines 106 and 107 read: No suit or action on this policy, for 
the recovery of any claim, shall be sustainable in any court of law or 
equity until after full compliance by the insured icith all the foregoing 
requirements, rwr unless commenced within twelve months next after 
the fire. 

Bringing Suit Against Company. They call for no comment, 
simply providing that suit be brought within 12 months after the 
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fire. In other words, any action under the fire insurance policy 
must be taken within this period of time to be valid. This limit 
is based on the fact that 12 months is ample time to protect the 
right of the insured and also to prevent such a long delay in bringing 
suits as it leaves the companies at a serious disadvantage as to col- 
lecting the facts as to the loss. 

Lines 108 and 109. Wherever in this policy the word ''insured'' 
occurs, it shall be held to include the legal representative of the insured, 
and wherever the word 'Hoss'' occurs, it shall be deemed the equivalent 
of ''loss or damage,'' 

Lines 110 to 112. // this policy be made by a mutual or other 
company having special regulations lawfully applicable to its organiza- 
tion, membership, policies or contracts of insurance, sux^h regulations 
shall apply to and form a part of this policy as the same may be writtert 
or printed upon, attached, or appended hereto. They are a simple 
provision in regard to certain thiijgs to b e stated on the policy where 
the company's charter or organization may make it necessary. 

Lines 113, 114, 115, and 116. This policy is made and 
accepted subject to the foregoing stipulations and conditions, together 
with such other provisions, agreements, or conditions as may be indorsed 
hereon or added hereto, and no officer, agent, or other representative of 
this company shall have power' to waive any promsion or condition of 
this policy except such as by the terms of this policy may be the subject 
of agreement endorsed hereon or added hereto, and as to svjch provisions 
and conditions no officer, agent, or representative shall have svjch power 
or be deemed or held to have waived such provisions or conditions unless 
such waiver, if any, shall be written upon or attached hereto, nor shall 
any privilege or permission affecting the insurance under this policy 
exist or be claimed by the insured unless so icritten or attached. 

Policy Represents Entire Contract. The principal purpose of 
these lines is to make the policy alone the only instrument con- 
taining the contract between the parties. Naturally lines 45 and 46, 
dealing with survey plan and description, would modify this if, in 
the policy, reference was made to any such paper. But beyond 
that provision in those two lines the whole agreement between the 
insured and insurer is supposed to be stated in the policy, which 
includes, of course, the provisions, agreement, or conditiow^^V>x^^sxfc 
endorsed on it and added thereto, liv Teg;a.TA. \.o ^^cvnvkvsl ^^^ ^^"^ 
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visions the policy provides that no waiver shall be deemed good unless 
it is endorsed upon the policy. Here again the old question of waiver 
arises and an overt act though seemingly slight in itself may have 
no slight consequences as affecting a loss. It has been difficult to 
maintain the somewhat stringent provision in regard to waiver, and 
the same has been rather true in regard to the requirement for 
endorsement on the policy mentioned in these lines. An agreement 
by the agent to do certain things, although not formally indorsed on 
the policy, has been deemed good in spite of the provision in the policy 
that all such changes should be wri tten thereon. The natural explana- 
tion is that it was the intention to write them in the policy and they 
would have been so written had not the fire occurred before the 
matter was attended to. 

Lines 117 to 120. Lines 117, 118, 119, and 120, which finish the 
policy, read as follows: 

IN WITNESS WHEREOF, The Fire 

Insurance Company have caused these presents to be signed by their 

but this 

Policy shall not be valid unless countersigned by the duly authorized 
Agent of this Company. 

Doled at this day of 

in the year of our Lord one thousand nine hundred and 

and iss^ied there. They call for no special notice, 

merely making provision in the usual language for the correct signing 
of the policy by the duly authorized agent. 
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(Including Standard Policy) 



PART II 



BASIC PRINCIPLES OF STANDARD POLICY 

There are certain fundamental principles underlying the insur- 
ance contract which call for somewhat more extended notice than 
could be given to the subject in the running commentary of the 
standard policy. To have treated the matter at length under the 
standard policy would have been to sacrifice the purpose of the com- 
ments, namely, to give a fairly clear idea of the document as a whole 
without too much of detail to distract the student; but a deeper 
acquaintance with some of the basic principles, perhaps not merely 
of the insurance contract but of other contracts, is of large impor- 
tance and must not be passed over. 

Insurable Interest. Insurable interest has already been 
treated at some length, but for emphasis it is well to state that the 
party who takes out insurance against fire on property must have 
such an interest in the property as will be adversely aflFected by the 
fire. It must not be a remote and indefinite interest, as a possibility 
of inheriting the property on the death of the present own'er, but 
it must be one which will cause a money loss in the event of the prop- 
erty being damaged by fire. 

Representations and Concealment. A representation is 
some statement or act which has been done and which would influ- 
ence a reasonably minded person to insure the property. A rep- 
resentation differs from a warranty in that it does not void the 
policy unless it be the occasion of the loss, or unless it has a very 
vital effect on the matter. It has been defined thus: "A represen- 

tation is an oral or written statement of facts or circumstances made 
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at the time of, or before, the closing of the contract and relating to the 
proposed adventure upon the faith of which the agreement is made/' 
Again, "A representation is material which would influence the judg- 
ment of a prudent insurer in fixing the premium or determining 
whether he will assume the risk." The court states the case in Car- 
penter V. The American Insurance Company, Circuit Ct. of the 
United States, District of Rhode Island, 1839, 1 Story, 57. 
Story, J., delivered the opinion of the court as follows: 

'We are clearly of opinion that the policy in this case, having 
been obtained upon a misrepresentation of the material facts, is 
utterly void. The original proposal for the insurance by the letter 
of the 14th of November, 1836, referred the defendants to the descrip- 
tion of the property at Providence-Washington Insurance Com- 
pany's office, at which it was insured for $15,000, the property being 
therein valued at $19,000. The defendants after examining that 
policy and description declined, by the letter of the 17th of Novem- 
ber, to take the additional sum proposed, upon the very ground that 
the sum already insured thereon was as much as was proper to be 
taken on such a valuation. In order to induce the defendants to 
take the risk the letter of the 6th of December, 1836, represented, 
that since the original insurance was made, addition^ had been made 
to the factory, etc., fully equal to $10,000. Upon the faith of this 
statement the present policy was underwritten. It now turns out 
that this representation is utterly untrue (whether by design or by 
mistake is not material), and no such additions have been made since 
the former policy. No one can doubt the materiality of this repre- 
sentation; for it was the very point (the increased value) upon which 
the policy was underwritten. It seems to us, therefore, that this 
makes an end of the case; for a false representation of a material 
fact is, acccording to well-settled principles, sufficient to avoid a 
policy of insurance underwritten on the faith thereof, whether the 
false representation be by mistake or by design. 

"It is suggested that the misrepresentation was in fact uninten- 
tional and without any fraudulent design, and that Epenetus Reed 
(the mortgagee) for whose benefit the insurance was made, was 
entirely ignorant of the misrepresentation; and that, under such 
circumstances, his rights under the policy ought not to be prejudiced 
thereby. But this suggestion can not avail for the plaintiflF, or for 
Reed. The misrepresentation made by an agent in procuring a policy, 
is equally fatal, whether made with the knowledge or consent of the 
principal or not. The ground in each case is the same. The under- 
writers are deceived. They execute the policy upon the faith of 
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statements material to the risk, which turn out to be untrue. The 
mistake is, therefore, fatal to the policy, as it goes to the very essence 
of the contract." 

See also Dennison v. Thomaston Mutual Insurance Company, 
20 Me. 125; Freedman v. The Fire Association of Philadelphia, 
168 Pa. St. 249. 

Warranty. Warranty differs from a representation in that the 
materiality is not of such large moment if the warranty be not com- 
plied with. In the State of Maine there is a statute to the eflFect 
that a warranty shall be deemed a representation unless it shall be 
material to the loss. The only effect of this is to practically wipe out 
the distinction between representation and warranty and reduce the 
latter to the level of the former. The distinction, however, has most 
always, or generally, been maintained in all of the States, except the 
one mentioned, and that distinction is, that a representation must be 
material and vital to the loss in order to be deemed as having some 
effect on the matter; but a warranty need not be so. The loss may 
not have been occasioned by a breach of the warranty but the breach 
itself is sufficient to void the contract. A warranty has been defined 
thus: **A stipulation expressly set out or, by endorcing, incorporated 

in the policy whereby the insured agrees that certain facts relating to 
the risk are or shall be true, or certain acts relating to the same sub- 
ject have been or shall be done." Again, **It is not necessary that the 
fact or act warranted should be material to the risk, for the parties 
by their agreement have made it so." Lord Eldon states: *Tt is a 

first principle in the law of insurance that if there is a warranty, it is a 
part of the contract that the matter is such as it is represented to 
be; the materiality or immateriality signifies nothing." In the case 
of Fowler and Others v. Aetna Fire Insurance Company, Savage, 
C. J., Supreme Court of New York, 1827, 6 Cow. 673, said: 

"I think it very inunaterial as regards this action, whether 
the error in description arose from design or mistake. The question 
is, did this description amount to a warranty that the property 
answered the description? The judge at the circuit so considered 
it; and it was admitted on the argument, that if the principles of 
marine insurance are applicable to fire insurance, it is a warranty. 
In the case of Stetson v. Mass. Mutual Fire Ins. Co. (4 ^^^^.^.^^^^^^ 
337), Sewall, Justice, lays down the \avi t\ms\ 'T>afc ^^>:vKNSiXfc ^\ ^^^^ 
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risk undertaken by an insurer must generally depend upon the 
description of it made by the insured or his agent. A mistake or 
omission in his representation of the risk, whether willful or accidental, 
if material to the risk insured, avoids the contract/ For this, he 
cites 1 Marsh, on Ins. 335, 339. That writer states that a w^arranty, 
being in the nature of a condition precedent, must be fulfilled by 
the insured, before performance can be enforced against the insurer; 
and whether the thing warranted was material or not, whether the 
breach of it proceeded from fraud, negligence, misinformation, or 
any other cause, the consequence is the same. (1 ]\Iarsh. 347.) 

**In relation to the sale of personal property, it is held that a 
of parcels is not a warranty that the goods are what they are 
represented to be. (2 Caines, 48, and other cases down to the 20 
John. 198.) But in relation to policies of insurance, it is held that 
a description of a vessel is a warranty. For instance, the description 
of a vessel as Swedish, is a warranty of her national character. (Phil, 
on Ins. 125, and the cases there cited; 8 John. 237, 319.) Several 
cases, in 2 H. Bl. 574, etc., show that the conditions attached to the 
policy are to be considered parcel of the instrument. 

**No cases have been produced to show that a description of 
property insured by a policy against fire is to be construed differ- 
ently from a description in a marine policy. I can perceive no 
reason why there should be a difference. Insurance,' says Lord 
Mansfield, *is a contract upon speculation.' (3 Burr. 1909.) The 
special facts upon which the contingent chance is to be computed 
lie most commonly in the knowledge of the insured only; the under- 
writer trusts to his representation,' etc. He says the insured need 
not state what the insurer knows; but the keeping back the true state 
of the property is a fraud. 

**In this case, the plaintiffs should have known the true state 
and condition of their house, and have truly represented it. Not 
having done so, they fall in their action. The property burned is 
not the property insured. 

*This is not a case in which equities should be considered. 
It is a sort of gambling, a speculating upon chances; and the parties 
must be held strictly and literally to their contract. 

"I think the judge misdirected the jury, and that a new trial 
should be granted." 

Note also 13 Wend. 92; 13 Conn. 533. In this latter case the 
court, among other things, said: 

"It is material whether the non-performance or violation of the 
warranty be with or without the consent or fault of the insured. 
Its strict observ^ance is exacted by law and no reason or necessity 
will dispense with it." 8 Cush. 79 (Mass.) 
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The case of Crocker v. The Peoples Mutual Fire Insurance 
Company, a case involving watchman service, the court through 
Shaw, C. J., stated: 

"The directions to the jury were right. The stipulation, 'a, 
watchman kept on the p^emises^ inserted, as it is in the body of the 
policy, immediately after the description of the property insured, 
is in the nature of a warranty, and must be substantially complied 
with by the assured. But the teraas are not explicit as to the time 
and manner of keeping a watch. It does not stipulate for a con- 
stant watch. It therefore requires construction as matter of law, 
to determine what is meant, in this policy, by keeping a watch. 
It relates to a factory, to its safety against fire, and this depends 
upon a habit or practice, in this respect, and upon the fact whether 
that usage has been followed. When there is an express stipulation 
that a thing shall be done, but the contract is silent as to the time 
and manner, the law holds that it must be reasonable in this respect, 
having regard to the object and purpose of the stipulation — ^in this 
case to the safety of the building. If it is done in the manner in 
which men of ordinary care and skill, in similar departments, manage 
their own affairs of like kind, this is one strong ground to hold it 
reasonable, and to warrant the admission of evidence of usage. 
What is common and usual, under given circumstances, is evidence 
tending to show what is reasonable." 

Note also 82 Ark. 400. 

Warranties are divided into different classes, viz, affiimative, 
or those which are in force at the time the contract is taken out; 
promissory, or those which may be performed in the future; and 
implied. This type, perhaps, is more important in marine insur- 
ance than in fire insurance, due to the fact that the underwriters 
under their system of inspection have an opportunity of learning 
practically all that they may wish to know concerning the physical 
hazard; while in marine insurance this information ma^ot always be 
available; in fact, from the nature of the business it, of necessity, can 
not be, as when insurance is apphed for at a certain place, as at London, 
and the vessel at the time may be in some Australian port. In the 
case of Burieigh v. Gebhard Fire Insurance Company, 90 N. Y. 220, 
the policy stated that the property was "all contained in their frame 

warehouse situated detached at least 100 feet." It was 

proved on trial that there was a little shanty 75 feet distant from^tlw^ 
storehouse which at the time of tKe fii^ eo\i\,^\w'^^ ^ "scaa^ ^ajj^sccioic^ 
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of gunpowder, the company denied liability but the lower court 
decided for the plaintiff. The decision was reversed by the General 
Term, but the Court of Appeals reversed the decision of the General 
Term and reaffirmed that of the lower court. In rendering its decision 
the court stated: 

"The brevity of the language requires that something be added* 
to complete and elucidate the meaning. The phrase may mean 
detached 100 feet from any other building whatever its size or char- 
acter. This would be a rigorous and severe interpretation most 
favorable to the insurer and operating harshly upon the insured. 
So construed it would make anything which would be deemed a 
building, however small or insignificant, as an ice house . . . open 
shed within the prescribed distance, operate as a breach of the war- 
ranty. If a construction so hteral or severe is intended by the 
insurer, he should at least say so by apt and proper language and not 
ask the courts to supply it by intendment. It could be granted 
that such small and insignificant structures were not meant and 
should be treated as if they did not exist; the question would remain, 
how small and how insignificant must they be to be disregarded, 
and how large and of what character to justify a conclusion of breach 
of the warranty, and where and upon what principle is the line to 
be drawn between buildings strictly such but proper to be disre- 
garded, and those whose presence breaks the warranty. . . . The 
test must be whether the building within the distance named is or 
is not an exposure which increases the risk. . . . We hold, there- 
fore, that the warranty in this case was that no other building of 
such size and character as to constitute an exposure and increase 
the risk stood within 100 feet of the storehouse. 

"Thus construed, it is apparent that the warranty was not 
broken. The findings of fact taken together showed that the only 
building within a prescribed distance of 100 feet was a small office. 
This was described as being 10x12 feet on the ground and 7 feet 
high, a frame building, clapboarded, and concealed inside, having 
a chinmey but no stove in it, used sometimes as an office and at the 
time of the fire containing a quantity of gunpowder, temporarily 
stored. The evidence showed or at least tended to show that this 
building standing 75 feet from the subject of insurance was not an 
exposure and did not affect the risk, and the trial court found that 
fact substantial and refused to find the contrary. It followed that 
there was no breach of the warranty and that the General Term 
erred in so deciding and in reversing the judgment." 

Waiver and Estoppel. Probably no one subject has been so 
fruitful of litigation as the question of waiver and estoppel. Natur- 
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ally, all the litigation that has arisen in insurance has occurred after 
the loss; where the claim is disputed for one reason or another or 
liability is denied, the insured naturally will seek to avail himself of 
all the defenses permitted in order to perfect his claim and secure the 
indemnity. It is not a difficult matter for the company to go a step 
beyond its intention and to commit an act which amounts to the 
waiving of certain important rights and thus find itself, when it at- 
tempts to defend the suit, estopped, on account of this waiver, from 
doing so. Great care should be exercised by the company and its 
representatives, most of the trouble naturally having arisen through 
some overt act of the agent which has led the insured to consider that 
the matter was all right and that his right to indemnity was not 
impaired. In the case of Rowley v. The Empire Ins. Company., 36 
N.Y. 550, the court through Fullerton, J., said: 

''If this court follows the decision in the case of Plumb v. The 
Cattaraugus County Mutual Insurance Company, 18 N. Y., 392, 
this judgment must be affirmed. That this case has changed the 
rule which has hitherto prevailed in this State relating to warranties 
in policies of insurance will be made apparent by a brief reference 
to it. In that case, one Ide, in making out the application for insur- 
ance, acted as the agent and surveyor of the company. It was 
proved that he called upon Henry, the assured, with a printed blank 
application, and solicited him to effect an insurance with the defend- 
ant's company. Henry expressed a desire to postpone making the 
application, but told the agent, Ide, that if he insisted upon taking 
the application that day, he must get along alone and act on his 
own responsibility. Ide then proceeded to make the survey alone; 
after which he filled up the application, and stated to Henry that 
it was all right and just as it should be. Henry, without any par- 
ticular examination as to the statement of the distances between, 
and relative situation of the buildings, told Ide that upon his repre- 
sentations and statements he would sign and thereupon did sign 
the application, and paid the premium. This testimony was objected 
to and taken under exception. 

"On the trial of the action brought upon the policy, the insur- 
ance company, under objection, proved that there were material 
errors in the survey, as to the relative positions and distances of 
surrounding buildings, and gave testimony tending to show that 
the risk was increased thereby. 

'The judge at the circuit directed a verdict for the plaintiff, 
and, after affirmance by the General Terra, the judgment wa^^^'^'<5L'ii^^ 
to this court, where it was held tViat tVia ecrav^^w^ ^^'^ ^^^^^^^ 
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from showing a breach of the warranty as to the relative situation 
of the buildings. 

"This decision was put on the ground that the insurance agent, 
acting within the scope of his authority, bound the principal in mak- 
ing the survey and filling up the application, and consequently the 
company could not be permitted to show that the contract was 
other than the WTiting expressed. Mr. Justice Pratt, in delivering 
the opinion of the court, says: *But when the party through whose 
acts and representations the other party was induced to enter into 
the contract, claims the right to show the facts were different from 
what he had represented them to be, for the purpose of showing a 
breach of the warranty, and thus avoiding what w^ould otherwise 
be a binding contract and escaping its obligations, I can not dis- 
cover why the doctrine of estoppel may not justly be applied to him, 
and he be precluded from denying what he once asserted. It pre- 
sents, I think, the precise case for the appUcation of the doctrine of 
Estoppel in Pais as defined in the cases.' 

"It must be conceded that this case goes the whole length of 
estabUshing the doctrine that, although an appUcation for insurance 
contains a false statement as to a material matter, the writing must 
still be held to express the contract between the parties, and that 
neither party can insist that the contract is other than what the writ- 
ing expresses, provide4 such false statement is chargeable to the agent 
of the company in making the survey and filling up the appUcation, 
while acting within the Une of his duty. 

"That this is in conflict with the rule as it has heretofore existed 
is apparent. (Brown v. The Cattaraugus County Mutual Insurance 
Co., 18 N. Y. 385; Jennings v. The Chenango County Mutual Insur- 
ance Company, 2 Denio, 75; Vandervorst v. The Columbian Insur- 
ance Company, 2 Caines, 155; Cheriot v. Barker, 2 Johns. 346; 
Higginson v. DaU, 13 Mass. 96, 172; Weston v. Ernes, 1 Taunt. 115; 
Atherton v. Brown, 14 Mass. 152; Parks v. General Insurance Com- 
pany, 5 Pick. 34; Flinn v. Tabrin, 1 Moody & Malk. 367.) 

"This brings me to the examination of the facts in the present 
' case. The written appointment of the agent Dean shows that he 
was the agent of the defendant * To Take Applications for insurance 
in the company, and receive the cash percentage to be paid thereon.' 
Acting under this authority, the agent received the plaintiff's appU- 
cation for insurance. The manner of doing it was as foUows: 
Rowley stated verbally to the agent the facts necessary" to meet 
the requirements of the rules of the company, and, among other 
things, informed him that the premises were incumbered by 
mortgage. An application was then signed in blank by the 
plaintiff, and given' to the agent; he promising to insert, over the 
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signature thus obtained, the particulars thus furnished him, as a 
basis of the insurance, on his return to his residence. 

"The agent Dean was a witness on the trial of the case, and in 
giving the interview between himself and Rowley, at this time, says: 
'He' (Rowley) *made no objection to my taking ''it" (the appUcation) 
and filling it up at "Horseheads", if it would he all right.^ 

"The just and natural inference from this language is that this 
unusual mode of doing the business was at the suggestion or request 
of the agent. But, be that as it may, for some reason unexplained, 
the agent, on his return, in filling up the application, inserted what 
was not the fact, and in violation of his instruction : that there was 
no incumbrance on the premises. The defendant now seeks to avoid 
its liability on the policy, alleging that this statement was a war- 
ranty on the part of the assured and that it was false. 

"The appellant's counsel contends that Dean, in filling up this 
application, was the agent of the plaintiff, and that the company is 
in no wise responsible for the mistake. I am aware that he is sus- 
tained in this position by the opinion of Mr. Justice Balcom, in Smith 
V. The Empire Insurance Co. (25 Barb. 497); but I do not think 
this court should adopt that rule in this case. 

"Considering the authority of Dean in its most limited sense, 
'to take applications for insurance,' I think he must be considered 
the agent of the insurer rather than of the assured in filling up the 
application. His duty to his principal was to take the appli- 
cation for insurance. It can not be said that that duty was per- 
formed when he received the blank paper signed by Rowley because 
the application was then in an inchoate state. The conditions of 
insurance plainly contemplate that it should be in writing, and 
such was the intention of the parties. When, therefore, was the 
duty which the agent owed to the company at an end, so that he 
ceased to bind his principal? It is not establishing a harsh or 
unreasonable rule in reference to insurance companies, to hold that 
their agents, authorized 'to take applications for insurance', are 
acting within the scope of their authority in everything which they do 
which may be necessary to complete such applications. 

"I must therefore regard Dean as in the act of taking the 
application when he was filling up the blank signed by the plaintiff, 
and therefore acting on behalf of the defendant. Any other rule 
would be fraught with mischief. Insurance companies send out an 
army of agents to solicit business. Property holders are waited 
upon by them at their residences; and it is not going too far to say 
that many of the applicants would be unable to make a proper appli- 
cation and survey to meet the rigid and elaborate requirements of 
these corporations, while experience shows tlvalXXxe^ ^\^\v<^\.^"k^^^^ 
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to do so. Hence, these agents render such services as are necessary 
to enable the contracting parties to attain their respective objects, 
the one to insure, and the other to become insured against fire. 
To hold that in performing these preliminary labors, touching the 
very business which must necessarily be transacted before a policy 
can be effected, the insurance broker becomes the agent of the 
applicant for insurance, would seem to be an unnecessary and 
undesirable refinement. I repeat that in performing these prelim- 
inary labors, the agent is engaged in Taking the Application, 
which is strictly within his duty, and the principal should be held 
responsible for any error he may commit; especially when the error 
consists in recording a false statement over the signature of a con- 
fiding applicant which, it is claimed, vitiates the whole contract. 
Rowley in this case told the truth in regard to the incumbrances on 
the property, and in that respect discharged his duty. That satisfied 
the claims of morality and fair dealing, and ought to meet the require- 
ments of the law. (Vide Masters v. Madison County Insurance 
Company, 11 Barb. 624.) If these views are conctirred in, then the 
defendant, on the principle of Plumb v. The Cattaraugus Insurance 
Company, 18 N. Y. 392, is estopped from showing its own error to 
defeat its contract. 

"The judgment should be afiirmed, with costs. 

"All concur, except Bockes, J., not voting, and Grover, J., 
dissenting." 

In those cases where the company has denied liability the courts 
have generally decided that this waives the conditions requiring 
proof of loss and the insured need not render proofs in such cases, 
but may within the legal limit commence his suit. It does not fol- 
low, however, that having demanded proofs of loss, the company 
thereby waives its defense. The point was decided in Boyd v. 
Insurance Company, 90 Tenn. 212. In this case the court through 
Lurton, J., said: 

"The third and last assignment is upon the refusal of the court 
to charge that if after the loss and knowledge of the facts by the 
company a negotiation for a settlement of the loss was begun, 'by 
which Boyd was required to go to expense and trouble in getting up 
an estimate of his loss, or of the value of the house destroyed,* that 
this would operate as a waiver of the defenses heretofore considered. 
It was not error to refuse this. The company did not admit the 
amount of the loss, and claimed over-insurance in addition to the 
defenses growing out of breach of warranty of occupation. The policy 
required that the assured should furnish evidence of hi^ loss, and, if 
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required, plans and specifications of the building destroyed. The 
requirement of such evidence, even if it did involve expense, is not a 
waiver of other defenses. It is inconceivable, that there should be 
authority for the position that, if the insurer after a loss requires 
proof of a loss, it thereby waives all right to set up as a defense that it 
is not liable by reason of the fact that it never had a valid contract 
at all. Waiver is generally but another term for estoppel. There can 
be no estoppel where the assured has not been misled to his prejudice. 
This defense was one to the whole demand. Its assertion might waive 
defects in proof, or want of notice, but the demand of estimates of loss 
in no way misled plaintiff, for he knew that not only was all liability 
denied, but that, if any existed, the amount of his demand was con- 
tested.'' 

In another case, Titus v. The Glens Falls Insurance Company, 
81 N. Y. 410, where the company rather went, in taking up the 
question of the settlement of the loss, far beyond what it did in the 
case just cited, the court through Earl, J., stated: 

''We are of opinion that the claim of the plaintiff is well founded, 
that the forfeiture caused by the foreclosure proceedings was waived 
by the defendant. After the fire and after the defendant had notice 
of the proceedings, it required the insured to appear before a person 
appointed by it for that purpose to be examined under the clause in 
the policy hereinbefore mentioned, and he was there subjected to a 
severe inquisitorial examination. It had the right to make such 
examination Only by virtue of the policy. When it required him to be 
examined, it exercised a right given to it by the poUcy. It then recog- 
nized the validity of the policy, and subjected the insured to trouble 
and expense, after it knew of the forfeiture now alleged, and it cannot 
now, therefore, assert its invalidity on account of such forfeiture. 

''When there has been a breach of condition contained in an 
insurance policy the insurance company may or may not take advan- 
tage of such breach and claim forfeiture. It may, consulting its own 
interests, choose to waive the forfeiture, and this it may do by express 
language to that effect, or by acts from which an intention to waive 
may be inferred, or from which a waiver follows as a legal result. 
A waiver can not be inferred from its mere silence. It is not obliged to 
do or say anything to make the forfeiture effectual. It may wait until 
claim is made under the policy, and then, in denial thereof, or in de- 
fense of a suit commenced therefor, allege the forfeiture. But it may 
be asserted broadly that if, in an}' negotiations or transactions with 
the insured, after knowledge of the forfeiture, it recognizes the con- 
tinued validity of the policy, or does acts based thereon, or reojiit^^ 
the insured bv virtue thereof to do some aet oi more '$>Qrcafc\x^>S^^ ^^ 
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expense, the forfeiture is as matter of law waived ; and it is now settled 
in this court, after some difference of opinion, that such a waiver need 
not be based upon any new agreement or an estoppel. 

'The judgment should be affirmed. 

''All concur.^^ 

As before observed, the agent very frequently has a knowledge 
of facts which he knows to be different from those provided for in 
the policy. The issuance of the policy under such circumstances, 
is not frequently held to be a waiver, and the company will be held 
liable. The point was raised in Forward v. The Continental Insur- 
ance Company, 142 N . Y. 382. In deciding the case, among other 
things, the court said: 

"It was shown at the trial that the plaintiff, about two months 
before the policy had been issued to him, had executed and delivered 
to his brother an instrument in the form of a bill of sale upon the stock 
of goods, furniture and fixtures in the store, which, on March 3, 
1891, was filed in the town clerk's office. This instrument purports, 
in consideration of $500, to transfer the plaintiff's interest in the prop- 
erty absolutely to his brother. The proof at the trial tended to show 
that there was in fact no consideration for the transfer. That it 
was colorable merely and made between the two brothers with refer- 
ence to some litigations pending or threatened against the plaintiff. 
The brother never in fact paid an>i:hing as a consideration for the 
transfer, and no debt was due or owing to him by the plaintiff. There 
was also proof that the existence of this bill of sale, its true considera- 
tion, character, and purpose were disclosed to the defendant's agent 
before the policy was issued or delivered. The verdict was in favor of 
the plaintiff, and hence all the disputed facts material to the questions 
of law must be deemed to be established in the plaintiff's favor. 
It has uniformly been held by this court that a condition of this char- 
€icter in a contract of insurance will not operate to avoid it after a loss, 
providing the company, before delivering the policy, had knowledge of 
the fact that the insured, notwithstanding the warranty, or the state- 
ment and the condition, was not the sole owner or that it was incum- 
bered. In such cases the company is deemed to have waived the con- 
dition, or by the delivery of the policy with the condition avoiding 
it in case the insured is not the sole owner, or that the property is 
incumbered, and accepting the premium, is held estopped from setting 
up the condition as a defense. It was never supposed that such a 
condition was intended to apply to a state of facts in regard to which 
the company had been fully informed w^hen it accepted the risk. The 
cases on this point are numerous, and it is impossible to make any dis- 
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tinction in principle between the conditions considered and that 
involved in the case at bar. (Van Schoick, v. Niagara Falls Ins. Co., 
68 N. Y. 434; Whited v. Germania Ins. Co., 76. N. Y. 415; Woodruff v. 
Imperial Ins. Co., 83 N. Y. 134; Short v. Home Ins. Co., 90 N. Y. 
16; McNally v. Phoenix Ins. Co., 137 N. Y. 389; Carpenter v. German 
Ins. Co., 135 X. Y. 298; Cross v. National Fire Ins. Co., 132 N. Y. 
133; Berry v. American Central Ins. Co., 139 N. Y. 49.)'' 

Again, in 72 Miss. 58, the court thus remarked on this aspect 
of waiver: 

''The provision relied on here is in the exact words of the stipula- 
tion relied on in Lamberton v. Insurance Co., 39 N. W. Rep. 76, 
decided by Supreme Court of Minnesota in 1888, respecting which 
the court says in a very clear and strong opinion: 'That is to say, 
in other words, that one of the parties to a written contract, which is 
not required by law to be in writing, can not, subsequent to the mak- 
ing of the contract, waive by parol agreement provisions which had 
been incorporated in the contract for his benefit. If this provision 
is effectual at all as a limitation of the power of future action, it limits 
the power of every agent, officer, and representative of the company, 
and hence practically that of the corporation,' and it was held that 
'this provision, not being a limitation upon the authority of any 
particular agent or class of agents, but in effect upon the capacity of 
the corporation for future action,' could not be imposed, but was void. 

"We find no error in the record, and the judgment is AflSrmed." 

On the other hand, in the case of Dewees v. The Manhattan 
Insurance Company, 6 Vroom 366 [N. J.], the court rather rejected 
the doctrine of an estoppel to a waiver in such cases and in the last 
paragraph very clearly defines the fact that where one sets up the 
defense of an estoppel he must show that he was misled by some act 
of the company or its representative in entering into the contract. 
The court said: 

"But it has been already observed, that, even if the doctrine of 
the adjudication should be received by this court, such result could 
have no effect on our decision of the present case. The reason is, that 
the facts now before us do not present the elements of an estoppel. 
Such a defense rests on a misconception as to a state of facts, induced 
by the party against whom it is set up. The person who seeks to take 
advantage of it must have been misled by the words or conduct of 
another. Now, in the present case, the agent did not make any state- 
ment nor did he do anything which led tlv^ ^\aiw^5S. \» ^a^^^ ^^ssa. 
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condition. The most that can be laid to his charge is, that from care- 
lessness he omitted properly to describe the use of the premises 
insured. But this was not a misstatement of a fact on which the 
plaintiff acted, because the plaintiff was aware of the circumstance 
that the building was put to another use. The alleged error in the 
description is plain on the face of the policy, and the law incontestably 
charges the defendant with knowledge of the meaning and legal 
effect of his ow^n written contract. Certainly the entire state of things 
was as well known to the plaintiff as it w^as to the agent of the defend- 
ants. To found an estoppel on the ignorance of the plaintiff of the 
plainly expressed meaning of his ow^n contract, would be absurd. 

"Being of opinion that the plaintiff's case, on this first point, 
can not stand, I have not thought it necessary to look into the other 
grounds of objection raised on the part of the defense." 

In the United States Supreme Court, 183, 308, the court took 
a position rather in line with the New Jersey case. This position 
is that a written agreement may not be varied by oral testimony 
except under very extraordinary circumstances. It may be well 
to place the strongest emphasis on the fact that both parties to the 
contract should be careful to see that in writing the document the 
policy contains all the terms, conditions, and stipulations of the con- 
tract and that nothing is left to be decided by oral testimony. It 
might happen, as has been suggested, that the witnesses depended 
upon may all be dead, and the party be unable to prove the waiver 
on which he may wish to rely when the loss comes up for settlement. 
The court stated in this case:' 

"The plaintiff's case, at its best, is based on the alleged fact 
that the agent had been informed, at the time he delivered the 
policy and received the premium, that there was other insurance. 
The only way to avoid the defense and escape from the operation 
of the condition, is to hold that it is not competent for fire insurance 
companies to protect themselves by conditions of the kind con- 
tained in this policy. So to hold would, as we have seen, entirely 
subvert well-settled principles declared in the leading English and 
American cases, and particularly in those of this court. 

"This case is an illustration of the confusion and uncertainty 
which would be occasioned by permitting the introduction of parol 
evidence to modify written contracts and by approving the conduct 
of agents and person's applying for insurance in disregarding the 
express limitations put upon the agents by the principal to be 
aflFected. 
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"It should not escape observation that preserving written con- 
tracts from change or alteration by verbal testimony of what took 
place prior to and at the time the parties put their agreement into 
that form, is for the benefit of both parties. In the present case, 
if the witnesses on whom the plaintiff relied to prove notice to the 
agent had died, or had forgotten the circumstances, he would thus, 
if he had depended to prove his contract by evidence extrinsic to the 
written instrument, have found himself unable to do so. So, on 
the other side, if the agent had died, or his memory had failed, the 
defendant company might have been at the mercy of unscrupulous 
and interested witnesses. 

"Besides the importance of such considerations to the parties 
inmiediately concerned in business transactions, the community 
at large have a deep interest in the welfare and prosperity of such 
beneficial institutions as fire insurance companies. It would be 
very unfortunate if prudent men should be deterred from investing 
capital in such companies by having reason to fear that conditions 
which have been found reasonable and necessary to put into policies 
to protect the companies from faithless agents and from dishonest 
insurers, are Uable to be nullified by verdicts based on verbal tes- 
timony. Increased importance should be given to the rules involved 
in this discussion by the fact that, in latter times and in most, if 
not all, of the States, statutory changes have opened the courts to 
the testimony of the parties who have signed the written instrument 
in controversy." 

In concluding this part of the work one further case will be 
cited in full, which case contains reference to many other cases that 
may be helpful to the student. 

"Gray and Another, Respondents, v. Germania Fire Insurance 
Co., Appellant, 155 N. Y. 180. The action was upon a policy of 
fire insurance for one thousand dollars, issued by the defendant 
October 1, 1892, insuring the goods of the plaintiffs in their store at 
Haverstraw, N. Y. It was a New York standard policy, and pro- 
hibited other insurance unless the consent of the company was 
indorsed thereon. It also provided that none of its agents should 
have power to waive any of its provisions except by a written indorse- 
ment on the policy. 

"The defendant's agent applied to the plaintiffs to insure their 
goods. They informed him of their intention to procure insurance 
to the amount of three thousand dollars in three different companies, 
and permitted him to write a policy for ow^ iVvoxiSiaxA ^0^'?yx?$*\s>i.*^!s^ 
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defendant company. When the policy was delivered the agent, 
in answer to an inquiry of the plaintiffs, stated that it was correct. 
They subsequently obtained two other policies upon the property 
insured, one for seven hundred dollars and the other for one thou- 
sand dollars. The defendant's agent had power to issue policies and to 
indorse permission for other insurance. But no such indorsement was 
made upon the policy in suit. The court through Martin, J., said: 

*'The only question we are called upon to determine in this 
case is whether the knowledge of the defendant's agent that the 
plaintiffs intended to procure other insurance upon the property 
covered by the defendant's policy constituted a waiver of the pro- 
vision therein 'prohibiting other insurance without the indorsement 
upon the policy of an agreement to that effect. The courts below have 
so held. This conclusion was based upon the theory that as the 
defendant's agent knew that the plaintiffs intended to procure other 
insurance when the policy in suit was issued, and delivered it with 
that knowledge, it constituted a waiver of its provision as to other 
insurance. Manifestly, this theory can not be sustained. It is 
well settled in this State that where an insurance company issues 
a policy, with full knowledge of facts which would render it void 
in its inception if its provisions were insisted upon, it will be pre- 
sumed that it by mistake omitted to express the fact in the policy, 
waived the provision or held itself estopped from setting up, as a 
contrary inference would impute to it a fraudulent intent to deliver 
and receive pay for an invalid instrument. Van Schoick v, Niagara 
F. Ins. Co., 68 N. Y., 434; Whited v. Germania F. Ins. Co., 76 N. Y. 
415; Richmond v. Niagara F. Ins. Co., 79 N. Y. 230; Woodruff v. 
Imperial F. Ins. Co., 83 N. Y. 133; Short v. Home Ins. Co., 90 
N. Y., 16; Forward v. Continental Ins. Co., 142 N. Y. 382; Wood 
V. American F. Ins. Co., 149 N. Y. 382; Robbins v. Springfield F. 
& M. Ins. Co., 149 N. Y. 477, 484. 

"But it is manifest that that principle has ilo application to the 
facts in the case. When the defendant's policy was delivered 
neither of the other policies had been issued, but were subsequently 
obtained. Consequently, the defendant's policy was valid in its 
inception. If it became invalid it was by the act of the plaintiffs 
in subsequently procuring additional insurance, without obtain- 
ing an endorsement upon the policy of the defendant's consent. 
As the defendant issued to the plaintiffs a policy which was valid 
when delivered, the fact that they informed the defendant's agent 
of their intention to subsequently procure other insurance was 
insufficient to justify the courts below in holding that there was a 
waiver of that condition, or that the defendant was estopped from 
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insisting upon it. Baumgartel v. Providence-Washington Ins^. 
Co., 136 N. Y., 547; Moore v. H. F. Ins. Co., 141 N. Y. 219; Mc- 
Niemey v. Agricultural Ins. Co., 48 Hun. 239. 

'The distinction between the knowledge of an existing fact 
which renders a policy void when delivered and the omission of the 
insured to give notice of and procure the required consent to a sub- 
sequent act, which, by its conditions invalidated it, although pre- 
viously consented to, was clearly pointed out in the authorities cited. 

"The decisions of the courts below are at variance with the 
principle that written contracts can not be controlled or varied by 
oral evidence, and that a written instrument must be regarded as 
the receptacle of the entire contract between the parties, and merges 
all previous oral agreements in it. 

"Nor do we think the contention of the respondents, that they 
were entitled to recover upon a parol contract of insurance, made 
with the agent, can be sustained. There was no proof that the 
defendant's agent ever agreed to issue a policy different from the 
one delivered, or that he agreed that other insurance might be pro- 
cured without the indorsement required. It is manifest that this 
action was upon the policy issued by the defendant, and was not 
based upon any oth^r agreement between the plaintiffs and the agent 
of the defendant. 

"The judgment of the General Term and of the trial court 
should be reversed and a new trial granted, with costs to abide the 
event. 

"All concur, except Gray, J., absent." 

STANDARD CLAUSES OR RIDERS 

In connection with the standard policy there is a series of stand- 
ard clauses which may be used therewith whenever it is desired to 
incorporate into the contract any of the matters dealt with by the 
clauses. Clauses are customarily termed "riders" from the fact 
that they are considered something added to, or carried by, the 
policy. In a sense they are a part of the policy but as only one or 
more may be used in connection with any contract, they are not 
incorporated into the policy itself, but are attached whenever neces- 
sary. With the exception of average or coinsurance, the clauses are 
practically self-explanatory and call for no special comment. Aver- 
age or coinsurance will be discussed in that part of this work deal- 
ing with underwriting. 

New York Clauses. The standard clauses as filed in New 
York State are as follows: 
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New Yobk Standabd, 

Application' and Survey Clause 

This policy is based upon an application and survey of the property on 
file which is hereby referred to as forming part of this policy. 

Date of ApplicatioUy 

Where Filed, 

Attached to and forming part of Policy No 

:. [Signature for Company.] 

New York Standard, 

Percentage Value Clause 

If at the time of fire the whole amount of insurance on the property cov- 
ered by this policy shall exceed per cent of the actual cash value 

thereof, this Company in case of loss or damage shall not be liable to pay more 

than its pro rata share of said per cent of the actual cash 

value of such property; and should the whole insurance at the time of the' fire 
exceed the said per cent, a pro rata return of premium on such excess of insur- 
ance from the time of the fire to the expiration of this poUcy shall be made on 
surrender of the policy. 
Attached to and forming part of Policy No 

[Signature for Company.] 

New York Standard, 

Percentage Value Clause (for application to specific items of Policy) 

If at the time of fire the whole amount of insurance on the property 

covered by the item of this policy on shall 

exceed per cent of the actual cash value thereof, this Company in 

case of loss or damage shall not be liable to pay more than its pro rata share of 

said per cent of the actual cash value of said property, and should 

the whole insurance on said item at the time of fire exceed the said per 

cent, a pro rata return of premium on such excess of insurance from the time 

of the fire to the expiration of this policy shall be made on surrender of the 

policy. 

Attached to and forming part of Policy No. _ 

_. [Signature for Company.] 

New York Standard, 

Co-Insurance Clause 

If at the time of fire the whole amount of insurance on the property cov- 
ered by this policy shall be less than the actual cash value thereof, this Com- 
pany shall, in case of loss or damage, be liable for such portion only of the loss 
or damage as the amount insured by this policy shall bear to the actual cash 
value of such property. 
Attached to and forming part of Policy No. __ 

[Signature for Company.] 
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Nbw York Standard, 

Co-insurance Clause (Jar appHcaHan to specific items of Policy) 
If at the time of fire the whole amount of insurance on the property cov- 
ered by the- _item of this policy on shall be less 

than the actual cash value thereof, this Company shall, in case of loss or 
damage, be liable for only such portion of such loss or damage as the amount 

insured under said item shall bear to the actual cash value of 

property covered by such item 

Attached to and forming part of Policy No 

[Signature for Company.] 

New York Standard, 

Co-Insurance Clause for Floating Policy 

It is hereby declared and agreed that in case the property aforesaid in 
all the buildings, places, or Umits included in this insurance, shall at the break- 
ing out of any fire or fires, be collectively of greater value than the sum insured, 
then this Company shall pay and make good such a portion only of the loss 
or damage as the sum insured shall bear to the whole value of the property 
aforesaid, at the time when such fire or fires shall first happen. 

But it is at the same time declared and agreed, that if any specific parcel 
of goods included in the terms of this policy, or such goods in any specified 
building or buildings, place or places, within the limits of this insurance, shall, 
at the time of any fire, be insured in this or any other office, this policy shall 
not extend to cover the same, excepting only as far as relates to any excess of 
value beyond the amount of such specific insurance or insurances, and shall 
not be liable for any loss, unless the amount of such loss shall exceed the amount 
of such specific insurance or insurances, which said excess only is declared to 
be under the protection of this policy and subject to average, as aforesaid. 

It being the true intent and meaning of this agreement that this Com- 
pany shall not be liable for any loss, unless the amount of such loss shall exceed 
the amount of the specific insurance or insurances, and then only for such 
excess, which said excess shall be the subject to average, as above. 

Attached to and forming part of Policy No 

[Signature for Company.] 

m 

New York Standard, 

Percentage Co-Insurance Clause 
If at the time of fire the whole amount of insurance on the property 

covered by this policy shall be less than per cent of the actual cash 

value thereof, this Company shall, in case of loss or damage, be liable for only 
such portion of such loss or damage as the amount insured by this policy shall 

bear to the said per cent of the actual cash value of such property. 

Attached to and forming part of Policy No 

[Signature for Company.] 

New York Standard, 

Percentage Co-Insurance Clause {for application to specific items of Policy) 

If at the time of fire the whole amount of insurance on the pro^^T\?3 ^^sm^x^^^. 
by the .item of this ^^ic^j on j^^z^W^^ 
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less than per cent of the actual cash value thereof, this Com- 
pany shall, in case of loss or damage, be liable for only such portion of such loss 

or damage as the amount insured under said item shall bear to the 

said per cent of the actual cash value of the property covered by 

such item 

Attached to and forming part of Policy No 

[Signature for Company,] 

New York Standard, 

Percentage Co-Insurance and Limitation Clause 
If at the time of fire the whole amount of insurance on the property cov- 
ered by this policy shall be less than per cent of the actual cash value 

thereof, this Company shall, in case of loss or damage, be liable for such por- 
tion, only of the loss or damage as the amount insured by this policy shall bear 

to the said_._ per cent of the actual cash value of such property; pro- 

videdy that in case the whole insurance shall exceed per cent of the 

actual cash value of the property covered by this policy, this Company shall 

not be liable to pay more than its pro rata share of said per cent of 

the actual cash value of such property; and should the whole insurance at the 
time of fire exceed the said per cent a pro rata return of premium on such excess 
of insurance from the time of the fire to the expiration of this policy shall be 
made on surrender of the policy. 

Attached to and forming part of Policy No 

[Signature for Company. ] 

New York Standard, 

Percentage Co-Insurance and Limitation Clause (for application to specific items 

of Policy) 
If at the time of fire the whole amount of insurance on the property cov- 
ered by the item of this policy on shall be less than 

per cent of the actual cash value thereof, this Company shall, in 

case of loss or damage, be liable for only such portion of such loss or damage 

as the amount insured under said item shall bear to the said 

per cent of the actual cash value of property covered by such item ; pro- 
vided, that in case the whole insurance on the property covered by said item 

shall exceed per cent of the actual cash value of the same, this Com- 
pany shall not on said item be liable to pay more than its pro rata share of 

said per cent of the actual cash value of such property; and should 

the whole insurance on said item at the time of fire exceed the said 

per cent a pro rata return of premium on such excess of insurance from the 
time of the fire to the expiration of this policy, shall be made on surrender of 
the policy. 

Attached to and forming part of Policy No 

[Signature for Company.] 

New York Standard, 

Assessment, Instalment or Credit Clause 
If any assessment or instalment, or any part of the premium for which 
credit is given be not paid when due the whole premium shall be considered 
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earned and be immediately payable, and this policy shall be void so long as 
any part of such premium remains unpaid. 

Dated J 

Attached to and forming part of Policy No ^ 

[Signature for Company.] 

New York Standard, 

Condition cw to Incumbrances 
If the property, real or personal, covered by this policy be or become 
incumbered by a mortgage, trust deed, judgment or otherwise, this entire 
policy shall be void, unless otherwise provided by agreement indorsed hereon 
or added hereto. 

A tta^ched to and forming part of Policy No 

[Signature for Company.] 

New York Standard, 

Lightning Clause 
This policy shall cover any direct loss or damage caused by Lightning 
(meaning thereby the commonly accepted use of the term Lightning, and in 
no case to include loss or damage by cyclone, tornado or windstorm), not 
exceeding the sum insured, nor the interest of the insured in the property, and 
subject in all other respects to the terms and conditions of this policy; pro- 
videdj however, if there shall be any other insurance on said property this 
Company shall be liable only pro rata with such other insurance for any direct 
loss by Lightning, whether such other insurance be against direct loss by Light- 
ning or not. 

Attached Jto and forming part of Policy No 

-^ [Signature for Company.] 

New York Standard, 

Mortgagee Clause 

Loss or damage, if any, under this policy, shall be payable to 

as mortgagee [or trustee], as interest may appear, and this insur- 
ance, as to the interest of the mortgagee [or trustee] only therein, shall not be 
invalidated by any act or neglect of the mortgagor or owner of the within 
described property, nor by any foreclosure or other proceedings or notice of 
sale relating to the property, nor by any change in the title or ownership of the 
property, nor by the occupation of the premises for purposes more hazardous 
than are permitted by this policy ; provided^ that in case the mortgagor or owner 
shall neglect to pay any premium due under this policy, the mortgagee [or 
trustee] shall, on demand, pay the same. 

Provided^ also, that the mortgagee [or trustee] shall notify this Company 
of any change of ownership or occupancy or increase of hazard which shall 
come to the knowledge of said mortgagee [or trustee], and, unless permitted 
by this policy, it shall be noted thereon and the mortgagee [or trustee] shall, 
on demand, pay the premium for such increased hazard for the term of the 
use thereof; otherwise this policy shall be null and void. 

This Company reserves the right to cancel this i^cAxr^j ^ ^cwj Nj«sBfc ^>s^ 
provided by its terms, but in such case Wna powers ^'e^ ^jsi\i^Asx^.^^ss.V5s«Ri^Rfit 
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the benefit only of the mortgagee [or trustee] for ten days after notice to the 
mortgagee [or trustee] of such cancellation and shall then cease, and this 
Company shall have the right, on like notice, to cancel this agreement. 

Whenever this Company shall pay the mortgagee [or trustee] any sum 
for loss or damage under this policy and shall claim that, as to the mortgagor 
or owner, no liability therefor. existed, this Company shall, to the extent of 
such payment, be thereupon legally subrogated to all the rights of the party 
to whom such payment shall be made, under all securities held as collateral 
to the mortgage debt, or may, at its option, pay to the mortgagee [or trustee] 
the whole principal due or to grow due on the mortgage with interest, and shall 
thereupon receive a full assignment and transfer of the mortgage and of all 
such other securities; but no subrogation shall impair the right of the mortgagee 

[or trustee] to recover the full amount of claim. 

Dated J 

Attached to and forming part of Policy No 

, _. [Signature for Company] 

New York Standard, 

Mortgagee Clause {when Owner ha^ no Interest in the Insurance) 
It is hereby specially understood and agreed that this poUcy is for the 
benefit of the mortgagee [or trustee] only, the owner having no interest what- 
ever therein. 

And it is further agreed that whenever this Company shall pay the 
mortgagee any sum for loss under this policy this Company shall at once be 
legally subrogated to all the rights of the mortgagee [or trustee] under all the 
securities held as collateral to the mortgage debt to the extent of such payment, 
but such subrogation shall not impair the right of the mortgagee [or trustee] 
to recover the full amount of his claim. 

Attached to and forming part of Policy No 

[Signature of Insured.] 

[Signature for Company.] 

New York Standard, 

Mortgagee Clause with FuU Contribution 

Loss or damage, if any, under this policy, shall be payable to 

as mortgagee [or trustee], as interest may appear, and this insurance, 

as to the interest of the mortgagee [or trustee] only therein, shall not be invali- 
dated by any act or neglect of the mortgagor or owner of the within described 
property, nor by any foreclosure or other proceedings or notice of sale relating 
to the property, nor by any change in the title or own^ship of the property, 
nor by the occupation of the premises for purposes more hazardous than are 
permitted by this poUcy; provided j that in case the mortgagor or owner shall 
neglect to pay any premium due under this policy, the mortgagee [or trustee] 
shall, on demand, pay the same. 

Provided^ also, that the mortgagee [or trustee] shall notify this Com- 
pany of any change of ownership or occupancy or increase of hazard which 
shall come to the knowledge of said mortgagee [or trustee], and, unless per- 
mitted by this poUcy, it shall be noted thereon and the mortgagee [or trustee] 
shall, on demand, pay the premium for such increased hazard for the term of 
the use thereof; otherwise this policy shall be null and void. 
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This Company reserves the right to cancel this policy at any time as pro- 
vided by its terms, but in such case this policy shall continue in force for the 
benefit only of the mortgagee [or trustee] for ten days after notice to the mort- 
gagee [or trustee] of such cancellation and shall then cease, and this Company 
shall have the right, on like notice, to cancel this agreement. 

In case of* any other insurance upon the within described property this 
Company shall not be liable under this policy for a greater proportion of any 
loss or damage sustained than the sum hereby insured bears to the whole 
amount of insurance on said property, issued to or held by any party or par- 
ties having an insurable interest therein, whether as owner, mortgagee or 
otherwise. 

Whenever this Company shall pay the mortgagee [or trustee] any sum 
for loss or damage under this policy, and shall claim that, as to the mortgagor 
or owner, no liability therefor existed, this Company shall, to the extent of such 
payment, be thereupon legally subrogated to all the rights of the party to 
whom such payment shall be made, under all securities held as collateral to 
the mortgage debt, or may, at its option, pay to the mortgagee [or trustee] the 
whole principal due or to grow due on the mortgage with interest, and shall 
thereupon receive a full assignment and transfer of the mortgage and of all 
such other securities; but no subrogation shall impair the right of the mort- 
gagee [or trustee] to recover the full amount of. _ _ .claim. 

Dated J 

Attached to and forming part of Policy No » 

[Signature for Company.] ' 

New York Standard, 

Agency Certificate 



No • 

[Name of Company.] 

[Location of Office] __ 19.. 

This Certifies that __ 

ha ^.insurance by this Company^ under Policy No. Entry No. 

to the amount of 1 Dollars 

ori 

terminating day of 19..^ at noon. 

Loss, if any, in conformity with the conditions of said Policy to be 

adjusted with and payable to 

only on presentation of and surrender of this Certificate. 

Not valid until countersigned by the authorized agent [or manager] 

at 

[Signature for Company.] 

Countersigned at this day of 19. _ x 

Ageul -Vox "NVatvcx^^ertV \^ 
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New York Standard, 

Renewal 



No. AmounlyS Rate Premium, S 

[Name of Company.] 

Insured 

In Consideration of Dollars, 

being the premium on Dollars, 

Policy No is hereby renewed and continued in force for 

to-wit, from the day of 19.., at noon, until 

the day of 19.., at noon. 

Property 

Dated ...19.. 

[Signature for Company.] 



New York Standard, 

Agency Renewal 



No. Amount, S Rate Premium, S- - 

[Nams of Company.] 

Insured 

In Consideration of Dollars, 

being the premium on Dollars, 

Policy No. is hereby renewed and continued in force for 

to-wit, from the day of 19.., at noon, until 

the day of 19.., at noon. 

Property 

Not valid until countersigned by the authorized agent [or manager] at. . 

[Signature for Company.] 

Countersigned at this day of 19 

Agent [or Manager]. 



FIRE INSURANCE LAW 97 



New York Standard, 

Certificate 



No 

[Name of Company.] 

[Location of Office] 19.. 

This Certifies that 

ha. .insurance by this Company y under Policy No. Entry No. 

to the amount of Dollars 

on 

terminating day of 19.., at noon. 

LosSy if any, in conformity with the conditions of said Policy to he 
adjusted with and payable to 

only on presentation of and surrender of this Certificate. 

[Signature for Company.] 



New York Standard, 

Average Clause. 
This Company shall not be liable for a greater proportion of any loss or 
damage to the property described herein than the sum hereby insured bears 

to per centum ( %) of the actual cash value of said prop- 

;Jy at the time such loss shall happen. 

If the insurance under this policy be divided into two or more items this 
Average Clause shall apply to each item separately. 

New York Standard, 

Average Clause with Exemption of Special Inventory or Appraisement in Certain 

Cases. 

This Company shall not be liable for a greater proportion of any loss or 
damage to the property described herein than the sum hereby insured bears to 

per centum ( %)of the actual cash value of said property 

at the time such loss shall happen. 

In case of claim for loss on the property described herein not exceeding 
five per cent. (5%) of the maximum amount bamed in the policies written 
thereon and in force at the time such loss shall happen, no special inventory 
or appraisement of the undamaged property shall be required. 

If the insurance under this policy be divided into two or more items these 
clauses shall apply to each item separately. 

New York Standard, 

Clause Forbidding the Use of Electricity. 
This entire policy shall be void if electricity is used for light, heat, or 
power in the above described premises, unless writtea. ^erHsesivavs. >»» s^^'s^n.Ns^ 
this Company hereon. 
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Permit to Use Electricity* A striking evidence of the rigidity 
of the standard poHcy when placed on the statute books is illustrated 
by the means taken to secure legally the privilege for electricity. 
This was practically unknown when the policy was adopted and 
while liberal provisions were made for kerc«ene lighting, no attention 
was paid to the matter of lighting by electricity or the heat or power 
furnished by that discovery. The question in New York State in 
due time was submitted to the Attorney General as to the proper 
way of granting the privilege for the use of electricity on the standard 
policy. The opinion rendered was to the effect that electricity 
must be first forbidden, hence the forbidding clause. 

Ever since the date of this decision, the electric light privilege 
has thus required first, that there should be stamped on the policy a 
provision forbidding the use of electricity. Then the privilege to use 
electricity is granted in terms adopted by the companies. It is a 
round-about method of accomplishing direct result and yet the 
method must be used in order to maintain the status of the standard 
policy. 

STANDARD POLICIES OF MASSACHUSETTS, NEW YORK, 

AND CALIFORNIA 

The Standard Policy of Massachusetts as the oldest, that of New 
York as the most widely used, and that of California as the latest, 
are here reproduced in extenso in order that the whole documents may 
be convenient for reference. 

MASSACHUSETTS STANDARD POLICY 
No. $ ' 



THIS COMPANY SHALL NOT BE LIABLE BEYOND THE ACTUAL 
VALUE OF THE INSURED PROPERTY AT THE TIME ANY LOSS 

OR DAMAGE HAPPENS 

In consideration of Dollars to it paid by the insured, here- 
after named, the receipt whereof is hereby acknowledged, does insure 

^.and legal representatives against loss or damage 

by fire to the amount of Dollars. 

Bills of exchange, notes, accounts, evidences and securities of property of 
every kind, books, wearing apparel, plate, money, jewels, medals, patterns, 
models, scientific cabinets and collections, paintings, sculpture and curiosities 
are not included in said insured property, unless specially mentioned. 
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Said property is insured for the term of beginning on the 

day of in the year nineteen hundred and 

L-_at noon, and continuing until the day of 

,in the year nineteen hundred and ,at noon, 

against all loss or damage by fire originating from any cause except invasion, 
foreign enemies, civil conmiotions, riots, or any military or usurped power 
whatever; the amount of said loss or damage to be estimated according to the 
actual value of the insured property at the time when such loss or damage 
happens, but not to include loss or damage caused by explosions of any kind 
unless fire ensues, and then to include that caused by fire only. 

This policy shall be void if any material fact or circumstance' stated in 
writing has not been fairly represented by the insured, — or if the insured now 
has or shall hereafter make any other insurance on the said property without 
the assent in writing or in print of the company, — or if, without such assent, 
the said property shall be removed, except that, if such removal shall be neces- 
sary for the preservation of the property from fire, this policy shall be valid 
without such assent for five days thereafter, — or if, without such assent, the 
situation or circumstances affecting the risk shall, by or with the knowledge, 
advice, agency or consent of the insured, be so altered as to cause an increase 
of such risks, or if, without such assent, the said property shall be sold, or this 
policy assigned, or if the premises hereby insured shall become vacant by the 
removal of the owner or occupant, and so remain vacant for more than thirty 
days without such assent, or if it be a manufacturing estabhshment, running, 
in whole or in part, extra time, except that such estabhshment may run, in whole 
or in part, extra hours not later than nine o'clock p.m., or if such establish- 
ment shall cease operation for more than thirty days without permission in 
writing indorsed hereon, or if the insured shall make any s^ttempt to defraud 
the company either before or after the loss, — or if gunpowder or other articles 
subject to legal restriction shall be kept in quantities or manner different 
from those allowed or prescribed by law, — or if camphene, benzine, naphtha, 
or other chemical oils or burning fluids shall be kept or used by the insured on 
the premises insured, except that what is known as refined petroleum, kero- 
sene or coal-oil, may be used for lighting, and in dwelling houses kerosene oil 
stoves may be used for domestic purposes, — to be filled when cold, by daylight, 
and with oil of lawful fire test only. 

If the insured property shall be exposed to loss or damage by fire, the 
insured shall make all reasonable exertions to save and protect the same. 

In case of any loss or damage under this policy, a statement in writing, 
signed and sworn to by the insured shall be forthwith rendered to the company,* 
setting forth the value of the property insured, the interest of the insured 
therein, all other insurance thereon, in detail, the purpose for which and the 
persons by whom the building insured, or containing the property insured, 
was used, and the time at which and manner in which the fire originated, so 
far as known to the insured. The company may also examine the books of 
account and vouchers of the insured, and make extract from the same. 

In case of any loss or damage, the company, within sixty days after the 
insured shall have submitted a statement, as provided in the preceding clause, 
shall either pay the amount for which it shall be Uable, whiAk a.mwvwt\X. >.\ -wrJ^ 
agreed upon shall he ascertained by axoard oj Tejexeea qa AxAxcvtwii^'^ -yv w^A«A.^ ^st 
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replace the property with other of the same kind and goodness, — or it may, 
within fifteen days after such statement is submitted, notify the insured of its 
intentions to rebuild or repair the premises, or any portion thereof separately 
insured by this policy, and shall thereupon enter upon said premises and pro- 
ceed to rebuild or repair the same with reasonable expedition. It is moreover 
understood that there can be no abandonment of the property insured to the 
company, and that the company shall not in any case be liable for more than 
the sum insured, with interest thereon from the time when the loss shall 
become payable, as above provided. 

If there shall be any other insurance on the property insured, whether 
prior or subsequent, the insured shall recover on this policy no greater propor- 
tion of the loss sustained than the sum hereby insured bears to the whole 
amount insured thereon. And whenever the company shall pay any loss, the 
insured shall assign to it, to the extent of the amount so paid, all rights to 
recover satisfaction for the loss or damage from any person, town or other 
corporation, excepting other insurers; or the insured, if requested, shall prose- 
cute therefor at the charge and for the account of the company. 

If this policy shall be made payable to a mortgagee of the insured real 
estate, no act or default of any person other than such mortgagee or his agents 
or those claiming under him, shall affect such mortgagee's right to recover in 
case of loss on such real estate; provided, that the mortgagee shall, on demand, 
pay according to the established scale of rates for any increase of risks not 
paid for by the insured; and whenever this company shall be liable to a mort- 
gagee for any sum for loss under this policy, for which no liability exists as to 
the mortgagor, or owner, and this company shall elect by itself, or with others, 
to pay the mortgagee the full amount secured by such mortgage, then the 
mortgagee shall assign and transfer to the companies interested, upon such 
payment, the said mortgage, together with the note and debt thereby secured. 

This policy may be cancelled at any time at the request of the insured, 
who shall thereupon be entitled to a return of the portion of the above premium 
remaining, after deducting the customary monthly short rates for the time this 
policy shall have been in force. The company also reserves the right, after 
giving written notice to the insured and to any mortgagee to whom this policy 
is made payable, and tendering to the insured a ratable proportion of the 
premium, to cancel this policy as to all risks subsequent to the expiration of ten 
days from such notice, and no mortgagee shall then have the right to recover 
as to such risks. 

In case of loss under this policy and a failure of the parties to agree as to 
the amount of loss, it is mutually agreed that the amount of such loss shall 
be referred to three disinterested men, the company and the insured each choos- 
ing one out of three persons to be named by the other, and the third being 
selected by the two so chosen; the award in writing by a majority of the referees 
shall be conclusive and final upon the parties as to the amount of loss or 
damage, and such reference unless waived by the parties shall be a condition pre- 
cedent to any right of action in law or equity to recover for such loss; but no person 
shall be chosen or act as a referee, against the objection of either party, who 
has acted in a like capacity within four months. 

No suit or action against this company for the recovery of any claim by 
virtue of this policy shall be sustained in any court of law or equity in this 
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commonwealth unless commenced within two years from the time the loss 
occurred. 

IN WITNESS WHEREOF, the said INSURANCE 

COMPANY, has caused this Policy to be signed by its President and 

attested by its Secretary, at their office in 

this day of 19 

This policy shall not be valid until countersigned by the duly author- 
ized Agent of the Company at 

--, Secretary 

President 

Countersigned at , 

this day of 1 ^ Agent 

Notice. — This policy is in a stock corporation and is issued under and in 
pursuance of Section 130, 131 and 132 of the Insurance Law of the State of 

New York. 

President 
RECEIPT FOR RETURN PREMIUM 

$ 

19.. 

In consideration of the sum of Dollars, 

to paid by 

this Policy is hereby acknowledged cancelled and surrendered to the said Com- 
pany. 

This policy is not assignable for purposes of collateral security; but for 
such purpose, it is to be endorsed "loss, if any, payable," etc., such endorsement 
being on its face. In cases of actual sale and transfer of title, leave having been 
previously obtained, the form subjoined may be used, which must be exe- 
cuted at the time of said transfer. 

hereby consents that the interest 

of in the within policy, subject to all the 

terms and conditions therein mentioned and referred to, be assigned to 

1 Agent 

FOR VALUE RECEIVED, hereby transfer, assign and set 

over unto and assigns, all title and interest 

in this policy, and all advantages to be derived therefrom. 

Witness hand and seal this day of 1 

Sealed and delivered in presence of 

___. ...(L. S.) 

hereby consents that the interest of 

in the within poHcy, subject to all the terms and conditions therein mentioned 
and referred to, be assigned to 

1 Agent 

FOR VALUE RECEIVED, hereby transfer, assign and set over 

unto ■ and assigns, all title and interest 

in this policy, and all advantages to be derived therefrom. 

Witness hand and seal this day of ^^^-- 

Sealed and delivered in presence of __ S^."^^ 
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No NEW YORK STANDARD POLICY $ 

In Consideration of tlie Stipulations lierein named and of 

.Dollars Premiu 

Does Insure 

for the term of from the day of 19. _ 

at noon to the day of 19.. at noon 

against all direct loss or damage by fire except as hereinafter provided 

To an amount not exceeding Dollars 

to the following described property while located arid contained as described herein 
and not elsewhere, to wit: 

This Policy is made and accepted subject to the stipulations and condi- 
tions printed on back hereof, which are hereby specially referred to and made 
a part of this Policy, together with such other provisions, agreements, or con- 
ditions as may be endorsed hereon or added hereto; and no officer, agent, or 
other representative of this Company shall have power to w^aive any provision 
or condition of this Policy except such as by the terms of this Policy may be 
the subject of agreement indorsed hereon or added hereto; and as to such pro- 
visions iand conditions no officer, agent, or representative shall have such power 
or be deemed or held to have waived such provisions or conditions unless 
such waiver, if any, shall be written upon or attached hereto, nor shall any 
privilege or permission affecting the insurance under this Policv exist or be 
claimed by the insured unless so written or attached. 

"Provisions required by law to be stated in this policy." — This policy is 
in a stock corporation, and is issued under and in pursuance of Sections 130, 
131 and 132 of the Insurance Law of the State of New York. 
In Witness Whereof, this Company has executed and attested these presents; 
but this policy shall not be vahd unless countersigned by the duly authorized 
Agent of the Company at 

_ - Secretary 

President 
Countersigned at-. , 

this day of 1.- Agent 

1 This Company shall not be liable beyond the actual cash value of the 
property at the time any loss or dam- 

2 age occurs, and the loss or damage shall be ascertained or estimated accord- 
ing to such actual cash value, with 

3 proper deduction for depreciation however caused, and shall in no event 
exceed what it would then cost the in- 

4 sured to repair er replace the same with material of Uke kind and quality; 
said ascertainment or estimate shall be made 

5 by the insured and this Company, or, if they differ, then by appraisers, as 
hereinafter provided; and, the 

6 amount of loss or damage having been thus determined, the sum for which 
this Company is liable pursuant to 
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7 this Policy shall be payable sixty days after due notice, ascertainment, 
estimate, and satisfactory proof of the 

8 loss have been received by this Company in accordance with the terms 
of this Policy. It shall be optional, how- 

9 ever, with this Company to take all, or any part, of the articles at such 
ascertained or appraised value, and also to 

10 repair, rebuild, or replace the property lost or damaged with other of like 
kind and quality within a reasonable 

11 time on giving notice, within thirty days after the receipt of the proof 
herein required, of its intention so to do; 

12 but there can be no abandonment to this Company of the property 
described. 

13 This entire Policy shall be void if the insured has concealed or mis- 
represented, in writing or otherwise, any material fact or cir- 

14 cumstance concerning this insurance or the subject thereof; or if the interest 
in the property be not truly stated herein; 

15 or in case of any fraud or false swearing by the insured touching any mat- 
ter relating to this insurance or the subject thereof, whether 

18 before or after a loss. 

17 This entire Policy, unless otherwise provided by agreement indorsed 
hereon or added hereto, shall be void if the insured now has 

18 or shall hereafter make or procure any other contract of insurance, whether 
valid or not, on property covered in whole or in part by this 

19 Policy; or if the subject of insurance be a manufacturmg establishment 
and it be operated in whole or in part at night later than ten 

20 o'clock, or if it cease to be operated for more than ten consecutive days; 
or if the hazard be increased by any means within the control 

21 or knowledge of the insured; or if mechanics be employed in building, 
altering, or repairing the within described premises for more 

22 than fifteen days at any one time; or if the interest of the insured be other 
than unconditional and sole ownership; or if the subject of 

23 insurance be a building on ground not owned by insured in fee-simple; or 
if the subject of insurance be personal property and be or be- 

24 come incumbered by a chattel mortgage; or, if with the knowledge of the 
insured, foreclosure proceedings be commenced or notice given 

25 of sale of any property covered by this Policy by virtue of any mortgage 
or trust deed; or if any change, other than by death of an 

26 insured, take place in the interest, title, or possession of the subject of 
insurance (except change of occupants without increase of haz- 

27 ard) whether by legal process or judgment or by voluntary act of the 
insured, or otherwise; or if this Policy be assigned before a loss; 

28 or if illuminating gas or vapor be generated in the described building (or 
adjacent hereto) for use therein; or if (any usage or custom 

29 of trade or manufacture to the contrary notwithstanding) there be kept 
used, or allowed on the above described, premises, benzine, 

30 benzole, dynamite, . ether, fireworks, gasoline, Greek fire, gunpowder 
exceeding twenty-five pounds in quantity, naphtha, nitro-glycerine, 

31 or other explosives, phosphorus or petroleum or any of its products of 
greater inflammability than kerosene oil of the United States 

32 standard (which last may be used for lights and kept for sale according 
to law but in quantities not exceeding five barrels, provided it 

33 be drawn and lamps filled by daylight or at a distance not less than ten 
feet from artificial light); or if a building herein described, 

34 whether intended for occupancy by owner or tenant, be or become vacant 
or unoccupied and so remain for ten days. 

35 This Company shall not be liable for loss caused directly or indirectly 
by invasion, insurrection, riot, civil war or commotion or 

36 military or usurped power, or by order of any civil authority \c*tV3 S5siL<§Na\ 
or by neglect of the insured to use aU xeaaoiaa}c\^ YE^ajca \.^ ^•aj^'^^ 
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37 and preserve the property at and after a fire or when the property is 
endangered by fire in the neighboring premises; or (unless the fire 

38 ensues, and, in that event, for the damages by fire only) by explosion of 
any kind, or lightning; but habiUty for dfirect damage by light- 

39 ning may be assumed by specific agreement thereon. 

40 If a building or any part thereof fall, except as the result of fire, all 
insurance by this PoUcy on such building or its contents shall 

41 immediately cease. 

42 This Company shall not be liable for loss to accounts, bills, currency, 
deeds, evidences of debt, money, notes or securities; nor, 

43 unless liability is specially assumed hereon, for loss of awnings, bullion, 
casts, curiosities, drawings, dies, implements, jewels, manu- 

44 scripts, medals, models, patterns, pictures, scientific apparatus, signs, 
store or office furniture or fixtures, sculpture, tools, or property 

45 held on storage or for repairs; nor, beyond the actual value destroyed by 
fire, for loss occasioned by ordinance or law regulating 

46 construction or repair of buildings, or by interruption of business, manu- 
facturing processes, or otherwise; nor for any greater 

47 proportion of the value of plate glass, frescoes, and decorations than that 
which this Policy shall bear to the whole insurance on 

48 the building described. 

49 If an application, survey, plan, or description of property be referred 
to in this Policy it shall be a part of this contract and a 

50 warranty by the insured. 

51 In any matter relating to this insurance no person, unless duly auth- 
orized in writing, shall be deemed the agent of this Company. 

62 This Policy may by a renewal be continued under the original stipu- 
lations, in consideration of premium for the renewed term, 

63 provided that any increase of hazard must be made known to this Com- 
pany at the time of renewal or this Policy shall be void. 

54 This PoUcy shall be cancelled at any time at the request of the insured ; 

or by the Company by giving five days notice of such 

65 cancellation. If this Policy shall be cancelled as hereinbefore provided, or 
become void or cease, the premium having been actually 

66 paid, the unearned portion shall be returned on surrender of this Policy or 
last renewal, this Company retaining the customary short 

67 rate; except that when this Policy is cancelled by this Company by giv- 
ing notice it shall retain only the pro rata premium. 

68 If, with the consent of this Company, an interest under this Policy 
shall exist in favor of a mortgagee or of any person or cor- 

69 poration having an interest in the subject of insurance other than the 
interest of the insured as described herein, the conditions herein- 

60 before contained shall apply in the manner expressed in such provisions 
and conditions of insurance relating to such interest as shall 

61 be written upon, attached, or appended hereto. 

62 If property covered by this Pohcy is so endangered by fire as to 
require removal to a place of safety, and is so removed, that 

63 part of this policy in excess of its proportion of any loss and of the value 
of property remaining in the original location, shall, for?the 

64 ensuing five days only, cover the property so removed in the new location; 
if removed to more than one location, such excess of 

65 this Policy shall cover therein for such five days in the proportion that the 
value in any one such location bears to the value in all 

66 such new locations; but this Company shall not, in case of removal, 
whether to one or more locations, be liable beyond the propor- 

67 tion that the amount hereby insured shall bear to the total insurance on 
. the whole property at the time of fire, whether the same cover 

68 in new location or not. 

69 If fire occur the insured shall give immediate notice of any loss 
thereby in writing to this Company, protect the property from 

70 further damage, forthwith separate the damaged and undamaged personal 
property, put it in the best possible order, make a complete 
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71 inventory of the same, stating the quantity and cost o\ each article and 
the amount claimed, thereon, and, within sixty days after the 

72 fire, unless such time is extended in writing by this Company, shall render 
a statement to this Company, signed and sworn to by said 

73 insured, stating the knowledge and belief of the insured as to the time and 
origin of the fire; the interest of the insured and of all others 

74 in the property; the cash value of each item thereof and the amount of loss 
thereon; all incumbrances thereon; all other insurance, 

75 whether vahd or not, covering any of said property; and a copy of all the 
descriptions and schedules in all pohcies; any changes in the 

76 title, use, occupation, location, possession, or exposure of said property 
since the issuing of this Policy; by whom and for what purpose 

77 any building herein described and the several parts thereof were occupied 
at the time of fire; and shall furnish, if required, verified 

78 plans and specifications of anv building, fixtures, or machinery destroyed 
or damaged; and shall also, if required, furnish a certificate 

79 of the magistrate or notary pubUc (not interested in the claim as a creditor 
or otherwise, nor related to the insured) living nearest the 

80 place of fire, stating that he has examined the circumstances and beUeves 
the insured has honestly sustained loss to the amount that 

81 such magistrate or notary public shall certify. 

82 The insured, as often as required, shall exhibit to any person desig- 
nated bv this Company all that remains of any property 

8^ herein described, and submit to examinations under oath by any person 
named by this Company^ and subscribe the same; and, as 

84 often as required, shall produce for examination all books of accounts, bills, 
invoices, and other vouchers, or certified copies thereof if 

85 originals be lost, at such reasonable place as may be designated by this 
Company or its representative, and shall permit extracts and 

86 copies thereof to be made. 

87 In the event of disagreement as to the amount of loss the same shall/ 
as above provided, be ascertained by two competent and 

88 disinterested appraisers, the insured and this Company each selecting one, 
and the two so chosen shall first select a competent and 

89 disinterested umpire; the appraisers together shall then estimate and 
appraise the loss, stating separately sound value and damage, and — 

90 failing to a^ee, shall submit their differences to the umpire; and the 
award in writing of any two shall determine the amount of such 

91 loss; the parties thereto shall pay the appraisers respectively selected by 
them, and shall bear equally the expenses of the appraisal and 

92 umpire. . 

93 This Company shall not be held to have waived any provision or 
condition of this Policy or any forfeiture thereof by any 

94 requirement, act, or proceeding on its part relating to the appraisal or to 
any examination herein provided for; and the loss shall not 

95 become payable until sixty days after the notice, ascertainment, estimate, 
and satisfactory proof of the loss herein required have been 

96 received by this Company, including an award by appraisers when appraisal 
has been required. 

97 Tihis Company shall not be liable under this Policy for a greater pro- 
portion of any loss on the described property, or for loss by 

98 and expense of removal from premises endangered by fire, than the amount 
hereby insured shall bear to the whole insurance, 

99 whether valid or not, or bv solvent or insolvent insurers, covering such 
property, and the extent of the application of the insurance 

100 under this Policy or of the contribution to be tnade by this Company in case 
of loss, may be provided for by agreement or condition 

101 written hereon or attached or appended hereto. Liability for re-insur- 
ance shall be as specifically agreed hereon. 

102 If this Company shall claim that the fire was caused by the act or 
neglect of any person or corporation private, or munici^el^ 
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103 this Company shall, on payment of the loss, be subrogated to the extent 
of such payment to all right or recovery by the insured for > 

104 the loss resulting therefrom, and such right shall be assigned to this Com- 
pany by the insured on receiving such payment. 

105 No suit or action on this Policy, for the recovery of any claim, shall 
be sustainable in any court of law or equity until after 

106 full compliance by the insured with all the foregoing requirements, nor 
unless commenced within twelve months next after the fire. 

107 Wherever in this PoUcy the word '^insured" occurs, it shall be held 
to include the legal representative of the insured, and 

108 wh«rever the word "loss" occurs it shall be deemed the equivalent of "loss 
or damage." 

109 If this Policy be made by a mutual or other company having special 
regulations lawfully applicable to its organization, 

110 membership policies or contracts of insurance, such regulations shall apply 
to and form a part of this Policy as the same may be 

111 written or printed upon, attached, or appended hereto. 

ASSIGNMENT OF INTEREST BY INSURED 

The interest of as owner of property 

covered by t/iis Policy is hereby assigned to 

Bvhject to the consent of The Insurance Company 



DaUd, 



NoTV. To secure Mortgagees, if desired, the Policy should be made payable on its face 
to such Mortgagee as follows: Loss» if any, payable to John Doe, Mortgagee. 

CONSENT BT COMPANY TO ASSIGNMENT OF INTEREST 

The Insurance Company , hereby con-* 

eents that the interest of as owner of the property covered by this 

Policy be assigned to 



Dated, 



FORM FOR REMOVAL 

Permission is hereby granted to remove the property insured by this Policy 
to the situate 

and this Policy is hereby made to cover the same property in new locality , all Via- 
hUity in former locality to cease from this date. 

Rate increased to % Additional Premium $ 

Rate reduced to % Return Premium $ 

Agent 

Dated, 19.. 

SHEET.. BLOCK No 

If this Policy is cancelled the following receipt is to be filled up and signed 
by the insured. 

190.. 

In Consideration of Dottars, Return Premium, the 

Receipt of which is hereby acknowledged, this Policy is cancelled and surrendered 
to THE INSURANCE CO 

Assured. 
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1 CAUFORNIA STANDARD POLICY 

• » • " - 

2 No. Amount $ 

3 Rate 

4 NO OTHER INSURANCE PERMITTED 

6 EXCEPT BY AGREEMENT ENDORSED HEREON 

OR ADDED HERETO 

THE INSURANCE COMPANY 

NEW YORK, N. Y. 

Principal Office — Main Office — 

New York, N. Y. California, 

Street, 

San Francisco. 

6 In Consideration of the Stipulations herein named and of 

7 Dollars Premium 

8 Does Insure for the term of 

9 from the day of 191 __, at noon, 

10 to the day of 191.-, at noon 

11 <igainst aU loss or damage by fire, except as hereinafter provided, 
To an amotmt not exceeding 

12 ^ . Dollars 

13 to the following described property while located and contained as described 
herein, and not else- 

14 where, to wit 



15 The company will not be liable beyond the actual cash value of the 
interest of the insured in the property at the time of 

16 loss or damage nor exceeding what it would then cost the insured to repair 
or replace the same with material of like kind and 

17 quality; said cash value to be estimated without allowance for any 
increased cost of repair or reconstruction by reason of any 

18 ordinance or law regulating repair or construction of buildings, and with- 
out compensation for loss resulting from interruption of 

19 business or manufacture. 

20 This policy is made and accepted subject to the foregoing stipula- 
tions and conditions and those hereinafter stated, which 

21 are hereby specially referred to, and made part of this poHcy, together 
with such other provisions, agreements or conditions as 

22 may be endorsed hereon or added hereto, and no officer, agent, or other 
representative of this company shall have power to 

23 waive any provision or condition of this policy except by writing endorsed 
hereon or added hereto, and no person, unless duly 

24 authorized in writing, shall be deemed the agent of this company. 

25 This policy shall not be valid until countersigned by the dvsi^ 'aNjiCcL^cstNiw^ 
agent of the company, at SAN FRX^e\^CO,^KV.. 
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26 IN WITNESS WHEREOF, this Company has executed and 
attested these presents. 

27 THE INSURANCE COMPANY, NEW YORK. 

28 By 

Secretary President 

29 Countersigned at San Francisco^ Cal.j this day of 191.. 

30 — Agent. 

31 STIPULATIONS AND CONDITIONS SPECIALLY 

REFERRED TO 

32 PROPERTY NOT COVERED, (a) This company shall not be liable 
for loss to account, bills, currency, evidences of 

33 debt or ownership or other documents, money, notes or securities; not, 
(b) unless hability is specifically assumed hereon, for loss 

34 to bullion, casts, curiosities, drawings, dies, jewels, manuscripts, medals, 
models, patterns, pictures, scientific apparatus, business or 

35 store or office furniture or fixtures, sculptures, frescoes, decorations, or 
property held on storage or fdt repair. 

36 HAZARDS NOT COVERED. This company will not be Uable for 
loss by (a) theft; or (b) by neglect of the insured to 

37 use all reasonable means to save and preserve the property at and after 
a fire, or when the property is endangered by fire; or 

38 (c) (unless fire ensues, and in that event for the damage by fire only) by 
explosion of any kind or lightning; or (d) by invasion, 

39 insurrection, not civil war, or commotion, or (except as hereinafter pro- 
vided) by military or usurped power, or order of any civil 

40 authority, but the company will be liable (unless otherwise provided by 
endorsement hereon or added hereto) if the property is 

41 lost or damaged, by fire or otherwise, by civil authority or military or 
usurped power exercised to prevent the spread of fire not 

42 originating from a cause excepted hereunder and which fire otherwise 
probably would have caused the loss of or damage of the 

43 insured property. 

44 MATTERS AVOIDING POLICY. This entire policy shall be 
void, (a) if the insured has concealed or misrepresented any 

45 material fact or circumstances concerning this insurance or the subject 
thereof; or, (b) in case of any fraud or false swearing of the 

46 insured touching any matter relating to this insurance or the subject 
thereof, whether before or after a loss. 

47 Unless otherwise provided by agreement endorsed hereon or added 
hereto, this entire policy shall be void, (a) if the 

48 insured now has or shall procure any other insurance, whether valid or not, 
on property covered in whole or in party by this policy, 

49 or (b) if the interest of the insured be other than unconditional and sole 
ownership, or (c) if the subject of insurance be a building 

50 on ground not owned by the insured in fee simple, or (d) if with the knowl- 
edge of the insured foreclosure proceedings be com- 

51 menced or notice given of sale of any property covered by this policy by 
virtue of any mortgage or trust deed, or (e) if this policy 

52 be assigned before a loss. 
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63 MATTERS SUSPENDING INSURANCE. Unless otherwise pro- 

vided by agreement endorsed hereon or added hereto 

54 this company shall riot be liable for loss or damage occurring (a) while the 
hazard be materially increased by any means within the 

55 control of the insured, or (b) if the subject of insurance be a manufactur- 
ing establishment, while it is operated in whole or in part 

56 at night later than ten o'clock or while it ceases to be operated beyond the 
period of ten consecutive days; or (c) while mechanics 

57 or artisans are employed in building or altering or repairing the described 
premises for more than fifteen days at any one time; or 

58 (d) while illuminating gas or vapor be generated in the described building 
(or adjacent thereto) for use therein; while there 

59 be kept, used or allowed on the described premises (any usage or custom 
of trade or manufacture to the contrary notwithstanding) 

60 calcium carbide, phosphorus, dynamite, nitroglycerine, fireworks or other 
explosives; or exceeding one quart each of benzine, 

61 gasoline, naphtha or ether; or more than twenty-five pounds of gunpowder; 
or (f ) while a building herein described whether in- 

62 tended for occupation by owner or tenant is vacant or unoccupied beyond 
the period of ten (10) consecutive days; (g) while 

63 the interest in, title to or possession of the subject of insurance is changed 
excepting (1) by the death of the insured; (2) a 

64 change of occupancy of building without material increase of hazard; and 
(3) transfer by one or more several copartners or 

65 co-owners to the others. 

66 Such suspension shall not extend the term of this policy nor create 
any right for refund of the whole or any portion of 

67 premium, nor affect the respective rights of cancellation. 

68 CHATTEL MORTGAGE. Unless otherwise provided by agree- 
ment in writing endorsed hereon or added hereto this 

69 company shall not be liable for loss or damage to any property insured 
hereunder while encumbered by a chattel mortgage, but 

70 the Uability of the company upon other property hereby insured shall not 
be affected by such chattel mortgage. 

71 FALLEN BUILDING CLAUSE. Unless otherwise provided by 
agreement endorsed hereon or added hereto, if a build- 

72 ing or any material part thereof fall, except as the result of fire, all insur- 
ance by this policy on such building or its contents shall 

73 immediately cease. 

74 REMOVAL WHEN ENDANGERED BY FIRE. Should any 
of said property be necessarily removed because of danger 

75 from fire, and there is no other insurance thereon, that part of this policy 
in excess of the value of the insured property remaining 

76 in the original location, or, if there is other insurance thereon, that part 
of this policy in excess of its proportion of the value of the" 

77 insured property remaining in the original location, shall, for the ensuing 
five days only, cover said removed property in its new 

78 location or locations. 



110 FIRE INSURANCE LAW 

79' CANCELLATION. This policy shall be cancelled at any time at 

the request of the insured, in which case the company 

80 shall, upon surrender of this poUcy, refund the excess of paid premium 
above the customary short rates for the expired time. 

ffl This policy may be cancelled at any time, without tender of unearned por- 
tion of premium, by the company by giving five (5) 

82 days' written notice of cancellation to the insured and to any mortgagee 
or other party to whom, with the written consent of the 

83 company, this policy is made payable, in which case the company shall, 
upon surrender of the policy or relinquishment of 

84 liability thereunder, refund the excess of paid premium above the pro rata 
premium for the expired time. 

85 DUTY OF INSURED IN CASE OF LOSS. When a loss occurs 
the insured must give to this company written notice 

86 thereof without unnecessary delay; and shall protect the property from 
further damage; forthwith separate the damaged and 

87 undamaged personal property and put it in the best possible order, and 
without imnecessary delay make a complete inventory, 

88 stating as far as possible the quantity and cost of each article, and the 
amount claimed thereon. 

89 Within sixty days after the commencement of the fire the insured 
shall render to the company at its main office in 

90 California named herein preliminary proof of loss consisting of a written 
statement signed and sworn to by him setting forth: — 

91 (a) his knowledge and belief as to the origin of the fire; (b) the interest of 
the insured and of all others in the property; (c) the 

92 cash value of the different articles or properties and the amount of loss 
thereon; (d) all incumbrances thereon; (e) all other 

93 insurance, whether valid or not, covering any of said articles or properties; 
(f) a copy of the descriptions and schedules in all 

94 other policies unless similar to this policy, and in that event, a statement 
as to the amounts for which the different articles or prop- 

95 erties are insured in each of the other policies; (g) any changes of title, 
use, occupation, location or possession of said property 

96 since the issuance of this policy; (h) by whom and for what purpose any 
building herein described, and the several parts 

97 thereof, were occupied at the time of the fire. 

98 If the company claim that the preliminary proof of loss is defective 
and within five days after the receipt thereof — (without 

99 admitting the amount of loss or any part thereof) notifies in writing the 
insured, or the party making such proof of loss, of the alleged 

100 defects (specifically stating them) and requests that they be remedied by 
verified amendments the insured or such party within ten 

101 days after the receipt of such notification and request must comply there- 
with, if unable to do so, present to the company an 

102 affidavit to that effect. 

103 The insured shall also furnish, if required, as far as it is practicable 
to obtain the same, verified plans and specifications of 

104 any buildings, fixtures or machinery destroyed or damaged; and the 
insured shall exhibit to any person designated in writing by this 
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105 company all that remains of any property herein described and shall sub- 
mit to examination under oath as often as required, by any 

106 such person, and subscribe to the testimony so given and shall produce to 
such person for examination all books of account, bills, 

107 invoices, and other vouchers, and permit extracts and copies thereof to be 
made, and in case the originals are lost certified copies, if 

108 obtainable, shall be produced. 

109 ASCERTAINMENT OF AMOUNT OF LOSS. This company 
shall be deemed to have assented to the amount of the loss 

110 claimed by the insured in his preliminary proof of loss, unless within 
twenty days after the receipt thereof, or, if verified amend- 

111 ments have been requested, within twenty days after their receipt, or 
within twenty days after the receipt of an affidavit that the 

112 insured is unable to furnish such amendments, the company shall notify 
the insured in writing of its partial or total disagreement 

113 with the amount of loss claimed by him and shall also notify him in writ- 
ing of the amount of loss, if any, the company admits on 

114 each of the different articles or properties set forth in the preliminary 
proof or amendments thereto. 

115 If the insured and this company fail to agree, in whole or in part, 
as to the amount of loss within ten days after such notifi- 

116 cation, this company shall forthwith demand in writing an appraisement 
of the loss or part of loss as to which there is a disagree- 

117 ment and shall name a competent and disinterested appraiser, and the 
insured within five days after receipt of such demand and 

118 name, shall appoint a competent and disinterested appraiser and notify 
the company thereof in writing, and the two so chosen 

119 shall before commencing the appraisement, select a competent and disin- 
terested umpire. 

120 The appraisers together shall estimate and appraise the loss or part 
of loss as to which there is a disagreement, stating 

121 separately the sound value and damage, and if they fail to agree they 
shall submit their differences to the umpire, and the award 

122 in writing duly verified of any two shall determine the amount or amounts 
of such loss. 

123 The parties to the appraisement shall pay the appraisers respectively 
appointed by them and shall bear equally the 

124 expense of the appraisement and the charges of the umpire. 

125 If for any reason not attributable to the insured, or to the appraiser 
appointed by him, and appraisement is not had and 

126 completed within ninety .days after said preliminary proof of losa is 
received by this company, the insured is not to be prejudiced 

127 by the failure to make an appraisement, and may prove the amount of his 
loss in an action brought without such appraisement. 

128 OPTIONS OF COMPANY IN CASE OF LOSS. This company 
may, at its option, take all or any part of the property 

129 for which insurance hereunder is claimed at its ascertained or appraised 
value, and may also, at its option, in satisfactvoiv ol \^ 
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130 liability hereunder, repair, rebuild or replace any building or structure or 
machine or machinery used therein, with other of like 

131 kind and quahty, within a reasonable time, upon giving notice within 
twenty days of its intention so to do after the receipt by it of 

132 the preliminary proof of loss, or, if verified amendments have been 
requested, within twenty days after their receipt or, within 

133 twenty days after the receipt of an affidavit that the insured is unable to 
furnish such amendments. 

134 There can be no abandonment to this company of any property. 

135 APPORTIONMENT OF LOSS. This company shaU not be liable 
under this policy for a greater proportion of any loss 

136 on the described property, or for loss by, and expenses of, removal from 
the premises endangered by fire, than the amount hereby 

137 insured bears to the entire insurance covering such property whether 
valid or not, or by solvent or insolvent insurers. 

138 LOSS WHEN PAYABLE. A loss hereunder shall be payable in 
thirty days after the amount thereof has been ascer- 

139 tained either by agreement or by appraisement; but if such ascertain- 
ment is not had or made within sixty days after the receipt 

140 by the company of the preliminary proof of loss, then the loss shall be pay- 
able in ninety days after such receipt. 

141 NON-WAIVER BY APPRAISAL OR EXAMINATION. This 
company shall not be held to have waived any provision 

142 or condition of this policy or any forfeiture thereof, by assenting to the 
amount of the loss or damage or by any requirement, act 

143 or proceeding on its part relating to the appraisal or to any examination 
herein provided for. 

144 SUBROGATION. If this company shall claim that the fire was 
caused by the act or neglect of any person or corporation, 

145 this company shall, on payment of the loss of subrogated to the extent of 
such payments to all right of recovery by the insured for 

146 the loss resulting therefrom, and such right shall be assigned to this com- 
pany by the insured on receiving such payment. 

147 TIME FOR COMMENCEMENT OF ACTION. No suit or 
action on this policy for the recovery of any claim shall be 

148 sustained, until after full compliance by the insured with all of the fore- 
going requirements, nor unless begun within fifteen months 

149 next after the commencement of the fire. 

150 DEFINITIONS. Wherever in this policy the word "insured" 
occurs, it shall be held to include the legal representatives 

151 of the insured in case of his death, and wherever the word "loss" occurs, 
it shall be deemed the equivalent of "loss or damage," 

152 and wherever the words "the time of loss or damage" are used they shall 
be deemed the equivalent of "the time of the com- 

153 mencement of the fire." 

"Provisions required by law to be stated in this policy." This policy 
is in a stock corporation, and is issued under and in pursuance of Sections 130, 
131, and 132 of the Insurance Law of the State of New York. 
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ASSIGNMENT OF INTEREST OF INSURED 

Please Read the Following Note Before Transfer of Policy 

This policy is not assignable for the purpose of collateral security, but in 
all such cases it is to be made "Payable in case of loss," etc., by declaration 
on its face. In case of actual sale or transfer of title, leave being previously 
obtained, the annexed form may be used, which must be executed at the time 
of said transfer. 

THE OWNERSHIP OF THE PROPERTY HEREIN INSURED 

HAVING ACTUALLY PASSED TO .for value received, 

hereby transfer, assign and set over unto and 

assigns, all title and interest in this Policy, and all advantage to be derived 

therefrom, subject to all the terms and conditions herein mentioned and 
referred to. 

WITNESS hand and seal this day of 191.. 

Signed and delivered in the presence of 



ASSURED 

CONSENT OF COMPANY TO ASSIGNMENT 
Approved at this day of _ .191. . 



AGENT 

READ THIS POLICY 

Ins. Co. is liable only for actual cash value. 

POLICY IS VOID in case of any fraud, fialse swearing, misrepresenta- 
tion or concealment about material facts. 

POLICY IS VOID, unless otherwise agreed in writing, if 
1st. It Ls assigned before loss; 
2nd. Ipsured has or shall procure other insurance; 
3rd. Any change occurs in location of property; 

4th. Insured building is on ground not owned in fee simple by insured; 
5th. Insured is not sole and unconditional owner. 
POLICY IS SUSPENDED, unless otherwise agreed in writing, if . 
6th. /Described building becomes vacant or unoccupied for 10 days; ' 
7th. ^Mechanics are employed more than 15 days in repairing same; 
8th. Property is or becomes encumbered by chattel mortgage; 
9th. Illuminating gas or vapor is generated in or adjacent to described 

building; 
10th. Explosives or prohibited quantities of gasoline, etc., are kept on 

premises. 
INSURANCE CEASES if described building or any material part faUs 
except as result of fire. 

Policy does not cover certain enumerated personal property. 
NOTE particularly duty of insured in case of loss; 
ALSO provisions avoiding or suspending policy, including ofcaxsj^^^ 'c^- 
ownership or possession. 
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G)nclusions. The standard policy represents something more 
than a mere contract which has been devised bv mankind for the 
purpose of expressing certain commercial transactions. The age of 
insurance policies lends to them a degree of interest which applies to 
but few d(x;uments of a legal character. The Standard PoUcy today 
reflects throughout its lines this history or slow evolution in the estab- 
lished relations between the insured and the insurer. It is not a docu- 
ment which could have been devised at one sitting. Gladstone 
remarked that the constitution of the United States was the most 
remarkable document ever brought forth by man as a single per- 
formance, but the constitution was not the result merely of the delib- 
erations of the convention that framed it. It w^as rather the concrete 
expression of a series of principles which had been brought to the 
point where, being clearly defined, they could be clearly expressed. 
The Standard Policy represents something of the same nature. 
Throughout generations beginning with the first policies in 1667, by a 
change here, a change there, by court decisions from time to time, by 
various concessions by the insurer as the business became more stable 
and the dangers and hazards more clearly understood, each of these 
played its important part and brought its contribution to the com- 
mittee that finally welded the whole into the shape now known as the 
Standard Policy. It is a mistake to suppose that if it were redrafted 
today it might not be improved in certain respects. Fire insurance is a 
business, rather than an exact science which is subject to no changes. 
It must be modified and adapted to meet new conditions which 
constantly arise, and the twenty-five years which have elapsed since 
the Standard Policy in New York was framed has naturally, in a few 
respects, shown some points where changes might be made. It must 
be remembered, however, that j\Ir. Kennedy, the chairman of the 
conunittee which drafted the policy, states that only in two points, the 
cancellation clause and the voidance of the policy under certain con- 
ditions, has the intent of the committee been overruled by the courts. 
In the matter of the cancellation the Supreme Court has sided with 
the conmiittee, while the States of New York and Maryland have 
ruled otherwise. 

The Standard Policy is an exceedingly human document. Its 
history is replete with the changing mercantile conditions since the 
year 1667. It has winnowed them and brought the best into itself. 
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The small amount of litigation that arises under the policy considering 
the number issued and the extent of the fire insurance business is 
remarkable in that so few cases find their way into the courts. One 
loss bureau in the United States in the settlement of some fifteen 
thousand losses, handled all cases out of the courts with the exception 
of fifteen. This is but one-tenth of 1 per cent. There are very few 
documents drafted by man that will stand the test of so many chances 
for legal action and come through with so clean a record. 
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(Including Standard Policy) 



PART III 



ANALYSIS OF INSURANCE FORMS* 

In all policies whether standard or not, in addition to the stand- 
ard riders or clauses, it is permissible to add such language as may 
be necessary to accurately describe the property and the risk assumed. 
There is a blank space left in the poUcy where the description of 
the property may be written, but it is customary to use a printed 
f(yrm as a matter of convenience and for the further purpose, where 
more than one company is interested in the risk, of insuring absolute 
accuracy and uniformity in the description of the property on the 
different policies. 

Authority for Use. In the State of New York the permis- 
sion to add this matter to the policy is given in the following words 
in Section 121 of the insurance law: 

"Printed or written forms of description and specification or schedules of 
the property covered by any particular policy, and any other matter necessary 
to clearly express all the facts and conditions of insurance on a particular risk 
not inconsistent with, or a waiver of, any of the conditions or provisions of the 
Standard Policy herein provided for." 

Preparation of Forms. In the writing of forms there has been 
a general tendency to multiply words unnecessarily. This is perhaps 
a human failing, and besides the ordinary increase from this fact, 
still other additions may be necessary because a competitor who has 
examined a form already drafted may point out deficiencies in the 
application of the form to the specific hazard which is assumed. The 

♦The writer acknowledges his indebtedness for material in this book to C. G. Hine, 
who was one of the earliest writers on the subject of Forms, and whose work is still stand- 
ard; also to W. N. Bament for the "Company's Viewpoint** on the subject of Forma; to 
Julius Lucas, Jr., for the "Broker's Viewpoint" on the subject of Forms, and to C. E. Novarre, 
of England. 
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disposition in such cases is to have any certain phrase which has once 
been introduced into the form of one company introduced into all 
forms, lest there be criticism that certain valuable privileges which 
might have been secured by the insured's representative have not been 
secured. These privileges, as a matter of fact, are not generally of the 
slightest moment, and the property may have been as fully protected 
under the original form as under the new one. 

Rides,, In drafting a form the rules are simple — ^in fact, so 
simple that they are often missed — and may be stated as follows: 

(1) General language should be used wherever possible. General 

rather than specific language is advisable for the insured at least, 
because it does not tie him down quite so closely. There is always 
the danger where specific language is used to rule against the party 
who uses the specific phrase, the general assumption being that the 
party could have used clear language and failed to do so. If the form 
were furnished by the company the company would be ruled against, 
but if furnished by the insured or his representative, then the tendency 
would be to rule against him. 

(2) Those items in the policy which require specific mention 

should be so mentioned. The standard policy requires that certain 

articles shall be mentioned specifically if liability is assumed thereon. 
These articles are: Awnings, bullion, casts, curiosities, drawings, 
dies, implements, jewels, manuscripts, medals, models, patterns, 
pictures, scientific apparatus, signs, store or oiBSce furniture or fixtures, 
sculpture, and tools or property held on storage or for repair. A great 
many of these things are generally assumed without any question, but 
others are regarded as not desirable for insurance and would be 
avoided wherever possible. The best opinion today is that general 
language is not to be relied upon to cover this class of property by 
insurance, but that there must at all times be a specific mention of 
any of the items enumerated. 

(3) As few words as possible should be used. Just as a multitude 

of counselors may darken wisdom, so in drafting a legal instrument 
any multiplicity of words may make, not for clearness, but for the 
reverse. Therefore, avoid an overuse of words; be as concise as 
possible; use sufficient words to clearly express the intent, but no 
more. 
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Prepared Forms to Be Used with Judgment. A variety of 
examples of different forms in ordinary use will be shown later in this 
book, but one should be cautioned against relying too much on already 
prepared forms. Whoever is charged with the duty of drafting a form 
for the insured or for the company, must learn to look at each piece of 
property, so far as possible, as an individual risk. It by no means 
follows that a risk is just like its fellow because it looks Uke it; it may 
have individual factors which ought to be given careful consideration 
and no doubt left as to the property being wholly protected. It is the 
overlooking of this individuality of risks which leads to the attempt 
to shorten labor by devising forms which may be applied anywhere 
and everywhere. Avoid this danger. The printed form may furnish 
only a basis for drafting the real form that may be needed by any 
risk. A client may be introducing some slightly new process for carry- 
ing some small side line to his main business which ought to be care- 
fully covered by the insurance policy to prevent the defeat of his 
claim in the event of a loss. Do not rely on the kindness of the com- 
pany or its desire for business to settle the loss under a bad policy. 
Be sure that the policy and form are right in the beginning. Trouble 
taken in advance will generally save trouble in the future. 

Concurrency of Policies. All poUcies on the same risk should 
be concurrent, i,e,, should read the same way. If a farmer owns 
com, oats, and wheat and has three policies covering the property 
and each policy covers corn, oats, and wheat and are alike in ever^"^ 
other particular, the policies are called concurrent, as they agree, 
the one with the other. If, however, one policy covers corn, another 
oats, and the third wheat, the policies are non-concurrent. Each 
covers a specific kind of grain and the loss under the policy can 
only be collected for the specific kind of grain covered by the policy. 
Again, policies may be non-concurrent by being written as follows: 
the first covering corn, wheat, and oats; the second corn and wheat; 
and the third wheat and oats. In this case no two policies will 
be alike and the result of endeavoring to apportion the loss may be, 
as in the previous non-concurrent instance, that the insured, while 
having insurance equal to the total value of his property, may fail 
to collect all of his loss because the insurance is distributed so 
unequally or because all of it is not available for the loss as it 
occurred. The major troubles in the settkii^^\v\. <5i V^^'^^ '^^^ '^'^ 
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insurance have grown out of the non-concurrency of the policies. 
Some of the problems connected with the rules for apportioning 
loss where policies are non-concurrent have never yet been settled 
to the satisfaction of perhaps either the insured or the insurer. In 
fact, the courts themselves have not agreed as to the method of 
settling losses in certain non-concurrent conditions, thus proving 
that the only safe rule is to be positive that the policies are right 
in the beginning. 

Policy Writing.* "I. Clearness, conciseness and complete- 
ness should characterize every Policy written. There should be no 
uncertain meanings — no useless phrases, nor omissions of vital points. 
Say what you mean, and say it in words that will be easily under- 
stood; avoid such general terms as "stock in trade", "property'*, 
**live stock''. If the Policy covers dry goods, or groceries, or 
druggists' merchandise, or household furniture, or horses, call the 
property by name, so that it may be certainly known WHAT is cov- 
ered and what is not. 

" ^ etc., &c. These terms or expressions must be per- 
emptorily disregarded by the prudent Policy writer. A check for 
"five hundred dollars, etc.", would call for nothing but $500; but a 
Policy on "household furniture, etc." or "drugs, &c.", would prob- 
ably be held to cover everything on the premises. 

"11. State the ownership distinctly, use the words "owned by", 
or "owned and occupied by", or "belonging to", or begin the written 
form "On his t(her or their)". If the insurance is on some other 
interest than that of owner, write the Policy "On his (her or their) 
interest", as mortgagee, tenant for life, or as the case may be. In 
any event, let there be no uncertainty as to WHO is insured. 

"III. Always give both in the Policy and in your report of it, 
the CONSTRUCTION, brick, frame or stone— the ROOF, slate, 
metal, tile, shingle or composition— the NUMBER OF STORIES— 
the LOCATION, by street, lot or number — ^the occupancy — and 
(if a Mill) the POWER, water, steam or animals. 

"IV. Write a specific amount on each subject; do not cover 
two or more items in one sum. It is better not to do business 
than to do it under Blanket Policies, unless the equities can be 



♦Prom "Book of Forms." by C. C. Hine. 
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preserved by the use of average clauses. Use these^ clauses freely 
whenever blanket forms are required. 

"V. Recent decisions have held insurance to follow movable 
property on its travels from house to house and from town to town. 
It is therefore necessary in policies on chattels to use the limiting 
words "while contained in", or "only while contained in", or "con- 
tained in , and not elsewhere". This limitation may be 

safely adopted as a general one, and is indispensable in all policies 
on household furniture, farming implements, contents of barns, 
property in livery stables, tools, utensils and apparatus in shops and 
manufacturing establishments, and in all other cases where the 
property covered is such as might properly or customarily be used 
in other places than the one named in the policy. 

"VI. Never mutilate, waive, or change the printed conditions 
of a Policy, under any circumstances." 

Danger in Written Forms Not Carefully Prepared, In addition 
to the above, Mr. Hine, in Policy Forms, edition of 1882, gave 
in substance the following general advice to those who write 
policies: A competent underwriter is shown, among other things, 
by the ability to prepare an unambiguous policy upon any given 
subject. The task may seem easy, but experience shows that it is 
not, since the major number of lawsuits grow out of faulty construc- 
tion of forms. The printed part can lead to but few disputes, as 
the language is fairly well fixed, but the written part is subject to 
many constructions. The printed form was adopted to secure 
economy and uniformity, and to aid the agent who was new to the 
business. Many of the printed forms are defective and when pre- 
pared by either side, the writer has in mind, perhaps, the securing 
of an undue advantage for his side. The printed forms in general, 
however, are not as fruitful of lawsuits as the written ones. In 
policy writing, the insurer and the insured may be antagonistic; 
the general assumption is that they are, although it by no means 
follows that this is altogether so. True, the insured desires to 
secure the largest benefit for the premium paid and for the obliga- 
tions assumed. He seeks to secure this large return by means of 
what is known as a "broad cover", that is, a form so comprehensive 
as to practically make forfeiture of the policy impossible, and to 
give him indemnity under as broad a range ot ok^cxisfii^^jasssis^ ^s* 
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possible. The insurer, however, desires so far as possible to secure 
a specific contract in order that he may have fairly definite ideas 
as to the exact range of the obligation which he is assuming. It is 
putting it rather strongly, perhaps, to claim that the two parties 
are antagonistic, for a business transaction must be mutually beneficial 
if the business itself is to be continued. Hence, the attitude should 
not be antagonistic, although a specific performance is sought by 
the insurer and a general one by the insured. 

Points to Be Covered in Policy, The requisites in policy writing 
are primarily definiteness, and the following points are deemed essen- 
tial to be covered: 

A — ^Name and locality of the company, usually printed. 

B — ^Name and residence of insured, usually written, must be 
cleariy shown; initials should be avoided in giving name. 

C — ^The risk, hazard, or peril insured against. The policies 
in force today fix this, making it "against all direct loss or damage 
by fire". 

D — ^The interest to be covered by the insurance. It may be 
property or an interest or contingency owned or held in trust, or 
an interest in which the party is financially interested, but not the 
owner as a mortgagee. The policy covers no other interest than 
that stated, hence accuracy is all essential. Ownership would be 
designated by the words "owned by", or the phrase "his, her or 
theirs", or the phrase "held in trust", or the phrase "on commission". 
The relation of the party to the property as owner, lessee, mort- 
gagee, etc., should be cleariy stated. The occupancy of the premises 
and for what purpose are essential. 

E — ^The location of the property should be so explicitly set forth 

that no doubt will arise in connection therewith. 

In the State of New York an early case covered a loss to a rear building on 
Christopher Street. The policy gave the location as 61 Christopher Street. The 
Company denied liability, basing their denial upon the fact that they insured 
the building on the front of the lot and not a rear building. But the court 
decided that 61 Christopher Street covered any building on the lot, the rear as 
well as the front. 

The erection of model fireproof buildings with the different stories 
where the insured is covered generally for a specific floor require 
the utmost care in designating the proper floor. In some of these 
buildings there is an objection to using the word "thirteen" to 
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designate any floor and it is dropped out in numbering the floors 
by the owners. This generally leads to a double numbering, one 
to designate the insurance number of the floor and another to desig- 
nate the building floor number as (13 — 14). 

F — ^The amount of insurance is of course liihited; that is, a 
specific amount is always stated. It is naturally written in the policy. 

Q — ^The premium is the consideration and is easily set forth. 
In addition to the premium it is well to mark the rate of insurance 
in the upper right hand corner of the poUcy, thus making it easy 
of reference in case of necessity. The rate should always be put 
down as the annual rate and if the policy be a term policy there may 
be designated the term rate. 

H — ^The time for which the policy covers, as one year, two 
years, one and a half years, etc. Whatever it be, it is written and 
should be set forth explicitly. 

I — ^The time the policy commences and the expiration; the date 
of both. 

J — ^The general conditions of the policy are set forth in the 
printed form but it would be a rare policy that would not have some 
sniall condition or stipulation to be added thereto. 

K — ^The proper signing of the policy by the officers and the 
countersigning by the agent. 

Miscellaneous Fact^. Two or more policies are concurrent 
when they cover the same property for the same parties at the 
same rate of premium. Policies are non-concurrent when they 
differ in some respect noted, that is, they may cover the same property 
in the same location and for the same insured, but differ as to the 
rate of insurance. Whenever they differ in any particular the policies 
are then non-concurrent. 

Specific insurance is the insuring of a definite sum of each kind 
of property or in each locality. The compmind insurance includes 
several kinds of insurance or places in one sum. Specific here, 
as in all other cases, is better for the insurer owing to the uncertainty 
of what he is covering where the policy is a compound one. 

Someone has stated that 

"It is hard to imagine any detail work of more vital moment than the 
preparation of the policy, on the clearness and accuracy of which hitL^ tJ&fc 
indemnity and extent of the company's liability \i^\5LSxy^AN\'^^TN^«^- K\s>5asv 



124 FIRE INSURANCE LAW 

who writes the policy ought either personally to possess a thorough knowledge 
of the legal bearings of the deed he is engrossing and the demands which con- 
tingent claims malce upon his accuracy or he should act under the guidance, and 
in short, to the dictation of an oflficial qualified by such knowledge. In the case 
of Anderson against Fitzgerald it was stated concerning the policy that it should 
contain no ambiguity, that it should be so framed that he who runs may read, 
with such deliberate care that no form of expression by which the party assured 
can be caught on the one hand or by which the company can be cheated on the 
other can be found on the face of it, and nothing should be established in it the 
absence of which may lead to such results." 

And again in another case: 

"Where the written part of a policy is inconsistent with the printed con- 
dition, the former must prevail inasmuch as the written words are the immedi- 
ate language and terms selected by the parties themselves for the expression of 
their meaning and the printed words are a general formula adapted equally to 
their companies and that of all other contracting parties upon similar occasions 
and subjects. In the general problem between the insured contending for 
general poUcies and the insurer contending for the specific, the latter has been 
the victim. This has not been due to a lack of backbone on the part of the 
insurer but to the simple ^fact that business competition between the different 
companies has brought this about. The willingness of one company to concede 
an important right makes it practically necessary for all to concede it, unless it 
is so bad. that only the one would think of granting the privilege asked." 

The word premises has never been quite satisfactorily settled 
but it may be deemed to be a somewhat larger term than the word 
building would be. Thus the premises 61 John Street would prob- 
ably be held to include anything on the lot at 61 John Street, although 
the building did not extend over all the lot, but the property insured 
in the building at 61 John Street would probably not be held to cover 
in the yard or in any part of the unbuilt portion of the property. 
The word "premises" has a broad range and would "cover" in any 
buildings on the property. 

The term etc., &&,, is to be avoided. It is too general, too elastic, 
is completely devoid of definiteness and was tabooed in good form 
underwriting at least seventy-five years ago. In England the phrase 
"and such like" has been permitted for, although having some of 
the objections of "etc.", it still has a limitation in the kind of property 
covered as it is to be deemed of like kind and character at least. 

Again, the word effect has been given a very broad interpretation 
but if it should be limited by household, domestic, or personal, 
most of the objections would disappear. The term personal effects 
has been held to cover a pet dog. The same breadth of meaning is 
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found in such words as stock, goods, dry goods, general merchandise. 
All terms which are general in their character and may be held to 
cover a wide range of property are to be avoided. 

The word plant is sometimes used, more especially in connec- 
tion with a manufacturing property. In such cases it is customary 
to refer to the plant of the Blank Manufacturing Company. Here 
the word "plant" means all the property of the company at its manu- 
facturing location, viz, real or personal property, buildings or stock, 
in fact, any property belonging to the parties. 

It has been laid down by Mr. C. C. Hine that the steam engine, 
boiler, and connections include the engine complete in all its parts, 
and all connections up to the first motion wheel, exclusive of the 
main band, however. Fixtures, fittings, and appurtenances, applied 
to engines and boilers, are equivalent to the word "connections". 
Shafting, gearing, pulleys, and belting serve merely to commu- 
nicate motive power from the engine, and, as necessary parts of the 
general whole, fall under the term "machinery". 

The simple word machinery covers whatever may be necessary 
for the purposes indicated, and, without further qualification or 
limitation, would include whatever of machinery, tools, and imple- 
ments were necessary for manufacturing. Fixed machinery 
includes such as may be permanently attached to the building so 
as to pass with the realty in case of sale or mortgage. As distin- 
guished from fixed, movable machinery includes all such as may, 
from its construction, be readily removed from place to place, as 
looms, lathes, and other single machines, which, though temporarily 
attached, are readily removable. 

Practice in Great Britain. In Great Britain two examples may 
be quoted of the rules which have been laid down as to the phrasing 
to be used and the division to be made in the case of ^t, a cotton 
mill, and second a flax mill. 

COTTON MILL 

" on the millwright's work, including all the standing and going gears 

(mounted and in use), and on the steam, gas, and water pipes, and sprink- 
ler and electric-light installations. 

on the machmery (mounted and in use) , not millwright's work, and on 

all movable utensils, including trade and office furniture and fittings. 

on millwright's work and machinery, unfinished, dismounted^ ox. c^tj^st- 

wise not in use. 
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on stean engines in the engine-houses in equal proportions. 

on the boilers and apparatus belonging thereto, in the boilerhouse. 

on the building and landlord's fixtures attached and belonging thereto, 

including steam, gas, and water pipes, but not including shafting, gearing, 
steam engines, or their foundations, boilers, or economisers, or the appara- 
tus belonging to them or any of them. 

FLAX MILL 

on machinery, shafting, belting, gearing, mill furnishings (including 

jacquard cards, patterns, and designs), trade and office furniture, fixtures 
other than landlord's fixtures, fittings, and utensils, the property of the 
Insured, or held by him (or them) in trust, for which he is (or they are) 
responsible, and on other contents, excluding stock-in-trade, steam engines, 
steam boilers, apparatus belonging to either or both, and economiser. 

on stock-in-trade, the property of the Insured, or held by him (or them) 

in trust or on commission, for which he is (or they are) responsible. 

on steam engines and apparatus belonging thereto, and on the founda-^ 

tions thereof. ' 

on boilers and apparatus belonging thereto, and on the economiser. 

on rent." 

The phrase manufactured and manufacturing or any process of 
mmiufacture is now quite commonly used in forms, even though 
they may be covering a stock only, where no manufacturing or 
assembling is done, the goods being merely bought and sold. In all 
probabiUty the broad form having been conceded, can not be recalled. 
But the three products have been defined or separated and the defini- 
tions are worthy of note. A manufactured article is the article 
in its completed form and includes all goods which are finished. 
"Stock" embraces any addition to the finished article — ^boxes, wrap- 
pers, packages — ^necessary to prepare it for sale or handling. 

"Unmanufactured" includes the material or ingredients that 
enter into the making of the article whether these were in the original 
packages or broken, and these include also any packages or cases 
necessary to contain them. Any process of manufacture covers all 
materials and ingredients upon which some labor has been expended, 
but not enough to bring the article to a completed state. A noted 
English writer on this subject has laid down the following maxims: 

One of the guiding maxims of a drafting clerk should be so to define 
and divide *as to avoid undue trouble to the Assessor in case of loss*. With this 
object partly in view divisions are required, as before specified, as well as on 

(a) Each detached building. 

(b) Each separated building. 

(c) Each block of buildings of corresponding nature and construction under one 

loof or communicating internally. 
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(d) The contents of any of the above as distinct from the building or buildings 

themselves. 

(e) The subdivision of such contents in the manner hereinbefore stated. 

(f) The separation of stock where diversity of character warrants the expecta- 

tion of differential loss or chances of salvage, with the consequent result 
of differential rating. 

(g) The separation of differential interests. 

Under the heading (a) there is little to be said. A detached building 
means a self-contained building. It would be allowed to insure a dwelling- 
house and its domestic offices, and even a conservatory, although the latter be 
of different construction, in one sum if all communicate with each other. So 
could the household effects contained therein be covered in another lump sum, 
but it must be understood that shrubs, plants, and flowers do not properly come 
under that designation, and that they should be separately defined if to be 
covered. A separated (b) building may be said to be one adjoining another, but 
either separated therefrom by perfect party wall through and above the roof, 
or with its openings protected by double iron or double metal-covered doors, 
and allowing holes, if used only for, and of not more than sufficient size to 
admit, shafts, ropes, belts, straps, and steam, gas and water pipes, and not 
exceeding in any one case 4 superficial feet. The separation is also deemed com- 
plete if the aperture in the dividing wall be none other than spouts constructed 
entirely of iron with a fireproof shutter on each side of the wall. A fireproof 
floor unperf orated, except by openings as allowed under the tariff regulation 
for Floor Openings, would be regarded as equivalent to a perfect party wall. 
With respect to the cover of a block of buildings (c) , if they communicate inter- 
nally their individual nature is commingled, and they become one risk. If they 
do not communicate, but are under one roof, or adjoin, and their nature and 
construction correspond, it is allowable to include such block in one item. But 
the same does not apply to their contents (d) , for such cannot be covered in one 
amount unless the buildings communicate or the item be subject to average. 
There is, however, the notable exception, allowed by tariff, where farm imple- 
ments or live stock may be distributed all over the farm, in buildings or other- 
wise, without restriction beyond the fixture of a limit of loss upon any one ani- 
mal. Passing the heading (e) as to the subdivision of contents as already 
treated, a word is perhaps requisite imder heading (f), where divisions between 
stock of diverse character are urged. This would apply in Co-operative Stores, 
where goods of various trades are displayed for sale. In stores of the best kind 
these goods are assorted into departments, and although these are mostly under 
one roof, and perhaps not separated strictly in accordance with the tariff 
requirements, thus carrying one rate for all, yet no difficulty has been experienced 
in obtaining the divisions suggested. In country towns and places, and more so 
in villages, there is a tendency in the present day to ignore the generally accepted 
character of the staple trade pursued. Thus a bookseller will be found dealing 
in oleographs, china, glass, ormolu articles, and bric-a-brac. This stock calls 
for separate items and a higher rate than the ordinary one for a bookseller. Then 
a grocer is found dealing in spirits, a hairdresser in celluloid articles, a confec- 
tioner in fireworks, and a draper in Japanese flimsies and bamboo furniture, 
and who at Christmas time has a bazaar and an occasional Cixift\sssi^sis©.'as^ 
exhibition. Under the heading of d\ffeTeii\AaXVxiV^x«a\» Vsfii \fi>M3a.\i»aK*v*^''^^^»s^^ 
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Reference has already been made to the importance of defining between landlord 
and tenant, but the subject cannot be dismissed without referring to the all- 
important one of insurable interest. It is an insurance axiom that "one cannot 
insure where he runs no risk of losing." It is contended (Fire Underwriters' 
Text Book) that "if the assured has no interest at risk he can sustain no loss, 
hence there is nothing against which an insurer can indemnify him. An insur- 
able interest of some kind, capable of being prejudicially affected by the peril 
insiured against, and which must be in existence at the time of a loss, as well 
as at the time of insuring, is a condition precedent to a legal insiurance. Where 
such interest is anything less than the sole ownership, it must be so stated in the 
policy, at the risk of voiding it. All insurable interests must be legal; for an 
insurance upon an illegal interest is void, or if the contract contemplates an 
illegal use of it. The contract upon which interest is based must be valid and 
enforceable in law, or an insurance upon it cannot be sustained. A contract 
illegal in part is illegal in whole. The law has no scales to weigh the degrees of 
illegality." The various kinds of insurable interests are as follows: 

1. As connected with the right to or possession of property, or an 
equity of redemption therein, or the reversionary interest in an estate, as mort- 
gagors, vendees, pledgors, legatees, partners, married women. 

2. As connected with property where there is an interest without 
ownership, mortgagees, vendors, creditors, mechanics' lien, pledgee. 

3. As having the right to and enjoyment of the usufruct of property, as 
lessor, lessee, tenant for Ufe, tenant by courtesy, beneficiary, earnings, profits. 

4. When holding control of property for others for specific uses and 
trusts, as executors, administrators, guardians, assignees, sheriffs, constables, 
trustees, receivers. 

5. When one is so connected with property, either by contract or rule of 
law, that he becomes liable to indemnify the owner in case of injury thereto, or 
for its destruction by certain perils, while in custody as common carriers, wharf- 
ingers, warehousemen, bailees generally, innkeepers. 

6. When one has taken the property of another at his own risk, or agreed 
to keep it insured for the benefit of the owner, and who will be Uable for any loss 
thereon if he fail to insure as agent, factor, consignee, commission merchant, 
underwriter. 

7. Where one voluntarily, without the knowledge or instructions of the 
party in interest for whom the poUcy is intended, takes out insurance upon 
certain property as "for whom it may concern." 

8. Where parties would be liable to indemnify others for loss of or injury 
to property caused by themselves or their employes, or resulting from accidents 
rendering them Uable as railroad companies, steamboats. 



COnPANV'S VIEWPOINT 

The printed or standardized part of the policy has not been 
changed since it was first adopted except in one or two minor 
particulars. It has neither increased nor decreased. The printed 
form, however, has increased from the earlier forms which were 
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far simpler than those in use today. One hundred and sixty ye^s 
ago a form read as follows: 

Five hundred pounds on his dwelling house on the east side of King St. 
between Mulberry and Sassafras, 30 feet front, 40 feet deep, brick, 9 inch party 
walls, 3 stories in height, plastered partitions, open newel, bracket stories, pent 
houses with broad ceilings, garret finish, 3 stories, painted brick kitchen 3 
stories in height, 15 feet 9 inch front, 19 feet 6 inches deep, dresser shelyes, 
wainscot, closet fronts and shingUng one-fifth worn. 

This form contains, as the present day forms do, a great many 
words that are needless. The insurance might have been effected 
just as securely with fewer words. 

Commission Clause. The least understood clause in the 
fire insurance contract is the commission clause which reads, his 
ovm or held by him in trust or on commissixm, or sold, but not delivered 
or removed. This clause has been used a great many years, though 
differing somewhat in form. It was intended at first to cover not 
merely the direct property of the insured but his interest on other 
property on which he might have made advances and storage 
charges. It has now, however, passed beyond that limit and is 
considered the broadest clause in use and practically equal to "for 
account of whom it may concern''. The owner may, after a fire, 
by ratifying the insurance of the warehouseman, be covered under 
the warehouseman's insurance. » 

Effects of "Broad Cover". The phrase for account of whom it 
may concern was originally confined to marine insurance, but is now 
being introduced into fire insurance. There is an agreement that 
any interest may be protected in a policy containing these words, 
which by any stretch of the imagination, almost, could not be deemed 
as being contemplated when the policy was issued. A contract 
of insurance written in the name of John Doe & Company for account 
of whom it may concern, should contain a clause reading loss if any 
to be adjusted tcith and payable to John Doe & Company not loss, 
if any, payable to them, or loss, if any, payable to the assured, as 
the forms sometimes read. In view of the broadest interpretation 
given by the courts to insurance, where these clauses are used, any 
party taking out insurance and who has on hand goods which are 
the property of others, as a transportation company, a warehouseman, 
a laundryman or bailee, should decide whether he wlsisK^ xss^cjjt'^j^R.^ 
of so broad a character or not. \3iidfii tJcvfe ^x^"Sfc\i\. \fc\A<eaR^ \»^^as;^l^ 
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all the insurance issued subject to a coinsurance clause, the party 
might, if his policy had the broad corer, find himself a personal 
loser on his own property because his policy covered not only his 
own property but that of custoftiers as well. To avoid this the 
following form has been suggested: On merchandise his own and 
on his interest in, and on his legal liability of property held by him 
in trust, or on commission or on account with others or sold hut not 
removed or on storage or for repairs while contained, etc. This it is 
thought will limit the effect of the coinsurance condition and prevent 
customers from taking to themselves insurance with which the bailee 
or other party intended to cover his own goods and his own interest 
alone. 

The same may be noted in regard to household furniture forms 
with a broad cover, including the property of guests. Here, in the 
coinsurance clause the owner himself might lose if the property 
of the guest happened to be of considerable value at the time of the 
fire. Such things have happened. But not merely guests are 
included within this range but visitors,' servants, and practically 
all members of the household. To avoid this over-range of a policy 
the insured should take a more limited form that will cover himself 
without making a generous provision for others. 

« Duties and Revenue Taxes. Where goods are in bond and 
the question is raised as to covering the customers' duties or internal 
revenue tax, it should be borne in mind that all losses on liquors 
in bond occur without fault on the part of the owner and there is 
express provision in the statutes for refunding the tax in such cases; 
hence, it would not seem to be necessary to include it in the insurance 
policy. The best practice states that it should be affirmatively 
excluded. In regard to duties on imports, the Secretary of the 
Treasury is authorized upon satisfactory evidence to make a refund. 
The law is not held to be mandatory, but it has been so treated and 
it would seem to be now well established that the owner of goods 
and warehouses would lose nothing by not covering the duties under 
his insurance. The question is not fully determined. There is no 
highest court decision and therefore it should be definitely stated 
whether the duty is included in the value of the insurance or not. 
The following form, which is used by some companies, may be sug- 
gestive: 



FIRE INSURANCE LAW 131 

"It is understood and agreed that the custom house duties payable 
to the United States Government on property covered by this policy 
shall not be considered as part of the vahie insured in event of loss or 
damages. 

'^It is also understood and agreed that on demand of this company 
in the event of loss the insured shall, to protect the property from further 
damage, promptly pay all governm£nt duties, warehouse and other 
charges necessary for the purpose of removal of said merchandise to 
such other location as may be designated by this company,'^ 

Insurable Interest. Emphasis should again be placed upon 
the importance of stating the true interest of the insured in the 
property. Sole and unconditional ownership is possibly rather a 
rare condition, but there are many other forms of insurable interest 
which, so far as insurance is concerned, have equally valuable rights 
as those of sole and unconditional ownership. In regard to patterns 
in the City of New York, the present plan is to use a clause shutting 
out the possibility of patterns being covered by general terms under 
any other item of the policy and covering them under a specific 
item. This action which was fairly recent, is deemed as a move 
in the right direction of good underwriting. The articles mentioned 
in the pattern clause are of uncertain value and are wholly outside of 
such forms of property as buildings and merchandise; their value may 
be peculiar, to express it in another way, and frequently it is not 
easily ascertainable. The practice of naming a specific amount on 
patterns is, from the company's standpoint, the very best practice, 
while if they are covered under the old method, in a blanket form, 
they are assuming a doubtful burden, but one which experience 
teaches will be a somewhat heavier one, when the loss occurs, than was 
expected. Policies are not infrequently issued to Jeremiah Button 
or John Doe with loss, if any, payable as interest may appear. This 
covers the property described which may be owned by them individ- 
ually or jointly, and should a loss occur, protects both interests. In 
settling the loss the sworn statement in connection with the proofs 
must be executed by both, and the draft in payment issued in the name 
of both parties. Should the loss be on the property of one only, it still 
is necessary to carry through the loss settlement as though both were 
involved, that is, obtain the proper release from the cv\5^ ^\ss5k ^sssrs^ 
not lose. 
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' Subrogation Rights. In connection with that important 
group of cases where subrogation rights may exist and the owner 
of the property has released the company — generally a railroad — 
from such a claim, the interesting question arises as to whether this 
is a concealment or misrepresentation of a material fact. In England, 
Tate V. Hyslop in 1884, 15 C. B. Q. 3688, was a case where the find- 
ing of the higher court reversed the Tower and held that a failure 
to disclose the waiver of subrogation rights should defeat the insured 
from recovery. In the United States the general trend of the court 
decision is against the underwriters and under that the agreements 
are all right if there be a consideration and they are not against 
public policy. When the agreement between the owner and the 
company is before the fire and before the poUcy has been issued it is 
a question for the jury as to its being concealment of a material fact. 
But if this be done after the policy is issued the decision is that 
there can be no recovery. Washington Sup. Ct., 35 I. L. J., H. 273. 

Use and Occupancy. In covering use and occupancy the 
present practice is practically a valued form and the suggestion is 
made that this should not exceed the net profit for the preceding 
year, as shown by the books of the insured. In conunissions and 
profits the best advice is that the form should limit the liability of the 
insurer to not exceeding a certain per cent of the sound value. The 
policy also should be subject to average and coinsurance conditions. 

Valuation of Property. There is a strong desire on the part 
of the insured to use the market value at the time of the fire as a 
basis of making a settlement. This is not generally deemed by 
the underwriters as good practice. In connection with lumber risks 
the market value clause is used quite freely and is found in policies 
covering other staple goods. In Pennsylvania the cash value of 
sewing machines was decided to be what it cost the insured to repro- 
duce them, but in taking up the question of whiskey the court decided 
that the market value was the proper criterion. The United States 
Circuit Court of Appeals, 40 1. L. J., 347, has made the same decision. 

Conclusion. The general rule can be laid down that all forms 
contain too many words. Take the phrase "on household and 
kitchen furniture, useful and ornamental", five words of the eight 
are unnecessary, while in the phrase "on merchandise, hazardous, 
non-hazardous, and extra hazardous", six out of eight words can be 



FIRE INSURANCE LAW 133 

dropped without damage to anyone. This proportion is fairly 

typical of the tendency to use too many words in the drafting of 

any form. It has been well stated by W. N. Bament that 

The longest form may afford the shortest indemnity and a good form can 
be very materially weakened by the injudicious addition of words, although it 
is better to use too many than too few. Vital points should be covered and 
useless phrases omitted. The three graces of the ideal insurance form are 
clearness, conciseness, and completeness. 

BROKERS* VIEWPOINT 

Unconditional and Sole Ownership. "In drafting forms of poli- 
cies, first consider the title or person insured under the contract. If 
the assured's interest is other than unconditional and sole ownership, 
or if the subject of insurance be realty, and the property is held other 
than in 'fee simple,' it is fatal to insure the party interested simply as 
'Owner/ " 

The ''Unconditional and Sole Ownership Clause" of the Standard 
Policy has been a frequent subject of judicial construction. Brokers 
do not realize that an insurance policy is a personal contract; that it 
does not follow the property, and, as a matter of fact, does not really 
insure the property at all. It agrees to indemnify the owner for loss 
or damage by reason of fire to certain described property at a specific 
location. If the ownership be anything short of sole or unconditional, 
it is essential that the exact interest, whatever it may be, be stated 
in the policy in clear and concise language. You cannot insure prop- 
erty of a firm in the name of an individual partner, the property of a 
wife in the name of the husband, nor can you insure property in which 
you have no legal or equitable interest. 

Estate of It is entirely proper to insure 

real property in the name of "the estate of", but as to personal 
property, such as household effects and stocks and machinery, 
such a method of insuring is apt to result in complications. Only 
such property as came down with the estate would be covered under 
this title and any new household effects, or new stock, or machinery 
acquired, could not be held to be covered under the expression — 
"Estate of". Policies should be drawn in the name of "the estate 
of" and the individual heirs as their interest may appear. 

Description of Property. Building and Contents Listed Sepa- 
rately. The ideal method of insuring fto\xi \3cl^ 'sX,^\A>^"a«sX, ^ *^^ 
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insured, would be a simple contract reading: "On Building and 
Contents", with a clause to the effect that such property, Uability 
for which must be specifically assumed under Unes 39 to 41 of the 
policy, is also covered under this policy. However, existing condi- 
tions preclude this method for the principal reason that generally 
buildings are rated lower than contents, and in order to blanket build- 
ings and contents, the assured would have to pay the contents rate. 

In the making of a building form it has been the practice to 
enumerate in the buildings items such articles as engines, boilers, 
heating, ventilating, lighting and electrical apparatus, elevators, etc., 
and all permanent fixtures in the building. No doubt this custom 
is due to the fact that in a large number of instances, the courts 
have held these particular items to be pennanent fixtures to the 
building. It seems this method is the correct one. 

Machinery Items. A method in drafting the machinery item 
of the form is to employ the general expression, Machines, Machinery, 
Tools, Implements, Apparatus, Appliances, Furniture, Fixtures, 
Signs, Awnings, etc,, endeavoring as far as possible to employ general 
language and refraining from any restricting or qualifying terms or 
phrases. There should be, however, a clear, dividing line between 
machinery enumerated under the building item and the machinery 
insured under the machinery item. One method is to employ the 
following expression: "/< is understood and agreed that property 
specifically enumerated under the building item is not considered as 
covered under this item, namely, machinery itevi.'' Do not use such 
expressions as "Fixed and Movable IVIachinery" because it is a very 
difficult proposition to determine what constitutes "fixed machinery'* 
as distinguished from "movable machinery'', nor such expressions as 
"used in the business", or "machinery appertaining to the business 
of — " ; Conflict between the building and machinery items is more 
apt to happen in connection with such articles as shafting, belting 
pulleys and hangers, and it has been common occurrence to find these 
articles insured under both items. 

Stock Item. In the stock item in a manufacturing plant, there 
seems to be but one correct method of describing the property insured, 
namely, 'Vn stock, samples, materials, boxes, cases, labels and sup- 
plies, manufactured, unmanufactured, and in the process of manufac- 
ture'', without any restricting or qualifying clauses or phrases as to 



FIRE INSURANCE LAW 135 

the kind of stock. In the case of a mercantile risk, a method of descrip- 
tion is as follows: "On Merchandise, Samples, Materials, and Sujh 
plies," without any restricting phrases as to the class of merchandise. 

Goods "on Commission" or "in Trust". The "comimission" and 
"in trust" clauses usual to stock and merchandise forms, namely; 
"Their own, or held by them in trust or on commission, or sold but not 
delivered or removed, or for which the assured may be liable, and the 
property of others on storage or for repairs". These phrases are for 
the purpose of bringing under the protection of the policy, the prop- 
erty of others in the care and custody of the assured for which he 
desires protection. Since the decision in the Utica Canning Company 
V. The^Home Insurance Company, 116 N. Y. Sup. 934, where it 
was held that the words "in trust" included all property in the care 
and custody of the assured, regardless of his liabiUty, some have come 
to a radical change of opinion as to the desirability of employing the 
phrase "in trust" in policy forms. Having in mind the operation 
of the co-insurance clause, one can appreciate how dangerous this 
clause might be in the case of printers, laundrymen, or finishers 
who at times have property of others to a very considerable amount, 
on their premises, for which they are not legally liable and which 
they never contemplated should be covered under their contracts.' 
If no goods are held on storage, or for repairs, a good expression is 
the following: "Their own, or the property of others for which they 
may be liable". Of course this latter clause also should be applied 
on policies insuring machinery. If there be property of others held 
on storage, or for repairs, it is essential that it be noted in the policy. 

Location of Property. The usual custom is to employ the 
expression: "Contained in and on buildings, additions and exten- 
sions situate at a given location". Frequently contracts read not 
only "in" and "on", but also "about" the buildings, additions, 
extensions and sidewalks. In one case where the expression "about" 
buildings, additions, extensions and sidewalks was employed, a 
fire disclosed that there was nearly $175,000 worth of property con- 
tained in the yards. It is almost impossible to adopt or lay down 
any general rule. Each individual risk must be treated separately; 
values and their location must be looked into very carefully, having 
in mind the amount, of the insurance and the operation of the 
Co-insurance Clause. 
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Special Clauses. "/< Is Understood and Agreed That This Insur- 
ance Shall Cover the Assured as Now or Hereafter Constituted,^' 

This clause would protect the assured against changes in a firm 
or partnership, the Standard PoUcy providing that any change in 
the interest, title, or possession voids the policy. 

The Court of Appeals in New York, in the Germania Fire Insur- 
ance Company v. The Home Insurance Company, Ins. Law Journal, 
Vol. 24, p. 382, held that: 

A policy provision rendering it void in case of any change in title or 
possession is voided by the single party insured taking in a partner. 

In this case the new partner was given but a three-tenths interest 
in the business. 

"/f 7^ Understood and Agreed That This Policy Shall Not Be 
Invalidated Should the Building Stand on Leased Ground'*, 

The Standard Policy provides that if the subject of insurance 
be a building, not held in "fee simple", the policy is void and it is a 
rather dangerous proposition to issue a policy without such a clause. 

''It Is Understood and Agreed That Policy Is To Be Considered 
a Divisible and Several Contract, as If Separate Policies Were Issued 
on Each Building and Contents*'. 

In view of the fact that the Standard Policy provides that, in 
the event of a breach of condition, the entire policy shall be void, 
a clause somewhat similar to the above should be employed on all 
schedule forms of contracts, and surely on all floater contracts cover- 
ing a number of separate and distinct risks. 

There are decisions to the effect that a policy is divisible where 
different classes of property are insured under separate items with 
a specific valuation; nevertheless, the law is far from settled. If 
there be no separate amounts on the different classes of property, 
and the policy is written for one gross premium, a breach of a con- 
dition affecting part of the subject matter only, voids the entire 
policy. 

''It Is Understood and Agreed That Particular Ma^chines or 
Any Other Article or Property Above Enumerated, on Which There 
Is Specific Insurance, Are Not Covered by This Policy**. 

This is an essential clause, its purpose being to guard against 
the confliction of insurance, specific on particular machines, with 
the insurance covering the general plant. 
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"It Is Understood and Agreed That the Existence of Bonds and 
Mortgages Covering ^in Whole or in Part the Above Described Property 
Shall Not Invalidate This Insurance' \ 

This clause is necessary on all policies insuring corporations, 
as frequently the mortgages, securing bonds, cover not only the 
building, but the general property, which would, of course, include 
machinery, fixtures, and personal property, thereby making a mort- 
gage in part a chattel mortgage. Fries-BresUn Company v. The 
Star Fire Ins. Company, Ins. L. J. Vol. 36, p. 804. 

'^Privilege to Use Steam and Gas for Light, Power, and Heat; 
for Existing Communications and Occupation^'\ 

These clauses are more or less in general use and do not in any 
way add to the strength of the contract. 

"To Do Such Work and Use Such Materials and Supplies as Are 
Usual in the Business", 

The Standard Policy provides that the entire policy shall be void 
if (any usage or custom of trade or manufacture to the contrary not- 
withstanding), there be kept, used, or allowed on the above described 
premises benzine, benzole, dynamite, ether, fireworks, etc. Such 
prohibition, of course, makes it very essential that a "Work and 
Material" clause, such as is now in general use, be employed on all 
forms, namely, "Privilege to do sujch work and use such materials as are 
uMcal in the business of ". 

Chattel Mortgage. In view of the conditions of the Standard 
Policy, that the existence of a chattel mortgage, without a privilege, 
is fatal to recovery, it is essential, before drafting a contract of 
insurance to make proper inquiry as to whether or not a chattel mort- 
gage exists. It is well known that in a considerable niunber of indus- 
tries, machinery is acquired under what is known as a "Purchase 
Chattel". It would seem from reading the case of "Fries-Breslin 
Company v. Bergen & Snyder, Insurance Law Journal, Vol. 38, p. 
1216" that if a broker had knowledge of a chattel mortgage, or the 
assured conveyed to him the information that a chattel mortgage 
existed, and he failed to make proper provision in the contracts, he 
would be answerable financially, in the event of the company's refus- 
ing to pay the loss. 

A reference to the authorities indicates that a chattel mortgage 
must be disclosed. Insuring John Doe, as iatess^ \si5»3 «:^s$r»sl^ ^st 



188 FIRE INSmANCE LAW 

making policy in the name of the owner, with loss, if any, payable 
to John Doe, as interest may appear, does not disclose a chattel. 

''It Is Understood and Agreed That Contracts of Sale May Be 
Executed and Delivered, and Foreclosure of Mortgages Be Instituted, 
Without Prejudice to This Insurance**. 

Under an executory contract where the vendor has parted with 
possession, he ceases to be the unconditional and sole owner, and the 
policy is void; hence, the necessity of a clause of this character. 
The Standard Policy provides that if foreclosure proceedings be 
conmienced, or notice given of sale of any property, the policy is void; 
therefore, it is essential that proper provision be made in the contract 
to guard against this contingency. 

Improvements and Betterments to Buildings. Where improve- 
ments and betterments to buildings amount to considerable value, 
and are of such a nature as to enter more or less into the construc- 
tion or reconstruction of the building, they should be insured sepa- 
rately, and the policy should contain a clause to the effect that for 
the purpose of the insm^nce, the assured is to be considered the sole 
and unconditional owner, and further, to the effect that the building 
policies are not to be considered as contributing insurance. 

Use and Occupancy. The purpose of "Use and Occupancy" 
insurance is to protect an assured, not only against loss of profits, 
but such items as taxes, interest, salaries of employes whom, by reason 
of efiiciency, the assured is compelled to maintain on his payroll in 
order to retain their services; and loss of customers who have opened 
accounts with other parties, a large percentage of whom do not 
return to trade with the assured. 

It would seem, therefore, that there is sufficient warrant for the 
employment of a valued form of policy, fixing the amount payable 
at so much per day, in the event of building, stock, or machinery 
being destroyed or the premises being rendered untenantable. The 
policy should provide for a pro rata amount per day in the event of 
only a partial discontinuance of business. 

Household Furniture Forms. In connection with household 
furniture, there are a few important matters which should be touched 
upon, namely, that the words "at not exceeding cost" should not be 
employed in connection with the insuring of pictures. Provision 
should be made, in view of a very general custom of purchasing 
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talking machines, pianos, or other furniture on the installment plan, 
that the existence of a chattel mortgage does not invalidate insurance, 
and that the purchaser is to be considered the unconditional and sole 
owner of the property. The form should have a Mechanics' Permit, 
a Vacancy Clause, a privilege for other insurances. Kerosene Oil 
Stove Permit, and a clause excluding pictures and other property 
specifically insured. 

Concurrency Clause. "It Is Important That the Written 
Portions of All Policies Covering the Same Property Read Exactly 
Alike. If They Do Not, They Should Be Made Uniform at 
Once". 

If the full meaning of these words could be inculcated into the 
minds of the average insurance broker^or agent, certainly most of 
the annoyances, disagreements, and difficulties which arise in con- 
nection with the adjustment of fire losses, would cease. Non-con- 
currency arises in many ways, by reason of insuring property jointly 
in the name of two parties, and the same property, or part of the 
same property, in the name of one party. This creates com- 
pound and specific insurance just as much as though there was 
blanket insurance on wheat, and specific insurance on oats. Non- 
concurrency frequently arises by reason of the fact that one set of 
policies contains the eighty per cent Co-Insurance Clause in conjunc- 
tion with an Average or Distribution Clause, and one set of policies 
has the eighty per cent Co-Insurance Clause only, thereby creating 
blanket and specific insurance. All are more or less famiUar with 
the many cases of non-concurrency which arise in insuring merchan- 
dise "Blanket" under one set of policies, and a particular class of 
merchandise "specific" under another set of policies. Such condi- 
tions as these frequently result in a reduction in the amount of the 
loss, which the insured would otherwise collect, and invariably 
brings down upon the heads of the insm^nce company criticism which 
they do not deserve. 

It would seem, therefore, that the responsibility of correct policy 
forms rests entirely with the broker and not the companies, and 
the broker in all fairness to his clients, who have entrusted such 
important interests in his hands, should see to it that the 
forms are drawn to accomplish the purpose for whick "^Jase^ ^^et^ 
intended. 
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STANDARD FORMS AND CLAUSES* 

GROUP A (GENERAL FORMS FOR BUILDINGS AND 

CONTENTS) 

(PROTECTED) 

DWELLING FORMS 



On the Building and extension thereto, occupied as 

Dwelling, situate ^ 



This policy also covers water and gas pipes and fixtures, plumbing work, 
heating apparatus, paintings, gilding and fresco work to walls and ceil- 
ings, plate glass in doors and windows, burglar alarms, mirrors and chandeliers 
belonging to the building; also stoop, sidewalk, mason and iron work in front, 
and fences and yard fixtures in rear thereof. 

Privileged for other insurance; and for existing communications. 

Privileged to use kerosene oil stoves for cooking ^o^ heating purposes. 

Warranted by the assured that the above described building is occupied 
exclusively for dwelling purposes by not more than three families. 

n 

On Personal Effects, as follows: wearing apparel, linen, printed books and 
music, works of art and objects of virtu, piano-fortes and other musical instru- 
ments, sewing machines, watches, diamonds and other jewelry in use, baggage, 
umbrellas, parasols, walking sticks, fishing rods and tackle, guns, bicycles and 
games, the property of the assured or any member of the family, guests and 

servants, all while contained in the building, occupied as 

situate ._ 

Loss, if any, to be adjusted with and payable to the assured. 

Permission for mechanics to be employed for ordinary alterations and 
repairs in the within described premises, but this shall not be held to include 
the constructing or reconstructing of the building or buildings, or additions, 
or the enlargement of the premises. 

Other insurance permitted without notice until required. 

Privileged to use kerosene oil stoves for cooking ^/ heating purposes. 

m 

$ On the building, and additions thereto, including 

plate and ornamental glass, decorations, cabinet work, plumbing, 
lighting, heating, elevating, pumping and electric plants and appara- 
tus, yard fixtures, fences, railings and stoops, and all fixtures con- 
tained in or attached thereto or under sidewalk thereof, excluding 
foundations below the level of the ground. 
Situate 



f 



* Tho forms and clauses herewith Kiven are not intended to be complete but f umiah 
CMamplea auMcient for nearly all conditions met in actual business. 
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Permission for mechanics to be employed for ordinary alterations and 
repairs in the within described premises, but this shall not be held to include 
the constructing or reconstructing of the building or buildings, or additions, 
or the enlargement of the premises; to work at all hours; for existing occupa- 
tions, and for others of a not more hazardous nature; to communicate as at 
present with adjoining buildings, but this policy not to cover thereon unless 
otherwise stated; to remain unoccupied should occasion require; for contracts 
for sale to be executed or delivered; foreclosure proceedings instituted; for 
buildings to stand on leased ground; to use kerosene oil stoves for heating and 
cooking purposes and gas for light, heat and power; and to effect other insur- 
ance, all without prejudice to this policy. 

IV 

On the Building and additions thereto occupied as a 

dwelling, including foundations, plate and ornamental glass, water, gas and 
steam pipes and fixtures, plumbing work, heating and electric apparatus, 
painting, gilding and fresco work to walls and ceilings, elevators and appurte- 
nances, burglar alarms, mirrors and their frames, and chandeliers belonging 
to the building, also stoops, sidewalks, mason and iron work, fences and yard 
fixtures, and all permanent fixtures the property of assured contained in or 
attached to building, or under sidewalk thereof, situate 

Privilege for mechanics to be employed in the within described premises, 
but this shall not be held to include the constructing or reconstructing of ||ie 
building or buildings, or additions or the enlargement of the premises, and to 
)t)e unoccupied a portion of the year, and to effect other insurance. 

Privilege to use kerosene oil stoves for heating and cooking purposes. 

- -- - Mortgagee 

Subject to Mortgagee Clause. 



$ On the building, additions and extensions, engines, 

boilers, heating apparatus, steam, gas and water pipes, fittings, ele- 
vators, connections, vaults under the sidewalks, grating, stairs, and 
flagging, and on frescoes, stained and plate glass, and all permanent 
fixtures therein and thereto, situate 

Privilege to use steam and gas for hght, power and heat; to work overtime 
or not to work. Privileged for present occupation, and other occupations not 
more hazardous; for existing communications, and for other insurance. 

- Mortgagee 

Subject to Mortgagee Clause. 

VI 

On the __ Building and additions thereto occupied as a 

dwelling, including foundations, plate and ornamecLtak N^'^^sea.^ 

water, gas and steam pipes and fixtures, ^V\i\Eite^\i%^'3P^<,\3L^'^^ 
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apparatus, painting, gilding and fresco work to walls and ceilings, elevators 
and appurtenances, burglar alarms, mirrors and their frames (and chandeliers 
belonging to the building), also stoops, sidewalks, mason and iron work, fences 
and yard fixtures, and all permanent fixtures the property of assured contained 
in or attached to building, or under sidewalk thereof, situate 

Personal property, if any, belonging exclusively to the assured hereunder 
and in actual use solely for the furnishing of such apartments, viz: oil cloths, 
carpets, and matting on halls and stairs; and window shades contained therein; 
also awnings belonging to said building attached to or stored therein; also fuel 
contained and intended for use therein; are covered hereunder. 

Permission is given to use a Kerosene Stove, it being expressly understood 
and agreed that not more than (5) five gallons of Kerosene Oil of 150® fire test 
will be kept on the premises at any one time, and that the stove shall be filled 
when not lighted, and by daylight only. 

Mortgagee 

Subject to Mortgagee Clause. 

vn 

$ On , story _ .roof . i 

Building and additions thereto attached,|including the Foundations 
and all Piping and Fixtures for Steam, Light and Water Service, as 

part of the building while occupied by.. as a dwelling, 

situate _> 



New York Standard Lightning: Clause 

This policy shall cover any direct loss or damage caused by Lightning 
(meaning thereby the commonly accepted use of the term Lightning, and in 
no case to include loss or damage by cyclone, tornado, or windstorm), not 
exceeding the sum insured, nor the interest of the insured in the property, and 
subject in all other respects to the terms and conditions of this policy. Pra- 
videdj however, if there shall be any other insurance on said property this 
Company shall be liable only pro rata with such other insurance for any direct 
loss by Lightning, whether such other insurance be against direct loss by Light- 
ning or not. 

Attached to and forming part of Policy No. 

of the Insurance Company of 

Agent 

vm 

On the Building and extension thereto, occupied as 

Dwelling, situate 



This policy also covers water and gas pipes and fixtures, plumbing work, 
heating apparatus, paintings, gilding and fresco work to walls and ceilings, 
plate glass in doors and windows, burglar alarms, mirrors and chandehers 
belonging to the building; also stoop, sidewalk, mason and iron work in front, 
and fences and yard fixtures in rear thereof. 
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This policy shall not be invahdated if the building stands on leased ground; 
by commencement of foreclosure proceedings, or notice of sale. 

Privileged for other insurance; and for existing communications! 
Privileged to use kerosene oil stoves for cooking *^ heating purposes. 

Per Cent Average Clause. 

Attached to and forming part of Policy No. of The 

Insurance Company. 

[Signature for Company] _ . 

RETAIL STOCK FORM 

$ On stock of merchandise, consisting principally of 

__ -including packages, full and empty. 

$ On Store Furniture and Fixtures of every description, including count- 
ers, shelving, drawers, gas fixtures, iron safes, partitions, show cases, 
window shades, and all other furniture, fixtures, tools, implements, 

and utensils, used in the business of 

including $ on awnings and signs, outside of and attached 

to said building. 

$ On Household Furniture, useful and ornamental, beds, bedding, 

linen, wearing apparel, carpets, curtains and shades, jewelry and 
watches in use, plate, plated ware, crockery and glass ware, piano- 
forte, and other musical instruments, sewing machine, pictures, 
engravings, and their frames, at not exceeding cost, printed books, 

kitchen utensils, fuel and family stores, all contained in the 

** building, occupied situate at No. 

Privileged to work overtime when occasion requires; to use steam, for 
existing communications and for other insurance. 

Mechanics' Privilege 

Permission for mechanics to be employed for ordinary alterations and 
repairs in the within described premises, without limit of time, but this shall 
not be held to include the constructing or reconstructing of the building or 
buildings, or additions, or the enlargement of the premises. 

Lightning Clause 

This policy shall cover any direct loss or damage caused by Lightning 
(meaning thereby the commonly accepted use of the term Lightning, and in no 
case to include loss or damage by cyclone, tornado or windstorm), not exceed- 
ing the sum insured, nor the interest of the insured in the property, and subject 
in all other respects to the terms and conditions of this policy. Provided^ how- 
ever, if there shall be any other insurance on said property, this Company shall 
be liable only pro rata with such other insurance for any direct loss by Light- 
ning, whether such other insurance be against direct loss by Lightning or not. 

New York Standard Clause Forbidding the Use of Electricty 

This entire policy shall be void if electricity is used for light, heat or power 
in the above described premises unless written permission is given by tbii&C^\ssr 
pany hereon. 
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Permit for Use of Electricity 

Privileged to use electricity in the above mentioned premises for light, 
and/or heat and/or power, it being hereby made a condition of this policy that 
where the equipment is owned or controlled in whole or in part by the assured 
a certificate shall be obtained from the New York Board of Fire Underwriters, 
and that no alterations shall be made in ihat portion of the equipment owned 
or controlled by the assured after certificate is issued without notice thereof 
being given to the said Board. 

._ .Per Cent Average Clause 



This Company shall not be liable for a greater proportion of any loss or 
damage to the property described herein, than the sum hereby insured bears 

to per centum ( %) of the actual cash value of said 

property at the time such loss shall happen. In case of claim for loss on the 
property described herein not exceeding five per cent (5%) of the maximum 
amount named in the policies written thereon and in force at the time such loss 
shall happen, no special inventory or appraisement of the undamaged property 
shall be required. If the insurance under this policy be divided into two or 
more items, these clauses shall apply to each item separately. 

Attached to and forming part of Policy No of The 

Insurance Company. 



FARM FORM 

Items must not be bracketed. Farm Produce must be insured 

specifically in each Building: 



▲MOUNT INSURED 

$ On story roofed 

building, with addi- 
tions, foundations and all per- 
manent fixtures, while occupied 
as a private family residence. 

$ On Household furniture, useful 

and ornamental (excluding musi- 
cal instruments) . Family Wear- 
ing Apparel, Fuel, Family Pro- 
visions, Stores, Printed Books, 
Plate and Plated-ware, Sewing 
Machine, Pictures with their 
Frames (not exceeding cost\ 
while contained therein. 

$ On Musical Instruments, while 

contained therein. 

$ On Farm Produce in excess of 

the amount required for family 
use while contained therein. 



AMOUNT IN8UBED 



$ On Dairy Products in excess of 

the amount required for family 
use while contained therein. 



$ On Barn, No. 1 on Diagram, in- 
cluding sheds and additions at- 
tached. 

$ On Farm Produce and Feed, 

while therein, and in ^tacks 
within 100 feet. 

$_..0n 

$ On Barn, No. 2 on Diagram, 

including sheds and additions 
attached. 

$ On Farm Produce and Feed, 

while therein, and in stacks 
within 100 feet. 
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▲MOUNT INSURBD 

$-__0n 



$ On Barn, No. 3 on Diagram, in- 
cluding sheds and additions at- 
tached. 

$ On Farm Produce and Feed, 

while therein. 

$ On Frame Building, while occu- 
pied as a Granary, No. 4 on Dia- 
gram. 

$ On Farm Produce and Feed, while 

therein. 

$ On Farming Tools and Utensils, 

including mower and reaper, 
while in said Barns. 

$ On Wagons, Carriages (exclud- 
ing Automobiles), Sleighs, Har- 
nesses, with Carriage and Horse 
Equipments, while in said Barns. 



AMOUNT IN8UBED 

$- _ _0n Horses (Class 1), while in said 
Bams. See Pro Rata clause. 

$__.0n Sheep (Class 2), while in said 
Barns. See Pro Rata clause. 

$ On Cows, Oxen or Bulls (Class 

3), while in said Bams. See Pro 
Rata clause. 

$___0n Hogs (Class 4), while in said 
Bams. 

$ On Young Stock under 2 years 

of age (Class 5), while in said 
Barns. See Pro Rata clause. 

$__.0n 



$___0n. 



%. ..TOTAL INSURANCE. 



All situated on the farm owned by while occupied by. 

in the Township of County of 

State of 



For a more particular description, reference is had to the Application and 
Survey of the Assured No on file with this Company, which is a War- 
ranty, and is made a part of this contract. 

N. Y. Standard Lightning Clause 

This policy shall cover any direct loss or damage caused by Lightning 
(meaning thereby the commonly accepted use of the term Lightning, and in 
no case to include loss or damage by cyclone, tornado, or windstorm), not 
exceeding the sum insured, nor the interest of the insured in the property, and 
subject in all other respects to the terms and conditions of this policy. Pro- 
vided, however, if there shall be any other insurance on said property, this 
Company shall be liable only pro rata with such other insurance for any direct 
loss by Lightning, v/hether such other insurance be against direct loss by Light- 
ning or not. 

Live Stock Pro Rata Clause. It is expressly understood and agreed that 
the amount insured upon each CLASS of live stock (as above) shall apply at 
the time of loss in an equal sum upon each animal in the proportion that the 
number of animals in each such class shall bear to the total amount insured on 
that class. Provided that, except on animals insured specifically by names or 
numbers, this Company shall not be liable for more than (or in case of other 
insurance, for more than its pro rata proportion of) $100.00 on any horse, mule 
or colt; $40.00 on any head of cattle; $5.00 on any sKee;^, at %\^S>f^ ^\3^•aK:s^^ft.^^ 
nor for more than the actual cash value ol aiiy ^viOa. amixi'si^* 
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A. — ^Live Stock insured by this policy is covered against death only directly caused by 
Lightning (meaning thereby the use of the term Lightning as above stated), in said' barns, or 
while at large on owner's premises or elsewhere. 

B. — This Company shall not be liable for any loss arising from, or occasioned by, the use 
of T>PEN LIGHTS, or gasoUne, burning fluid, or any chemical oil, for any purpose in any bam, or 
outbuilding hereby insured. The use of kerosene or candles in close lanterns for lights only 

is permitted. Ftivileged to keep harnesses and robes that may be herein insured 
in the dwelling, and this policy to cover the same while contained therein. 

C.— The use of ONE KEROSENE OIL STOVE is hereby permitted in said dwelling, 
provided United States Standard kerosene oil only is used, and to be filled by daylight only and 
while stove is not lighted. 

D. — The Use of Fire Heat in any Bam, Hop House, Fruit House, Evaporator, or other 
outbuilding insured herein, or exposing any property insured by this policy, without written 
permission hereon, renders this entire policy void; nor does this policy cover on or in such build- 
mgs during the term of any special policy permitting such use. 

£. — ^The Use of any Incubator or Brooder in any building *insured or containing 
or exposing property insured by this policy renders this entire policy void. 

F. — ^Permission to use Steam as a Motive Power for Threshing Grain is 

Granted, subject to the following conditions: FIRST — When there is a fire in the furnace of the 
boiler, it snail not be located nearer than twenty-five feet from any building or stack of hay or 
straw, nor shall any litter or straw be allowed to collect or remain within fifteen feet of said 
furnace, and mineral coal (or wood for kindling) only shall be used for fuel. SECOND — A cap 
or screen of wire, in perfect order, shall cover the smoke stack during all the time a fire is in the 
furnace, and all modern means used for safety and protection shall be attached to the boiler and , 
engine, and shall be in good condition. THIRD — At least three pails of water shall be kept 
within ten feet of the furnace, while there is any fire in the furnace. FOURTH — During the* 
absence of the persons engaged in threshing, a competent watchman shall be left in attendance 
until all the fire is extinguished. Violation or non-observance of any of these conditions or 
restrictions renders this entire policy void. 

G. — Threshing Machines, Horse and Steam Powers, Wool, Tobacco, Hops, Poultry, Live 
and Dressed Animals, and Dairy Products must be insured specifically, not being covered under 
any general term. 

Attached to and forming a part of Policy No of The 

Insurance Company, issued at the Agency of said Com- 

panyy and valid only when signed by said Company's authorized agent. 

Agent. 

DWELLING AND BARN FORM 

$ On story, roof, 

Building and additions thereto, adjoining and communicating, all 
while occupied as a Dwelling House, including foundations, plumbing, 
steam, gas and water pipes, porches, verandas, stoops, plate glass, 
frescoes and wall decorations, stationary heating and lighting appa- 
- ratus, electric wiring, burglar alarms, chandeliers, gas fixtures and 
appurtenances thereto, storm and screen doors, outside windows and 
blinds, screens and awnings, whether in position or stored in said 
dwelling, and on all permanent fixtures therein or thereon. 

$ On Household furniture, useful and ornamental, sewing machines, 

silver and plated ware, watches and jewelry in use, printed books, 
printed music, paintings, engravings, pictures and their frames (in 
case of loss or damage no one painting, engraving or picture to be 
valued at more than the actual sum paid for same by the assured), 
bric-a-brac, ornaments, sculptures, musical instruments, tools and 
tool chests, implements, medical, surgical and scientific instruments, 
typewriters, canes, umbrellas, parasols, trunks, valises, traveling and 
sporting apparatus, firearms, ammunition, fishing tackle, military 
and social regalia and equipments, amateur photographic outfit, 
toys, articles of amusement, billiard and pool tables and appurte- 
nances, iron safes, garden hose, bicycles, tricycles and velocipedes, 
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family stores, wines, liquors, cigars, fuel, and all other household 
goods, wearing apparel and materials therefor, belonging to the 
assured, or to any member of the family or servants, all while con- 
tained in the above-described dwelling house. 

$ On roof, r build- 
ing, including sheds and additions connected therewith, foundations 
and fixtures, while occupied as a private barn. 

$ On horses, not to exceed $ on any one horse, while con- 
tained in said barn. 

$ On carriages, wagons, sleighs and all other vehicles (excluding auto- 
mobiles), harness, carriage and horse equipments, hay, grain, prod- 
uce, farm and garden tools, while contained in said bam. 
All situate 

Other insurance permitted without notice until required. 

Loss, if any, on Buildings, payable to as__ 

mortgage interest may appear. 

Permission given to use Kerosene Oil Stoves — to be filled by daylight only. 

Mechanics' Permit, as per Standard Clause attached. 

Lightning Clause, as per Standard Clause attached. 

Electric Light Clause, as per Standard Clause attached. 

Attached to and forming part of Policy No of The 

1 Insurance Company. 

Dated, 19 Agent 

PERMIT FOR BROODERS 

In consideration of $ additional premium and the compliance 

by the Assured with the hereinafter described warranties, permission is hereby 

given for the use of not more than three brooders, heated by 

(state whether coal, electricity, gas or kerosene oil) in. the building 

hereby insured or containing the property insured. 

It is warranted by the Assured: 

(1) If electricity be used for heat the same shall be installed in strict con- 
formity with the rules of the National Electrical Code for electric heaters. 

(2) If illuminating gas be used for heat the same shall not be manufac- 
tured on the premises, shall have the blue flame type of burner and metal tub- 
ing only shall be used, and chimneys and heaters shall be as per the following 
requirements for kerosene oil. 

(3) A. If kerosene oil be used for heat the same shall be of U. S. Legal 
Standard. 

B. The lamp shall be of metal only, shall have seamless bottom, all 
joints to be seamed, burred or riveted and shall not rely upon solder as a fasten- 
ing. Chimneys must be of metal. The lamp shall be so supported that it can 
not be accidentally dislodged from its position and cannot be filled without 
removal from the brooder. The lamp support shall be so designed that oil 
cannot drip from the lamp, nor fire communicate therefrom to the floor of the 
room in which the brooder is operated. 

C. The heate** shall be placed in a sepaxate com^«Jt\.\SNevv\> wiNjix^'ei oJv %s».^ 
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at the end or side of the brooder and no part of the heatar or heater compart- 
ment shall rely upon solder as a fastening. 

D. The heater and heater compartment shall be made entirely of non-com- 
bustible material and shall be so constructed that fire therein or in pipes con- 
nected thereto can not communicate to combustible material outside the same. 

If any of these warranties is in any way disregarded all insurance by this 
poUcy shall immediately cease and the policy be void. 

Caution 
Care and Maintenance: 

Oil-heated Brooders 

The brooders should be placed in rooms having plenty of fresh air, but 
where draughts will not strike the lamp. 

Lamps should be regularly cleaned and filled by daylight only, and care- 
fully trimmed to insure an even flame. 

1^ When filling the lamp, thoroughly clean both lamp and burners, including 
the perforated disc, the wick tube and its air vent, and the hinged cap inside 
and out. 

See that true alignment of wick tube and slot is never disturbed by any 
injury to burner in cleaning and adjusting. If flame strikes side of burner- 
slot, lamp will smoke. 

Before removing lamp from heater, turn down flame. Turn flame low 
on replacing lamp, using a small flame from ten to fifteen minutes; then adjust 
it as may be necessary, never turning wick high enough to smoke. 

Should burner become black from overheating, repolish or replace the 
same. Burners can be cleansed by boiling in solution of one tablespoonful 
of washing soda to a pint of water. 

Mica window should fit tight; if broken or misplaced, lamp will smoke. 

At end of season lamps should be removed, emptied, and wick destroyed, 
and lamp not replaced in brooder until again desired for use. 

Attached to and forming part of Policy No of The 

Insurance Company of 

Agent 

Dated 19 

PERMIT FOR INCUBATORS 

In consideration of $ additional premium and the compliance 

by the Assured with the hereinafter described warranties, permission is hereby 

given for the use of not more than three incubators heated by 

(state whether coal, electricity, gas or kerosene oil) in the_- 

building hereby insured or containing the property insured. 

It is warranted by the Assured: 

(1) If electricity be used for heat the same shall be installed in strict con- 
formity with the rules of the National Elecrtical Code for electric heaters. 

(2) If illuminating gas be used for heat the same shall not be manufactured 
on the premises, shall have the blue flame type of burner and metal tubing 
only shall be used, and chimneys and heaters shall be as per the following 
requirements for kerosene oil. 

(3) A. If kerosene oil be used for heat the same shall be of U. S. Legal 
Standard. 
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B. Direct heat from the oil flame shall not enter the incubator. 

C. The lamp shall be of metal only, shall have seamless bottom, all joints 
to be seamed, burred or riveted and shall not rely upon solder as a fastening. 
Chimneys must be of metal. The lamp shall be so supported that it cannot 
be accidentally dislodged from its position and can not be filled without removal 
from the incubator. The lamp support shall be so designed that oil cannot 
drip from the lamp nor fire communicate therefrom to the floor of the room in 
which the incubator is operated. 

D. The heater shall be wholly of non-combustible material, all joints 
to be seamed or riveted. It shall be enclosed in heat-insulating material and 
placed at the end or side of the incubator (not underneath) and shall be not 
less than one inch from the case of incubator and all other combustible material. 
The heater supports shall be insulated from case of incubator and all heater 
pipes passing through wall of incubator shall be separated therefrom by one- 
half inch of non-combustible heat-insulating material and shall contain a wire 
screen of one-fourth inch mesh. 

E. "The outside of incubator case at heater end shall be protected by heat- 
insulating material covered with metal and same shall extend eight inches 
under the bottom and three inches over the top of incubator, or said end of 
incubator shall be otherwise protected by an equally efficient method so that 
fire from the oil flame cannot communicate to the incubator. 

If any of these warranties is in any way disregarded all insurance by this 
policy shall immediately cease and the policy become void. 

Caution 
Care and Maintenance: 

Oil-Heated Incubators 

The incubators should be placed in rooms having plenty of fresh air, but 
where draughts will not strike the lamp. 

Lamps should be regularly cleaned and filled by daylight only, and care- 
fully trimmed to insure an even flame. 

When filling the lamp, thoroughly clean both lamp and burners, including 
the perforated disc, the wick tube and its air vent, and the hinged cap inside 
and out. 

See that true alignment of wick tube and slot is never disturbed by any 
injiuy to burner in cleaning and adjusting. If flame strikes side of burner- 
slot, lamp will smoke. 

Before removing lamp from heater, turn down flame. Turn flame low on 
replacing lamp, using a small flame from ten to fifteen minutes; then adjust 
it as may be necessary, never turning wick high enough to smoke. 

Should burner become black from overheating, repolish or replace the 
same. Burners can be cleansed by boiling in solution of one tablespoonful 
of washing soda to a pint of water. 

Mica window should fit tight, if broken or misplaced, lamp will smoke. 

At end of season lamps should be removed, emptied, and wick destroyed, 
and lamp not replaced in incubator until again desired for use. 

Attached to and forming part of PoUcy No of The 

Insurance Company of 

ksj^c^. 

Dated 19 
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FORM FOR BUILDING IN PROCESS OF ERECTION 

$ On the story roof building 

with adjoining and communicating additions, to be occupied when completed 

as a , including foundations, fixtures and building material 

on the premises to be used in the construction of the building now in process 
of erection, situate 

Any loss which may be ascertained and proven to be due the assured under 

this policy shall be held payable to as interest may appear. 

Warranted by assured that shavings will be removed daily. 

Attached to and forming part of Policy No of the 

Insurance Company of 

Agent 

Entry No _ 

MEROENTHALER LINOTYPE COMPANY FORM 

$ on their linotype machine incl uding all parts and apptyte- 

nances to samCj while contained in the premises of 

building, situate 



City or Toum of State of 

Amount $ Term From .19 

to 19 @ liess 

for 100% clause. Premium $ 

Attached to and forming part of Policy No of the 

Insurance Company of 

Agent 

WHISKEY FORMS 
I 

$ On Whiskey, and packages containing the same, 

own, held in trust, on consignment, on commission, or for which the 
assured may be legally liable, or sold but not removed or not delivered, 

contained in the story roof 

Warehouse No of 

and situated 

It is understood that the United States Government Tax is not insured 
under this Policy. 

Other insurances permitted without notice until required. 

Attached to and forming part of Policy No of the 

Insurance Company of 

Agent 

II 

On Merchandise, chiefly Liquors and Packages containing the same, the 
property of the assured or held in trust or on consignment or commission, or 
sold but not removed, while contained in the Bonded Ware- 
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house of the Distillery No situate 

and known as Warehouse 

It is understood that the United States Grovernment Tax is not insured 
under this policy. 

Privilege to make additions, alterations and repairs and to effect other 
insurance. 

Loss, if any, payable to _ 

Subject to Lightning Clause attached. 

Attached to and made part of Policy No of The 

Insurance Company. 



PAWNBROKER'S FORM 

$ On the right and interest of the assured in the articles and stock of 

merchandise, hazardous and extra hazardous (merchandise in fire- 
proof safes excepted) held in trust or in pledge by said assured as 
Pawnbrokers, including interest accrued thereon as allowed by law. 

$. On the right and interest of the assured in the articles and stock of 

merchandise, hazardous and extra hazardous, in fireproof safes only, 
held in trust or in pledge by said assured as pawnbrokers, including 
interest accrued thereon as allowed by law. 

$ On merchandise hazardous and extra hazardous the property of said 

assured all contained in the building, privileged to 

be occupied as situate 

This insurance does not protect the interest of parties whose goods are 

pledged to the assured; nor does it cover the excess of the amount loaned, with 

its lawful accrued interest, upon any article above the sound value of the same ' 

at the time of any fire. 

Other insurance permitted without notice until required. 

Permission for mechanics to be employed for ordinary alterations and 

repairs in the within described premises, but this shall not be held to include 

the constructing or reconstructing of the building or buildings, or additions, 

or the enlargement of the premises. 

New York Standard ( %) Average Clause 

WITH EXEMPTION OF SPECIAL INVENTORY OR APPRAISEMENT IN CERTAIN CASES 

This Company shall not be liable for a greater proportion of any loss or 

damage to the property described herein than the sum hereby insured to 

per centum ( %) of the actual cash value of said property at the 

time such loss shall happen. 

In case of claim for loss on the property described herein not exceeding 
five per cent (5%) of the maximum amount named in the policies written 
thereon and in force at the time such loss shall happen, no special inventory 
or appraisement of the undamaged property shall be required. 

If the insurance under this policy be divided into two or more iteia&^^Jss&'SR. 
clauses shall apply to each item separately. 
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New York Standard Clause Forbidding the Use of Electricity 

This entire policy shall be void if electricity is used for light, heat or power 
in the above described premises unless written permission is given by this 
Company hereon. 

Privileged to use electricity in the above mentioned premises for light ^/ 
heat "Jr* power, it being hereby made a condition of this policy, that where 
the equipment is owned or controlled in whole or in part by the assured a cer- 
tificate shall be obtained from the New York Board of Fire Underwriters, and 
that no alterations shall be made in that portion of the equipment owned or 
controlled by the assured after certificate is issued without notice thereof being 

given to the said Board. 

This Clause Does Not Apply to Electrical Apparatus 

New York Standard Lightning Clause 

This policy shall cover any direct loss or damage caused by Lightning 
(meaning thereby the commonly accepted use of the term Lightning, and in 
no case to include loss or damage by cyclone, tornado or windstorm), not 
exceeding the sum insured, nor the interest of the insured in the property, and 
subject in all other respects to the terms and conditions of this policy. Pro- 
vided, however, if there shall be any other insurance on said property, this 
Company shall be liable only pro rata with such other insurance for any direct 
loss by Lightning, whether such other insurance be against direct loss by Light- 
ning or not. 

Attached to and forming part of Policy No of the 

Insurance Company. 

[Signature for Company] 

MERCANTILE BUILDING FORMS 



On Building and additions, including plate glass, fresco 

work, piping, plumbing, engines, boilers, pumps, elevators, heating apparatus, 
and all other landlord's fixtures, apparatus, settings and connections therein 
and thereon 

situate 

This policy also covers direct loss or damage to the property insured by 
lightning (meaning thereby the commonly accepted use of the term "lightning," 
and in no case to include loss or damage by cyclone, tornado or windstorm), 
whether fire ensues or not; it being made a condition of this contract that any 
loss or damage to dynamos, exciters, lamps, switches, motors or other electrical 
appliances or devices, such as may be caused by lightning or other electrical 
currents, artificial or natural, is expressly excluded, and that this Company is 
liable only for such loss or damage to them as may occur in consequence of fire 
originating outside of the appliance or device itself. It is also a condition of 
this contract that if there is other insurance upon the property damaged this 
Company shall be liable only for such proportion of any direct loss or damage 
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m 

by lightning (except as above stated) as the amount hereby insured bears to 
the whole amount insured thereon, whether such other insurance contains a 
similar clause or not. 

Privilege is granted to make ordinary alterations and repairs, it being 
expressly agreed and made a condition of this policy that extraordinary alter- 
ations, additions and repairs shall not be made in or upon the premises insured, 
or containing the property insured, and that (any custom of trade or business 
to the contrary notwithstanding) no paint or similar substance shall he removed 
by burning in or about said premises without the consent of this Company 
endorsed on this poUcy. 

Permission is given for the use of electricity for light, heat and power in 
the premises described in this policy. 

Other insurance permitted without notice until required. 

Reduced Rate Clause 

In consideration of the reduced rate at which this policy is written, it is 
expressly stipulated and made a condition of the contract that, in event of loss, 
this Company shall be liable for no greater proportion thereof than the amount 
hereby insured bears to eighty (80) per cent of the actual value of the property 
described herein at the time when such loss shall happen, nor for more than 
the proportion which this poUcy bears to the total insurance thereon; provided, 
however, that if the aggregate claim for any loss shall not exceed five (5) per 
cent of such actual value, no special inventory or appraisement of the undam- 
aged property shall be required. 

If this poUcy be divided into two or more items, the foregoing conditions 
shall apply to each item separately; and if two or more buildings or their con- 
tents be included in a single item, the appUcation of the provision as to special 
inventory or appraisement shall be Umited to each building and its contents. 

Attached to and forming part of Policy No. _ of The 

Insurance Company op_ _. 

Agent 

n 

$ On the_ story _ -building and addi- 
tions thereto including Plumbing, Gas and Water pipes. Gas fixtures. 
Heating apparatus and all permanent Fixtures, Frescoing and Deco- 
rations on walls and ceilings, and Plate Glass in doors and windows 

while occupied for store and other purposes not moi'e 

hazardous, situate No 

- - — — - _-- _ — _ — ___ — ___________ __ — y___ — 

Other Insurance permitted. 

New York and New Jersey Standard Lightning Clause 

This policy shall cover any direct loss or damage caused by Lightning, 
(meaning thereby the commonly accepted use of the term Lightning, and in 
no case to include loss or damage by cyclone, tornado, or wind8tows»\^ \ns5K. 
exceeding the sum insured, nor the interest oi AYL<fe \x:^\\x^ \x\. ^vX^'^ ^stss^^^"^ ^ 
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and Rubject in all other respects to the terms and conditions of this policy. 
Provided, however, if there shall be any other insurance on said property this 
company shall be liable only pro rata with such other insurance for any direct 
loss by Lightning, whether such other insurance be against direct loss by Light- 
ning or not. 

Attached to and forming part of Policy No. _ of the Agency 

of The Insurance Company _l 

.Agent 

m 

Attached to and forming part of Policy No 

of the Insurance Company 

On the Brick, Stone and Iron Building and additions thereto, situate 

It is understood and agreed that this policy also covers engine, boilers, 
pumps, and tanks, their foundations and connections, glass of every descrip- 
tion, frescoes, decorations, awnings, rfdling, stoop, sidewalks, vaults, yard 
fences and fixtures, heating, lighting and hoisting plants, and all permanent 
fixtures and constructive work contained in and on said premises and under 
the yard and sidewalks thereof. 

Privileged for present occupation and for others not more hazardous. 

This policy shall not be invalidated if the building stands on leased ground; 
by commencement of foreclosure proceedings, or notice of sale. 

Privileged for other insurance and for existing communications. 

Per Cent Average Clause 



Subject to Lightning, Mechanics, Electricity Prohibited, Electric Light 
and Dynamo Clauses attached 

IV 

Attached to and forming part of Policy No 

of the Insurance Company 

On the Building and extension thereto, occupied as 

situate 

This policy also covers water and gas pipes and fixtures, plumbing work, 
heating apparatus, paintings, gilding and fresco work to walls and ceilings, 
plate glass in doors and windows, burglar alarms, mirrors and chandeliers 
belonging to the building; also stoop, sidewalk, mason and iron work in front, 
and fences and yard fixtures in rear thereof. 

This policy shall not be invalidated if the building stands on leased ground; 
by commencement of foreclosure proceedings, or notice of sale. 

Warranted by the assured that the within described building is occupied 
exclusively for dwelling purposes. 

Privileged for other insurance; and for existing communications. 

Privileged to use kerosene oil stoves for cooking *or^ heating purposes. 

New York Standard ( %) Average Clause 

Subject to Lightning, Mechanics, Electricity Prohibited, Electric Light 
and Power Clauses attached 
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STABLE FORMS 
I 

Attached to and forming part of Policy No 

of the. Insurance Company 

$ - -On horses, in case of loss no one horse to be valued at exceeding $ 

$ On trucks, wagons, carts, sleighs, carriages and other vehicles; (exclud- 
ing automobiles of all kinds), in case of loss no one vehicle to be 

valued at exceeding $ 

$ On harness, blankets, robes, whips, liveries, covers and saddlery; and 

on hay, grain, straw, feed, oats, and all other tools, implements and 

utensils, all while contained in the building, occupied as - 

situate No 

Borough of City of New York. 

Other insurance permitted without notice until required. 

Per Cent Average Clause 

WITH EXEMPTION OF SPECIAL INVENTORY OR APPRAISEMENT IN CERTAIN CASES 

' This Company shall not be liable for a greater proportion of any loss or 
damage to the property described herein than the sum hereby insured bears 

to per centum ( per cent) of the actual cash 

value of said property at the time such loss shall happen. In case of claim 
for loss on the property described herein not exceeding five per cent (5%) of 
the maximum amount named in the policies written thereon and in force at the 
time such loss shall happen, ho special inventory or appraisement of the undam- 
aged property shall be required. If the insurance under this poUcy be divided 
into two or more items, these clauses shall apply to each item separately. 

New York Standard Clause Forbidding the Use of Electricity 

This entire policy shall be void if electricity is used for light, heat or power 
in the above described premises, unless written permission is given by this 
Company hereon. 



Privileged to use electricity in the above mentioned premises for light 



•V 



heat *^r power, it being hereby made a condition of this policy, that where 
the equipment is owned or controlled in whole or in part by the assured a certifi- 
cate shall be obtained from the New York Board of Fire Underwriters, and 
that no alterations shall be made in that portion of the equipment owned or 
controlled by the assured after certificate is issued without notice thereof being 
given to the said Board. 

Permission for mechanics to be employed for ordinary alterations and 
repairs in the within described premises, but this shall not be held to include 
the constructing or reconstructing of the building or buildings, or additions, 
or the enlargement of the premises. 

New Yorlc Standard Liglitning Clause 

This policy shall cover any direct loss or damage caused by Lightning, 
(meaning thereby the commonly accepted use of the term Ligjitmxs^^ -ssn^^Ss^ 
no case to include loss or damage by cycloiie, UsmaAo^ ox ^\\.^\ss«s^>^os:^ 
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exceeding the ffum insured, nor the interest of the insured in the property, 
and subject in all other respects to the terms and conditions of this policy. 
Providedy however, if there shall be any other insurance on said property this 
Company shall be Uable only pro rata with such other insurance for any direct 
loss by Lightning, whether such other insurance be against direct loss by 
Lightning or not. 

[Signature for Company] _ ^. 

n 

Attached to and forming part of Policy No 

of the. _- - Insurance Company 

$ On horses, loss not to exceed $_ _ on any one horse. 

$_ On vehicles and sleighs of every description. 

$ On harness, whips, robes, blankets, covers, liveries, stable furniture 

and fixtures of all kinds, tools, implements, utensils and all other 
horse and vehicle equipments, and on hay, grain, feed, and straw, all 

while contained in the building and additions, 

occupied as a stable, situate _ __ 

m 

Attached to and forming part of Policy No __ 

of the Insurance Company 

$ On horses, in case of loss no one horse to be valued at exceeding $ 

$ On trucks, wagons, carts, sleighs, carriages and other vehicles; (exclud- 
ing automobiles of all kinds), in case of loss no one vehicle to be 

valued at exceeding $ 

$ On harness, blankets, robes, whips, liveries, covers and saddlery; and 

on hay, grain, straw, feed, oats, and all other tools, implements and 

utensils, all while contained in the building, occupied as 

situate No 

Borough of City of New York 

Other insurance permitted without notice until required. 

Subject to Per Cent Average, Electricity Prohibited, Electric 

Light and Power, Mechanics and Lightning Clauses attached 

RENT FORM 

$ On the rents of the Brick and Stone Building, situate 



The intention of this insurance is to make good the loss of rents, caused 
by fire or lightning, actually sustained by the assured on occupied or rented 
portions of the premises which have become untenantable for and during such 
time as may be necessary to restore the premises to the same tenantable con- 
dition as before the fire; said time, in case of disagreement, to be determined 
by appraisement in the manner provided in the conditions of this policy; but 
this company shall not be liable for a greater proportion of any loss than the 
sum hereby insured bears to the actual annual rental of such occupied or 
rented portions of the premises. 
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Privilege for mechanics to be employed for ordinary alterations and 
repairs in the within described premises, but this shall not be held to include 
the constructing or reconstructing of the building or buildings, or additions or 
the enlargement of the premises, and to effect other insurance. 

New York Standard Clause Forbidding tlie Use of Electricity 

This entire Policy shall be void if electricity is used for light, heat, or 
power in the above described premises unless written permission is given by 
this Company hereon. 

Privileged to use electricity in the above mentioned premises for light, 
and/or heat and /or power, it being made a condition of this Policy that when 
ther equipment is owned or controlled in whole or in part by the assured a 
Certificate shall be obtained from the New York Board of Fire Underwriters, 
and ^hat no alterations shall be made in that portion of the equipment owned 
or controlled by the assured after Certificate is issued, without notice thereof 
being given to the said Board. 

New York Standard Lightning Ciause 

This Policy shall cover any direct loss or damage caused by Lightning 
(meaning thereby the commonly accepted use of the term Lightning; and in 
no case to include loss or damage by cyclone, tornado or windstorm), not 
exceeding the sum insured, nor the interest of the insured in the property, and 
subject in all other respects to the terms and conditions of this policy. Pro- 
videdf however, if there shall be any other insurance on said property, this com- 
pany shall be liable only pro rata with such other insurance for any direct loss 
by Lightning, whether such other insurance be against direct loss by Lightning 
or not. 
Attached to and forming part of Policy No of The Ins. Co. 

Rents (occupied only). 

RENT FORM WITH RENTAL VALUE CLAUSE (OCCUPiED 

OR VACANT) 

$ On the rents, or rental value, of the Brick and Stone Build- 
ing, situate 

The intention of this insurance is to make good the loss of rents, or rental 
value, caused by fire or lightning, actually sustained by the assured on por- 
tions of the premises which have become untenantable, whether occupied or 
vacant at the time of said fire, for and during such time as may be necessary 
to restore the premises to the same tenantable condition as before the fire; such 
time, in case of disagreement, to be determined by appraisement in the man- 
ner provided in the conditions of this policy, but this company shall not be 
liable for a greater proportion of any loss than the sum hereby insured bears 
to the annual rents, or rental value of the entire premises. 

Privilege for mechanics to be employed for ordinary alterations and 
repairs in the within described premises, but this shall not be held to include 
the constructing or reconstructing of the building ot bxjA.'iMi'^, '^rt ^^$i^iSss«sa>^ 
or the enlargement of the premises, and io ^^eoXi o\)[i<^ \s^>a^x^^^. 
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New York Standard Clause Forbidding: tiie Use of Electricity 

This entire Policy shall be void if electricity is used for light, heat, or 
power in the above described premises unless written permission is given by 
this Company hereon. 

Privileged to use electricity in the above mentioned premises for light, 
and/or heat and/or power, it being made a condition of this Policy that when 
the equipment is owned or controlled in whole or in part by the assured a 
Certificate shall be obtained from the New York Board of Fire Underwriters, 
and that no alterations shall be made in that portion of the equipment owned 
or controlled by the assured after Certificate is issued without notice thereof 
being given to the said Board. 

N. Y., Penna., N. J., and Conn. Standard Lightning: Clause 

This policy shall cover any direct loss or damage caused by Lightning, 
(meaning thereby the commonly accepted use of the term Lightning, and in 
no case to include loss or damage by cyclone, tornado, or windstorm), not 
exceeding the sum insured, nor the interest of the insured in the property, 
and subject in all other respects to the terms and conditions of this policy. 
Provided, however, if there shall be any other insurance on said property this 
company shall be liable only pro rata with such other insurance for any direct 
loss by Lightning, whether such other insurance be against direct loss by 
Lightning or not. 
Attached to and forming part of Policy No of The ; Ins. Co. 



HOUSEHOLD FURNITURE FORMS 

I 

Attached to and forming part of PoHcy No _. 

of the Insurance Company 

On Household Furniture, useful and ornamental, including beds, bedding, 
linen, wearing apparel, carpets, curtains and shades, plate, plated ware, chande- 
hers, and gas fixtures, crockery, china, said glassware, printed books and music, 
bicycles, paintings, pictures and engravings, and their frames (at not exceed- 
ing cost price), bronzes, statuary and other works of art, and objects of virtu, 
ornaments and curiosities, piano-forte, and other musical instruments, scien- 
tific instruments, sewing machines, mirrors, watches, diamonds and all other 
jewelry in use, fuel and family stores, kitchen furniture and utensils, the prop- 
erty of the assured, or any member of the family, guests and servants, 

all while contained in the. — - building, 

situate - .- 

Privileged for present occupation and for others not more hazardous. 

Loss, if any, to be adjusted with and payable to the assured. 

Permission for mechanics to be employed for ordinary alterations and 
repairs in the within described premises, but this shall not be held to include 
the constructing or reconstructing of the building or buildings, or addition 
or the enlargement of the premises. 
V Other insurance permitted without notice imtil requested.. 
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Privileged to use kerosene oil stoves for cooking ^/ heating purposes. 
Subject to Electricity Prohibited, Electric Light and Power, Lightning, 80% 
Average and Waiver Clauses attached. 

n 

Attached to and forming part of Policy No 

of the. - Insurance Company 

On Household Furniture, useful and ornamental, including beds, bedding, 
linen, wearing apparel, carpets, curtains and shades, plate, plated ware, chande- 
liers, and gas fixtures, crockery, china and glassware, printed books and music, 
bicycles, paintings, pictures and engravings, and their frames (at not exceed- 
ing cost price), bronzes, statuary and other works of art, and objects of virtu, 
ornaments and curiosities, piano-forte, and other musical instruments, scientific 
instruments, sewing machines, mirrors, watches, diamonds and all other jewelry 
in use, fuel and family stores, kitchen furniture and utensils, the property of 

the assured, or any member of the family, guests and servants, 

all while contained in the _ building, occupied 

as dwelling, situate 

Warranted by the assured that the within described building is occupied 
exclusively for dwelling purposes. 

Loss, if any,^to be adjusted with and payable to the assured. 

Permission for mechanics to be employed for ordinary alterations and 
repairs in the within described premises, but this shall not be held to include the 
constructing or reconstructing of the building or buildings, or additions, or the 
enlargement of the premises. 

Other insurance permitted without notice until requested. 

Privileged to use kerosene oil stoves for cooking *^^ heating purposes. 

Subject to Electricity Prohibited, Electric Light and Power, Lightning, 80% 
Average and Waiver Clauses attached. 

PERSONAL PROPERTV FORM 

Attached to and forming part of Policy No 

of the - Insurance Company 

On Personal Effects, as follows: wearing apparel, linen, printed books and 
music, works of art and objects of virtu, piano-fortes and other musical instru- 
ments, sewing machines, watches, diamonds and other jewelry in use, bag- 
gage, umbrellas, parasols, walking sticks, fishing rods and tackle, guns, bicycles 
and games, the property of the assured or any member of the family, guests 

and servants, all while contained in the building, 

occupied as _ 

situate ^ 

Loss, if any, to be adjusted with and payable to the assured. 

Permission for mechanics to be employed for ordinary alterations and 
repairs in the within described premises, but this shall not be held to include 
the constructing or reconstructing of the building or buildings, or additions, 
or the enlargement of the premises. 

Other insurance permitted without notice until requested. 

Privileged to use kerosene oil stoves for cooking *",** heating purposes. 

Subject to Electricity Prohibited, Electric Light and Power vIa^^^tS^s^^^^i^^i^ 
Average and Waiver Clauses attaclied 
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FURNITURE AND FIXTURE FORM 

Attached to and forming part of Policy No.__ 

of the Insurance Company 

On Office Furniture, fixtures and fittings of every description, including 
iron safes, desks, counters, show cases, typewriters and attachments, lamps, pic- 
tures and their frames (at not exceeding cost), printed books, advertising mat- 
ter, wearing apparel, stationery and office supplies, all while contained in or 
attached to the building, situate No 

Privileged for existing communications; to use gas and steam for heat, 
light and power; and to be occupied as at present ^^ for other purposes not 
more hazardous. 

Other insurance permitted without notice until required. 

Per Cent Average Clause 



Subject to Lightning, Mechanics, Electricity Prohibited, Electric Light 
and Dynamo Clauses attached 

MANUFACTURERS' STOCK AND MACHINERY FORM . 

Attached to and forming part of Policy No 

of the _-, Insurance Company 

$. On Stock and materials as dealers in and manufacturers of 

manufactured, unmanufactured and in process of manufacture or 
repair, including all materials, ingredients and supplies used in. manu- 
facturing and repairing the same, and on merchandise not hazardous 
hazardous, and extra hazardous, including boxes, samples and pack- 
ages, the property of the assured, or held in trust or on commission, 
or sold but not delivered or removed; and 

$ On Machines and machinery of every description and all attachments 

thereto, tools, implements, utensils, appurtenances, hangers, shafting, 
belting, gearing, pulleys, power and foot presses, scales, lathes, fitments, 
stands, figures, steam, gas and water pipes, and fixtures, engines and 
boilers, their foundations and connections, dynamos and electric 
machinery and connections, pumps and tanks, store, office and fac- 
tory furniture and fixtures, labels, catalogues and other advertising 
matter, awnings, safes, partitions, shelving, counters, carpets, type- 
writing machines and attachments, trunks, benches, office and factory 
supplies and signs. 

$ On patterns, models, moulds, matrices, drawings, designs, dies, solu- 
tions, photographic negatives or lithographic plates or stones or 
engravings thereon, all contained in or attached to the building and 

additions, situate No 

Privileged for present occupation and for others not more hazardous. 
Subject to Other Lisurance Permitted, Mechanics*, % Average, 

Pattern, Electricity Prohibited, Electric Light, Dynamo, and Lightning Clauses 

attached 
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MBRCHANDISB FORMS 



Attached to and forming part of Policy No ^ 

of the Insurance Company 

On Merchandise, hazardous and hazardous, the prop- 
erty of the assured or held by in trust, or on commission, or 

sold but not deUvered, all while contained in the > 

building situate .- 

Privileged for present occupation and for others not more hazardous. 
Privileged for other insurance, and for existing communications. 



.Per Cent Average Clause 



Subject to Lightning, Mechanics, Electricity Prohibited, Electric Light, 
and Power Clauses attached 

N 

n 

Attached to and forming part of PoUcy No 

of the - Insurance Company 

$ On Stock of Merchandise consisting principally of 

$ On Store Furniture and Fixtures of every description including coun- 
ters, shelving, drawers, gas and electric fixtures, show cases, cash regis- 
ters, window shades and all other furniture, fixtures, tools, implements 
and utensils, used in the business of assured (including awnings and 

signs, attached to outside of the below described building), and 

$ On Household Furniture, useful and ornamental, including beds, bed- 
ding, linen, wearing apparel, carpets, curtains and shades, plate, 
plated ware, chandeUers and gas fixtures, crockery, china and glass- 
ware, printed books and music, bicycles, paintings, pictures and 
engravings and their frames (at not exceeding cost price), bronzes, 
statuary and other works of art and objects of virtu, ornaments and 
curiosities, piano-forte and other musical instruments, scientific instru- 
ments, sewing machines, mirrors, watches, diamonds and all other 
jewelry in use, fuel and family stores, kitchen furniture and utensils, 
the property of the assured or any member of the family, guests and 

servants, all while contained in the 

building, occupied as a store and dwelling, situate No 

Loss, if any, to be adjusted with and payable to the assured. 

Subject to Store and Dwelling Warranty, Lightning, % Average, 

Other Insurance Permitted, Mechanics*, Electricity Prohibited, Electric Light, 
Dynamo, and Waiver Clauses attached. (Waiver clause applies to third 
item only) 

HI 

Attached to and forming part of Policy No 

of the Insurance Company 

$ On Stock of merchandise, consisting principally of groceries. 

$ On Store Furniture and Fixtures of every descriv)tio\i,\svRk>i.^\s^.'^^<^^^^ 

ers, shelving, drawers, gas and e\ec\.x\fi ^ilXaxe^s^ ^vcAor^ ^asA<aa»>^^K^*^^ 
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cases, cash registers, scales, weights, measures, and all other tools, 
implcmentH, fixtures and utensils used in the business of a Retail 
Grocery Store (including awnings and signs, outside of and attached 
to below described building), and 
$ On Household Furniture, useful and ornamental, including beds, bed- 
ding, linen, wearing apparel, carpets, curtains and shades, plate, 
plated ware, chandeliers and gas fixtures, crockery, china and glass- 
ware, printed books and music, bicycles, paintings, pictures and 
engravings and their frames (at not exceeding cost price), bronzes, 
statuary and other works of art and objects of virtu, ornaments and 
curiosities, piano-forte and other musical instruments, scientific 
instruments, sewing machines, mirrors, watches, diamonds and all 
other jewelry in use, fuel and family stores, kitchen furniture and 
utensils, the property of the assured or any member of the family, 

guests and servants, all while contained in the. 

building, occupied as a store and dwelling, situate No 

Loss, if any, to be adjusted with and payable to the assured. 
Subject to Store and Dwelling Warranty, Lightning, % Aver- 
age, Other Insurance Permitted, Mechanics', Electricity Prohibited, Electric 
Light, Dynamo, and Waiver Clauses attached. (Waiver clause applies to third 
item only) 

IV 

Attached to and forming part of Policy No 

of the Insurance Company 

$. On Stock of Merchandise consisting principally of materials and 

supplies of a barber. 

$ On Barber Shop furniture and fixtures, chairs, tables, window shades, 

shelving, barber chairs, mirrors, plumbing, gas and electrical fixtures 
and chandeliers and all other fixtures and furniture, tools, imple- 
ments and utensils of every description, including cups, brushes and 
razors, the property of the assured, or held in trust for others and 
for which the assured may be liable in event of loss or damage 
by fire, and including also signs and awnings inside of or attached 

to outside of building; all while contained in the. ^ 

building, occupied as store and dwelling, situate Nc.__ 

Loss, if any, to be adjusted with and payable to the assured. 

Subject to Store and Dwelling Warranty, Lightning, % Average, 

Other Insurance Permitted, Mechanics', Electricity Prohibited; Electric Light, 
and Dynamo Clauses attached 

V 

Attached to and forming part of Policy No 

of the Insurance Company 

$ On Stock of merchandise consisting principally of that of a Retail 

Druggist, including medicines, mineral waters, perfumery and toilet 
articles. 
$ .On Store Furniture and Fixtures, including soda fountain and con- 
nections, show cases, counters, shelving, drawers, mirrors, gas fixtures, 
clock, glass signs, bottles, glassware, window shades, and all other 
furniture, fixtures, tools, implements and utensils used in the bufii- 
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ness of a Retail Drug Store (including awnings and signs, outside of 
and attached to said building), and 

$- -On Household Furniture, useful and ornamental, including beds, 

bedding, linen, wearing apparel, carpets, curtains and shades, plate, 
plated ware; chandeliers and gas fixtures, crockery, china and glass- 
ware, printed books and music, bicycles, paintings, pictures and 
engravings and their frames (at not exceeding cost price), bronzes, 
statuary and other works of art and objects of virtu, ornaments and 
curiosities, piano-forte and other musical instruments, scientific 
instruments, sewing machines, mirrors, watches, diamonds and all 
other jewelry in use, fuel and family stores, kitchen furniture and 
utensils, the property of the assured or any member of the family, 

guests and servants, all while contained in the 

building, occupied as a store and dwelling, situate No ._ 

Loss, if any, to be adjusted with and payable to the assured. 
Subject to Store and Dwelling Warranty, Lightning, % Aver- 
age, Other Lisurance Permitted, Mechanics', Electricity Prohibited, Electric 
Light, Dynamo, and Waiver Clauses attached. (Waiver clause applies to 
third item only) 

VI 

Attached to and forming part of Policy No 

of the Insurance Company 

$ On Stock of Merchandise, consisting principally of ales, wines, liquors, 

and packages containing the same (including empty packages). 

$. _0n Saloon and Bar Furniture and Fixtures of every description, 

including counters, tables, chairs, ice house, partitions, pool and 
billiard tables and appurtenances thereto; pictures and their frames 
(at not exceeding cost), mirrors, ale pump and connections, glassware, 
gas and electric fixtures, window shades and all 'other tools,, imple- 
ments and utensils and fixtures used in the business of a retail liquor 
store, including awnings and signs attached to outside of the below 
described building. 

$. On Household Furniture, useful and ornamental, including beds, 

bedding, linen, wearing apparel, carpets, curtains and shades, plate, 
plated ware, chandeliers and gas fixtures, crockery, china and glass- 
ware, printed books and music, bicycles, paintings, pictures and 
engravings and their frames (at not exceeding cost price), bronzes, 
statuary and other works of art and objects of virtu, ornaments and 
curiosities, piano-forte and other musical instruments, scientific instru- 
ments, sewing machines, mirrors, watches, diamonds and all other 
jewelry in use, fuel and family stores, kitchen furniture and utensils, 
the property of the assured or any member of the family, guests and 

servants, all while contained in the ._ 

building, occupied as a store and dwelling, situate No. 

Loss, if any, to be adjusted with and payable to the assured. 

Subject to Store and Dwelling Warranty, Lightning, % Average, 

Other Insurance Permitted, Mechanics*, Electricity Prohibited, Electric Light, 

Dynamo, and Waiver Clauses attached. (Waiver clause a\i^Uft^ \.^ *<^c^^Nx^^csn. 

only) 
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vn 

$ , On merchandise consisting principally of 

including full and empty packages, boxes, samples and supplies, the 

propertjr of the assured, or held in trust or on commission, or sold 

but not delivered or removed. 
$ On store furniture and fixtures, including counters, shelving, racks, 

scales, show cases, cash registers and all such implements and utensils 

used in the assured's business. 
S On 



All while contained in the story 

roof building, situated 



Warranted that the above described building is occupied above the grade 
floor exclusively for dwellings by not more than two famiUes. 

Privilege granted to use steam, furnaces or grates for heating; to use gas 
or kerosene oil for Ught, heat or cooking purposes; to be vacant or unoccupied 
for a period not exceeding three months altogether in any one year; and to keep 
not exceeding one quart of gasoline, naphtha or benzine for household pur- 
poses 

New York Standard (80%) Average Clause 

WITH EXEMPTION OF SPECIAL INVENTORY ]oR APPRAISEMENT IN CERTAIN CASES 

This Company shall not be liable for a greater proportion of any loss or 
damage to the property described herein than the sum hereby insured bears 
to eighty per centum (80%) of the actual cash value of said property at the 
time such loss shall happen. 

In case of claim for loss on the property described herein not exceeding 
five per cent (5%) of the maximum amount named in the policies written 
thereon and in force at the time such loss shall happen no special inventory 
or appraisement of the undamaged property shall be required. 

If the insurance under this policy be divided into two or more items, these 
clauses shall apply to each item separately. 

Other insurance permitted without notice until required. 

Mechanics' Privilege 

Permission for mechanics to be employed for ordinary alterations and 
repairs in the within described premises, but this shall not be held to include 
the constructing or reconstructing of the building or buildings, or additions, 
or the enlargement of the premises. 

New York Standard Lightning Clause 

This policy shall cover any direct loss or damage caused by Lightning 
(meaning thereby the commonly accepted use of the term Lightning, and in 
no case to include loss or damage by cyclone, tornado or windstorm), not 
exceeding the sum insured,. nor the interest of the insured in the property, and 
subject in all other respects to the terms and conditions of this policy. Pro" 
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vided, however, if there shall be any other insurance on said property, this 
Company shall be liable only pro rata with such other insurance for any direct 
loss by Lightning, whether such other insurance be against direct loss by 
lightning or not. 

New York Standtu^ Clause Forbidding tlie Use of Electricity 

With Form of Permit 

This entire policy shall be void if electricity is used for light, heat or 
power in the above described premises, unless written permission is given by 
this Company hereon. 

Referring to the above, permission is hereby given for the use of Electricity 
for light, heat or power when, in case the equipment is owned or controlled in 
whole or in part by the assured, a certificate shall have been issued by the 
National Board of Fire Underwriters that the wiring and equipment are in fuU 
compliance with the requirements of the National Electric Code^ and provided 
further that, if dynamos, wiring, lamps, motors, switches or other electrical 
appliances or devices are insured by this policy, this Company shall not be 
liable for any loss or damage to such property resulting from any electrical 
injury or disturbance, whether from artificial or natural causes, unless fire 
ensues, and then for the loss by fire only. 

No alteration shall be made in that portion of the equipment owned or 
controlled by the assured, after certificate is issued, without written approval 
by the said National Board of Fire Underwriters. 

Attached to and forming part of Policy No of the 

Insurance Company of 

— Agent 

PRIVATE OR SUMMER DWELLING WITH BARN AND FURNITURE 

(PROTECTED) 

$- On the story _roof __ 

Building, additions and extensions thereto, and all permanent fixtures 
therein, thereon and belonging thereto, including plumbing, steam, 
gas, and water pipes and fixtures, electric light wiring and fixtures, 
permanent apparatus for heating and cooking, awnings, stoops, 
sidewalks, mason and iron work, fences and yard fixtures, connected 
therewith, situated _ 

$ On Household Furniture, useful and ornamental, including beds, 

bedding, linen, wearing apparel, plate and plated ware, printed books 
and music; pictures, paintings and engravings and their frames, 
bronzes, statuary and other works of art and objects of virtu (at not 
exceeding cost price); all musical and scientific instruments, sewing 
machines, mirrors, jewelry and precious stones in use, fuel and family 
stores and suppUes, tools, toys, bicycles, guns and other sporting 
goods and utensils, the property of the assured or any member of 
the family, all while contained in the above described building. 

It is understood and agreed that the j^^\ss. 'c^ *0«>si 

policy also covers awnings, dooi axid vtviAq^ «»^x^«Ga, ^^^.^ '^<2f«a. 



166 FIRE INSURANCE LAW 

doors and windows, while attached to above described building or 
stored in out-buildings upon the above described premises. 
Warranted by the assured that the above described building is 
occupied exclusively for dwelling purposes by not more than three 
families. • 

$ On story roof 

Building, additions and extensions thereto, and all permanent fix- 
tures therein, thereon and belonging thereto, while occupied as a 
private Bam, and situated on the above described premises. 

$ _ .On Horses, in case of loss no one horse to be valued at over $ 1_, 

while contained in the above described Barn. 

$ On Vehicles (excluding automobiles of every description), robes, 

horse and carriage equipments, hay, grain and feed, barn and gar- 
den tools, while contained in the above described Barn. 

$ On --. _ _. 

Privilege granted to use steam, hot air furnaces or grates for heating; to 
use gas or kerosene oil for light, heat or cooking purposes; to be unoccupied a 
portion of each year and to use not exceeding one quart of gasoline, naphtha 
or benzine for household purposes. 

Other insurance permitted without notice until required. 

New York Standard (80%) Average Clause 

WITH EXEMPTION OF SPECIAL INVENTORY OR APPRAISEMENT IN CERTAIN CASES 

This Company shall not be liable for a greater proportion of any loss or 
damage to the property described herein than the sum hereby insured bears 
to eighty per centum (80%) of the actual cash value of said property at the 
time such loss shall happen. 

In case of claim for loss on the property described herein not exceeding 
five per cent (5%) of the maximum amount named in the policies written 
thereon and in force at the time such loss shall happen no special inventory 
or appraisement of the undamaged property shall be required. 

If the insurance under this poUcy be divided into two or more items, these 
clauses shall apply to each item separately. 

In case of loss, if the value of the property described in the 2d item (cov- 
ering household furniture) does not exceed $2,500, the application of the 80% 
Average or Coinsurance Clause shall be waived upon said item. 

Mechanics' Privilege 

Permission for mechanics to be employed for ordinary alterations and 
repairs in the within described premises, but this shall not be held to include 
the constructing or reconstructing of the building or buildings, or additions, 
or the enlargement of the premises. 

New Yorlc Standard Liglitning Clause 

This policy shall cover any direct loss or damage caused by Lightning 
(meaning thereby the commonly accepted use of the term Lightning, and in 
no case to include loss or damage by cyclone, tornado or windstorm), not 
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exceeding the sum insured, nor the interest of the insured in the property, 
and subject in all other respects to the terms and conditions of this policy. 
Provided^ however, if there shall be any other insurance on said property, 
this Company shall be liable only pro rata with such other insurance for any 
direct loss by Lightning, whether such other insurance be against direct loss 
by Lightning or not. 

Attached to and forming part of Policy No ..of The _ 

Insurance Company, 

[Signature for Company] _ 

FORM FOR JEWELRY ^TOCKS WITHOUT MANUFACTURING 

$_ On stock of jewelry including watches, watch cases and watch move- 
ments, and diamonds and other precious or semi-precious stones, 
unset and/or set with their mountings, and trays, boxes and jewelry 
cases containing the same while in fireproof safes and vaults, or while 
on display outside of same during business hours only on premises 
occupied by the insured at _ _ , 

$ On stock of gold, silver and plated ware, clocks, bronzes, pictures 

with their frames^ rugs, stationery, articles of virtu and bric-a-brac, 
and all other merchandise not covered by the first item of this policy 
on and within said premises while outside of fireproof safes and vault^s. 

$ On store, office and workroom furniture, fixtures, machinery and 

appurtenances, tools and supplies of every description, counters, 
shelving, partitions, pictures, paintings, engravings and their frames, 
clocks, signs, awnings, mirrors, carpets, stationery, typewriting 
machines, gas and electric fixtures, heating apparatus, electric wiring 
and moulding covering the same, and safes on and in said premises. 
It is understood and agreed that this policy covers property as above 
described, whether the property of the insured, or held in trust, or on 
commission, or for storage, or for repairs with labor performed upon 
the same, or sold but not delivered, or belonging to others, and for 
which the insured is or has agreed to be responsible in case of loss or 
damage. This policy does not cover property of others specifically 
insured. 
Other insurance permitted without notice until required. 

Mechanics' Privlles:e 

•Permission for mechanics to be employed for ordinary alterations and 
repairs in the within described premises, but this shall not be held to include 
the constructing or reconstructing of the building or buildings, or additions, or 
the enlargement of the premises. 

New York Standard Clause Forbidding the Use of Electricity 

This entire policy shall be void if electricity is used for light, heat or power 
in the above described premises, unless written permission is given by this 
CJompany hereon. 

Privileged to use electricity in the above mentioned premises for light ^* 
heat ^r* power, it being hereby made a condition of thia i^^^isss N2oa^ -'^J'ssssst^ 
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the equipment is owned or controlled in whole or in part by the assured a cer* 
tificate shall be obtained from the New York Board of Fire Underwriters, and 
that no alterations shall be made in that portion of the equipment owned or 
controlled by the assured after certificate is issued without notice thereof being 
given to the said Board. 

New York Standard Lightning Ciause 

This policy shall cover any direct loss or damage caused by Lightning 
(meaning thereby the commonly accepted use of the term Lightning, and in no 
case to include loss or damage by cyclone, tornado or windstorm), not exceed- 
ing the sum insured, nor the interest of the insured in the property, and sub- 
ject in all other respects to the terms and conditions of this policy. Provided, 
however, if there shall be any other insurance on said property, this Company 
shall be liable only pro rata with such other insurance for any direct loss by 
Lightning, whether such other insurance be against direct loss by Lightning 
or not. 

New Yorlc Standard ( %) Averas:e Ciause 

WITH EXEMPTION OF SPECIAL INVENTORY OR APPRAISEMENT IN CERTAIN CASES 

This Company shall not be liable for a greater proportion of any loss or 
damage to the property described herein than the sum hereby insured bears 

to per centum ( %) of the actual cash value of said 

property at the time such loss shall happen. 

In case of claim for loss on the property described herein not exceeding 
five per cent (5%) of the maximum amount named in the policies written 
thereon and in force at the time such loss shall happen, no special inventory 
or appraisement of the undamaged property shall be required. 

If the insurance under this policy be divided into two or more items, these 
clauses shall apply to each item separately. 

Attached to and forming part of Policy No. of The 

Insurance Company. 

[Signature for Company] 

STORE AND DWELLING (PROTECTED), (BUILDING) 

$ __ On the story roof 

Building, additions and extensions thereto, and all permanent fixtures 
therein, thereon and belonging thereto, including plumbing, steam, 
gas and water pipes and fixtures, electric light wiring and fixtures, 
permanent apparatus for heating and cooking, awnings, stoops, side- 
walks, mason and iron work, fences and yard fixtures, connected 
therewith, situated 

Warranted by the assured that the above described building is occu- 
pied above the grade floor exclusively for dwellings by not more than 
two families. 
$ _0n J 

Privilege granted to use steam, hot air furnaces or grates for heating; to 
use gas or kerosene oil for light, heat or cooking purposes; to be unoccupied a 
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portion of each year; and to keep not exceeding one quart of gasoline, naphtha 
or benzine for household purposes. 

Other insurance permitted without notice until required. 

New York Standard (80 %) Average Clause 

WITH EXEMPTION OF SPECIAL INVENTORY OR APPRAISEMENT IN CERTAIN CASES 

This Company shall not be liable for a greater proportion of any loss or 
damage to the property described herein than the sum hereby insured bears to 
eighty per centum (80%) of the actual cash value of said property at the time 
such loss shall happen. 

In case of claim for loss on the property described herein not exceeding 
five per cent (5%) of the maximum amount named in the policies written 
thereon and in force at the time such loss shall happen no special inventory or 
appraisement of the undamaged property shall be required. 

If the insurance under this policy be divided into two or more items, these 
clauses shall apply to each item separately. 

flechanics' Privilege 

Permission for mechanics to be employed for ordinary alterations and 
repairs in the within described premises, but this shall not be held to include 
the constructing or reconstructing of the building or buildings, or additions, 
or the enlargement of the premises. 

New York Standard Lightning Clause 

This policy shall cover any direct loss or damage caused by Lightning 
(meaning thereby the commonly accepted use of the term Lightning, and in 
no case to include loss or damage by cyclone, tornado or windstorm), ilot 
exceeding the sum insured, nor the interest of the insured in the property, and 
subject in all other respects to the terms and conditions of this policy. Pro- 
vided, however, if there shall be any other insurance on said property, this 
Company shall be liable only pro rata with such other insurance for any direct 
loss by Lightning, whether such other insurance be against direct loss by Light- 
ning or not. 

New York Standard Clause Forbidding the Use of Electricity 

With Form of Permit 

This entire pohcy shall be void if electricity is used for light, heat or 
power in the above described premises, unless written permission is given by 
this Company hereon. 

Referring to the above, permission is hereby given for the use of Electricity 
for light, heat or power when, in case the equipment is owned or controlled in 
whole or in part by the assured, a certificate shall have been issued by the 
National Board of Fire Underwriters that the wiring and equipment are in full 
compliance with the requirements of the National Electric CodCj and provided 
further that, if dynamos, wiring, lamps, motors, switches or other electrical 
appliances or devices are insured by this policy, this Company shall not be 
liable for any loss or damage to such property resulting from any electrical 
injury or disturbance, whether from artificial or natural causes, unless &t<8i 
ensues, and then for the loss by fire only. 
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No alteration shall be made in that portion of the equipment owned or 
controlled by the assured, after certificate is issued, without written approval 
by the said National Boar of Fire Underwriters. 

Attached to ; nd forming put of Policy No. of the 

Insurance Company op 

- - Agent 

FORM FOR CHURCH, CHAPEL OR SUNDAY SCHOOL 

WITHOUT STEAM HEAT WARRANTY 

$- - On the _ .building occupied for Church 

purposes, situate ... 



This item covers all adjoining additions and extensions thereto, 
if communicating, sidewalks, yards, fences, railings, pews, pulpits, 
window, plate and ornamental glass, frescoing, and plain and orna- 
mental painting, gas, water and heating pipes, apparatus, fixtures 
and all appliances pertaining thereto. 

S On dynamos and all electric and mechanical apparatus and appurte- 
nances thereto belonging. 

S-_ On church, altar, school and other movable furniture, useful and 

ornamental, carpets, floor coverings, paintings, pictures, engravings 
and their frames, musical instruments (excepting pipe organs), 
statuary, stations, vestments, plate, printed books and music, church 
and school paraphernalia and supplies. 

S On pipe organs — all while contained in the above described premises. 

Permission for mechanics to be employed for ordinary alterations and 

repairs in the within described premises, but this shall not be held to include 

the constructing or reconstructing of the building or buildings, or additions, 

or the enlargement of the premises. 

Permission to hold fairs, concerts and dramatic or literary entertainments. 

ew York Standard Lightning Clause 

This policy shall cover any direct loss or damage caused by Lightning, 
(meaning thereby the commonly accepted use of the term Lightning, and in 
no case to include loss or damage by cyclone, tornado, or windstorm), not 
exceeding the sum insured, nor the interest of the insured in the property, and 
subject in all other respects to the terms and conditions of this policy. Pro- 
vided, however, if there shall be any other insurance on said property this 
Company shall be liable only pro rata with such other insurance for any direct 
loss by Lightning, whether such other insurance be against direct loss by Light- 
ning or not. 

New York Standard ( %) Average Clause 

This Company shall not be liable for a greater proportion of any loss or 
damage to the property described herein than the sum hereby insured bears 

to per centum ( per cent) of the actual cash value of said property 

at the time such loss shall happen^ In case of claim for loss on the property 
described herein not exceeding five per cent (5%) of the maximum amount 
named in the policies written thereon and in force at the time such loss shall 
happen, no special inventory or appraisement of the undamaged property 
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shall be required. If the insurance under this policy be divided into two or 
more items, these clauses shall apply to each item separately. 

New York Standard Clause Forbidding the Use of Electricity 

This entire policy shall be void if electricity is used for light, heat or power 
in the above described premises unless written permission is given by this 
Company hereon. 

Privileged to use electricity in the above mentioned premises for light "/ 
heat *o"r** power, it being hereby made a condition of this policy that where the 
equipment is owned or controlled in whole or in part by. the assured a certifi- 
cate shall be obtained from the Board of Fire Underwriters, and that no alter- 
ations shall be made in that portion of the equipment owned or controlled by 
the assured after certificate is issued without notice thereof being given to the 
said Board. 

Other insurance permitted without notice until required. 

Attached to and forming part of Policy No _of The 

Insurance Company. 

[Signature for Company] . 

(PROTECTED) 

HOUSEHOLD FURNITURE (SUBURBAN FORM) 

On Household Furniture, useful and ornamental, including beds, bedding, 
linen, wearing apparel, carpets, curtains and shades, plate, plated ware, chande- 
liers and gas fixtures, crockery, china and glassware, printed books and music, 
bicycles, paintings, pictures and engravings, and their frames (at not exceed- 
ing cost price), bronzes, statuary and other works of art, and objects of virtu, 
ornaments and curiosities, piano-forte, and other musical instruments, scien- 
tific instruments, sewing machines, mirrors, watches, diamonds and all other 
jewelry in use, fuel and family stores, kitchen furniture and utensils, the prop- 
erty of the assured, or any member of the family, guests and servants 

all while contained in the .-building, occupied as 

dwelling, situate _ _ __ 

Loss, if any, to be adjusted with and payable to the assured. 

Warranted that the above described building is occupied for dwelling 
purposes exclusively by not more than three families. 

Permission for mechanics to be employed for ordinary alterations and 
repairs in the within described premises, but this shall not be held to include the 
constructing or reconstructing of the building or buildings, or additions, or the 
enlargement of the premises. 

Other insurance permitted without notice until requested. 

Privileged to use kerosene oil stoves for cooking *J^ heating purposes. 

New Yorlc Standard Clause Forbidding the Use of Electricity 

With Form of Permit 

This entire policy shall be void if electricity is used for light, heat or 

power in the above described premises, unless written permission is given by 

this Company hereon. 

Referring to the above: « 
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Permission is hereby given for the use of electricity for light, heat or power, 
it being understood and agreed that this insurance excludes any loss or damage 
to dynamos, exciters, lamps, switches, motors or other electrical appliances or 
devices such as may be caused by electrical currents, artificial or natural, and 
will be liable only for such loss or damage to them as may occur in consequence 
of fire outside of the machines themselves. 

New York Standard Lightning Clause 

This policy shall cover any direct loss or damage caused by Lightning 
(meaning thereby the commonly accepted use of the term Lightning, and in no 
case to include loss or damage by cyclone, tornado or windstorm), not exceed- 
ing the sum insured, nor the interest of the insured in the property, and sub- 
ject in all other respects to the terms and conditions of this policy. Provided, 
however, if there shall be any other insurance on said property, this Company 
shall be liable only pro rata with such other insurance for any direct loss by 
Lightning, whether such other insurance be against direct loss by Lightning 
or not. 

New York Standard (80%) Average Clause 

In consideration of the reduced rate at which this policy is written, it is 
expressly stipulated and made a condition of the contract that, in event of loss, 
this Company shall be liable for no greater proportion thereof than the amount 
hereby insured bears to eighty (80) per cent of the actual value of the property 
described herein at the time when such loss shall happen, nor for more than the 
proportion which this policy bears to the total insurance thereon; provided, 
however, that if the aggregate claim for any loss shall not exceed five (5) per 
cent of such actual value, no special inventory or appraisement of the imdam- 
aged property shall be required. 

In case of loss, if the value of the property described herein does not 
exceed $2,500, the 80 per cent average or coinsurance clause shall be waived. 

Attached to and forming part of Policy No. of The 

Insurance Company of _ _. 

Agent 

TOURISTS' FORM 

$ __0n Wearing Apparel, Traveling Equipment and Personal Effects, 

other than Theatrical Wardrobe and Appurtenances, Manuscripts, 
Accounts, Bills, Currency, Deeds, Evidences of Debt, Money, Notes 
or Securities, the property of the assured, and members of the family 
accompanying the assured, wherever they may be in Great Britain, or 
on the Continent of Europe, or in the United States of America, 
Mexico or Canada, or while being transported by train, boat or con- 
veyance of any kind. 
It is understood and agreed that this policy does not cover in any place 
where the assured has specific insurance on the above described property. 

It is understood that if in case of loss and by reason of such loss the assured 
shall acquire a right of action against any individual, firm or corporation for 

damage to the property above described will assign and transfer such 

claim to this Company upon receiving payment for loss from this Company, 
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and subrogate this Company to all rights and demands of every kind 

respecting the same and permit suit to be brought in name, but at this 

company's risk and expense. 

In case the property above described shall be in different places, this policy 
covers at each place that proportion of the whole amount of this policy that 
the value of the property in each place bears to the value in all. 

But it is at the same time declared and agreed that if any property included 
in the terms of this policy shall at the time of any fire be insured in any Marine 
Insurance Company, this policy shall not extend to cover the same excepting 
only as far as relates to any excess of value beyond the amount of such Marine 
insurance or insurances, and shall not be liable for any loss unless the amount 
of such loss shall exceed the amount of such Marine insurance or insurances, 
which said excess only is declared to be under the protection of this policy. 
It being the true intent and meaning of this agreement that this Company shall 
not be liable for any loss unless the amount of such loss shall exceed the amount 
of the Marine insurance or insurances, and then only for such excess. 

This policy shall cover any direct loss or damage caused by Lightning 
(meaning thereby the commonly accepted use of the term Lightning, and in no 
case to include loss or damage by cyclone, tornado or windstorm), not exceed- 
ing the sum insured nor the interest of the assured in the property, and subject 
in all other respects to the terms and conditions of this policy. Provided, 
however, if there shall be any other insurance on said property this Company 
shall be liable only pro rata with such other insurance for any direct loss by 
Lightning whether such other insurance be against direct loss by Lightning 
or not. 

Attached to and forming part of Policy No. __of The 

Insurance Co., at its 

Agency. 

Dated 19 

-Agent 

PERMIT FOR THE SALE OF FIREWORKS 

In consideration of $ extra premium, permission is hereby 

granted assured to keep, when not in violation of law, fireworks and colored 

fires on hand and for sale for the term of days from date ; but 

the manufacture of same on the premises, or the keeping and sale of colored 
fires in loose bulk is strictly prohibited. Colored fires may, however, be kept 
on hand and for sale if packed in tubes, tin boxes or other well protected pack- 
ages, holding not to exceed two pounds weight. 

Attached to and forming part of Policy No. of the Agency 

of The Insurance Company 

Dated 19 Agent 

PRO-RATA DISTRIBUTION CLAUSB FOR LUMBER 

It is understood and agreed that the amount insured under this policy shall 
attach at the time of any loss in each building and /or shed in each section of 

yard or piling ground as shall be separated by feet or more 

of CLEAR SPACE (platforms and tramways without lumber piled thereon, 
not included) from any other building or section, in that ^t^^oit^^ss^ '5^. "^^^ 
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amount hereby insured that the value of the property covered by this policy 
in each such location shall bear to the value of such property in all such loca- 
tions. 

Attached to and forming part of Policy No. of the Agency 

of The Insurance Company 

Dated 19.. Agent 

Note A. — No risk shall be considered under ** protection** that is not located in a town 
or city with fire department and water works, and which is not located within 600 feet from a 
hydrant. 

CONTRACTORS' FORM 

Contractors 

On their interest in work done on premises situate 

to include all materials and supplies for same cither on the premises or on side* 
walks and streets adjacent thereto. 

Loss, if any, payable to the City of New York. 

Builders' risk granted to complete. 

WORK AND MATERIALS CLAUSE 

Privilege to do such work and to use materials as are usual to the busi- 
ness of (specifying business) , but the use, handling, or stor- 
age of benzine, benzol, gasoline, naphtha, calcium carbide, fireworks, nitro' 
glycerine, dynamite, ether, collodion, lacquer (or "banana liquid") and rubber 
cement is prohibited unless specific permission is indorsed hereon, otherwise 
this policy to be null and void. 

Attached to and forming part of Policy No. of the Agency 

of The Insurance Company. 

Dated 19. . ...Agent 

CLEAR SPACE CLAUSE APPLYING TO ITEMS 



Warranted by the assured that a continuous clear space of 

feet shall hereafter be maintained between the property hereby insured and 
any dry kiln, wood-working or manufacturing establishment, and that said 
space shall not be used for the handling or piling of lumber thereon for any 
purpose, tramways upon which lumber is not piled, alone being excepted; 
but this shall not be construed to prohibit loading or unloading within, or the 
transportation of lumber or timber products across such clear space, but this 
policy does not cover the same and the clear space above mentioned estab- 
lishes the yard limits; it being specially understood and agreed by the assured 
that any violation of this warranty shall render this policy null and void. 

Attached to and forming part of Policy No .of the Agency 

of The Insurance Company 

Dated 19__ Agent 

MECHANICS* PERMIT FOR ORDINARY ALTERATIONS AND REPAIRS 

Permission for mechanics to be employed for ordinary alterations and 
repairs in the within described premises, but this shall not be held to include 
the constructing or reconstructing of the building or buildings, or the erection 
of an addition or the enlargement of the premises. 
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Attached to and forming part of Policy No of the Agency 

of The Insurance Company 

Dated 19.- Agent 

SPECIFIC PERMIT FOR MOVING PICTURE MACHINE 

In consideration of $ extra premium permission is granted to 

use a moving picture machine in the building insured, or containing the prop- 
erty insured, for not to exceed days, beginning on at noon. 

Attached to and forming part of Policy No. of the Agency 

of The Insurance Company _ 

Dated 19.. Agent 

GENERAL PERMIT FOR MOVING PICTURE MACHINE 

In consideration of $. extra premium permission is granted to 

use a moving picture machine in the building insured, or containing' the prop- 
erty insured, for not to exceed days in any one year. 

Attached to and forming part of PoUcy No of the Agency 

of The. .- Insurance Company 

Dated 19. _ _. Agent 

GROUP B* (CORPORATION AND MANUFACTURERS' 

FORMS) 

DISTRIBUTED RISK FORM 

JOINTLY OR SEVERALLY AS INTEREST MAY APPEAR 

Item On their property as hereinafter mentioned, viz: — 

1 $25,000. On household furniture contained in building occupied as a 

dwelling and situate No Street, Borough of Manhat- 
tan, New York City. 

2 8,000. On the brick and stone building occupied as stable, situate 

No Street, Borough of Manhattan, New York City. 

3 20,000. On the brick building occupied as a dwelling, known as ** " 

situate near , New York. 

4 1,000. On the brick, iron and glass greenhouse, on same premises as " " 

5 15,000. On household furniture contained in dwelling known as " " 

6 1,000. On the one and one-half story brick cottage, occuped as a g'ar- 

. dener's dwelling, situate on same premises as last described 
dwelling. 

7 5,000. On the brick building occupied as stable, carriage house and 

dwelling, situate on same premises as last described dwelling. 

8 2,250. On the stone and frame cow stable building and Silo connected, 

situate on same premises as last described dwelling. 

9 1,250. On the frame building occupied as stable for farm horses, situate 

on same premises as last described dwelling. 
10 2,000. On horses, not to exceed $300 on any one horse, located as 
described in item No. 12. 



*The forms in Group B were furnished by a pTomm^TiXi \>Tc^T«b'&^ %xtsi% 
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11 5,000. On vehicles, excluding automobiles of all kinds, not to exceed 

$800 on any one vehicle, located as described in item No. 12. 

12 1,000. On harness, saddles, bridles, blankets, whips, rugs, robes, liveries 

and stable utensils and equipments, all while contained in the 
brick and stone building described under item No. 2, and/or on 

premises of the assured, either at , R. I., or near 

, N.Y., or in transit between said places, or either 

of them. 

13 4,500. On the frame building and brick additions thereto, occupied as a 

dwelling and known as " ", situate standing 

detached about 75 feet from the river, about one-quarter mile 
from Railroad Station at , New York. 

14 2,500* On buildings situate on River Road, east of the railroad tracks at 

, N. Y., being as follows: 

500. On frame building occupied as dwelling, being 1st house south of R. R. crossing. 

750. On frame building occupied as dwelling, being 2d house south of R. R. crossing. 

750. On frame building occupied as dwelling, being 3d house south of R. R. crossing. 

500. On frame building occupied as dwelling, being 4th house south of R. R. crossing. 

15 1,500. On frame building occupied as dwelling, plumbers' shop and 

store and carpenter shop, situate west of railroad tracks at 
.-., N. Y. 

Total, $95,000. 

It is understood and agreed that the above items covering on buildings are 
intended also to cover all additions thereto, plate and ornamental glass, decora- 
tions, stationary mirrors, cabinet work, plumbing, lighting, heating, elevating, 
pumping and electric plants and apparatus, yard fixtures, fences, railings, 
stoops and all permanent fixtures contained in or attached thereto or under 
sidewalks thereof; it being further understood and agreed that foundations 
of buildings below the level of the groimd are excluded from the protection of 
this policy. 

It is understood and agreed that the above items covering on household 
furniture are intended to cover all household furniture and utensils, useful and 
ornamental, including beds, bedding, linen, wearing apparel, silverware, plate, 
plated ware, china, glass, crockery and porcelain, chandeliers and gas fixtures, 
and awnings, in or attached to buildings, printed books and music, pictures 
and engravings and their frames (no loss on pictures to exceed their cost), 
bronzes, statuary and other works of art and objects of virtu, curiosities, mu- 
sical instruments, scientific instruments, bicycles, sewing machines, mirrors, 
watches, diamonds and all other jewelry, billiard and pool tables and appur- 
tenances, trunks, fire arms and other articles for amusement, or for use in 
traveling, fuel and family stores, the property of the assured, or any member 
of the household, their guests or servants. 

It is understood and agreed that the property of "guests" in assured's 
premises in New York City only is not covered under this policy. 

GENERAL PRIVILEGES 

Permission for mechanics to be employed for ordinary alterations and 
repairs in the within described premises, but this shall not be held to include 
the constructing or reconstructing of the building or buildings, or additions, or 
the enlargement of the premises. 
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Privilege to use kerosene oil stoves for heating and/or cooking purposes 
and gas and electricity for light, heat and power; to work nights, for existing 
communications, to remain unoccupied or vacant should occasion require, for 
present occupations and for others not more hazardous, for buildings to stand 
on leased ground, to effect other insurance, for contracts for sale to be executed 
or delivered, foreclosure proceedings instituted, and. to keep and use small 
quantities of cleaning fluids for household use, all without prejudice to this 
insurance. 

Permission is hereby granted to light premises known as " " 

situate near , N. Y., by Standard Model "N" (Carbide Feed) 

Acetylene Gas Machine, manufactured by J. B. Colt Co., without prejudice to 
this insurance. 

80% Co-Ins. Clause applies to property located in N. Y. City only. 

Subject to the terms and conditions of the N. Y. and N. J. Standard 
Lightning Clause. 

Attached to and forming part of Policy No of the 

Insurance Company. 

Automatic Sprinkler Clause 

Applying to all buildings except buildings li, 17, 18, 19 and 20. 

It is hereby made a condition of this policy that the insured shall use due 
diligence to maintain in full working order during the term of this insurance 
the automatic sprinkler equipment now in use and that no change shall be 
made in such system without the approval of the New York Fire Insurance 
Exchange or the New York Board of Fire Underwriters, and that if such 
sprinkler equipment is not automatically connected with a central fire alarm 
station ina manner approved by said Exchange or Board the insured shall main- 
tain a watchman with an approved watch-clock during the hours when the 
premises are not regularly in operation and when closed or whenever such 
automatic fire alarm signal station is temporarily disconnected. 

Watchman and Clock 

Warranted by the assured to maintain Night, Sunday and Holiday Watch- 
man, with approved stations and approved watch-clock, and making such 
reports to the New York Fire Insurance Exchange as may be required. 

New York Standard Clause Forbidding the Use of Electricity 

This entire policy shall be void if electricity is used for light, heat or 
power, in the above described premises unless written permission is given by 
this Company hereon. 

Permit for Use of Electricity 

Privileged to use electricity in the above mentioned premises for light 
and/ or heat and/or power, it being hereby made a condition of this policy that 
where the equipment is owned or controlled in whole or in part by the assured, 
a certificate shall be obtained from the New York Board of Fire Underwriters, 
and that no alterations shall be made in that portion of the equipment owned 
or controlled by the assured after certificate is issued without natvy^. \fc«:t^5ac^. 
being given to the said Board. 



ROPE MANUFACTURERS' FORM 

(as now or may be hereafter constituted) 
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This insurance shall not cover any loss or damage to dynamos, exciters, 
lamps, motors, switches, or any other apparatus for generating, utilizing, test- 
ing, regulating or distributing electricity, caused by electric current whether 
artificial or natural. 

New York Standard 100% Average Clause, with Exemption of Special 

Inventory or Appraisement in Certain Cases 

This Company shall not be liable for a greater proportion of any loss or 
damage to the property described herein than the sum hereby insured bears 
to one hundred per centum (100%) of the actual cash value of said property 
at the time such loss shall happen. 

In case of claim for loss on the property described herein not exceeding five 
per cent (5%) of the maximum amount named in the policies written thereon 
and in force at the time such loss shall happen, no special inventory or appraise- 
ment of the undamaged property shall be required. 

If the insurance under this policy be divided into two or more items, these 
clauses shall apply to each item separately. 

New York Standard Lightning Clause 

This policy shall cover any direct loss or damage caused by Lightning, 
(meaning thereby the commonly accepted use of the term Lightning, and in 
no case to include loss or damage by cyclone, tornado or windstorm), not 
exceeding the sum insured, nor the interest of the insured in the property, and 
subject in all other respects to the terms and conditions of this policy. PrcH 
videdf however, if there shall be any other insurance on said property, this 
Company shall be liable only pro rata with such other insurance for any direct 
loss by Lightning, whether such other insurance be against direct loss by 
Lightning or not. 

Privilege to do such work and use such materials as are usual in the busi- 
ness of wire, rope, wire rope and cable manufacturers. 

Permission for mechanics to be employed for ordinary alterations and 
repairs in the within described premises, but this shall not be held to include 
the constructing or reconstructing of the building or buildings, or additions, or 
the enlargement of the premises, to use kerosene oil stoves for heating and cook- 
ing purposes; to use gas for light, heat and power; to work at all hours, for 
existing occupations, and for others of a not more hazardous nature, for existing 
communications, to remain vacant or unoccupied should occasion require; for 
buildings to stand on leased ground, and to effect other insurance; all without 
prejudice to this policy. 

It is understood and agreed that this Company insures a proportionate 
amount of each of the above items, amounting in the aggregate to $ 

Attached to Policy No of 

Insurance Company. 

COMPANY (INCORPORATED) FORM 

$6,000 On frame building and additions thereto, (excluding cost of founda- 
tions and excavations below the level of the ground,) including plate 
and ornamental glass, decorations, cabinet work, ^l\l\!CLVi\\^^^,\^5^P^>s^%^ 
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heating, elevating, pumping and electric plants and apparatus, boilers, 
fences, railings and stoops, and all fixtures contained in or attached 
thereto or under sidewalk thereof, situate southeast comer 



$11,000 On merchandise, including all stock, materials and supplies, manu- 
factured, unmanufactured and in process of manufacture, the property 
of the assured or held in trust or on commission, or sold but not 
delivered or removed, or the property of others for which the assured 
may be hable in the event of loss or damage by fire; and 
$4,500 On engines, machines, machinery (fixed or movable), motors, shafting, 
countershafts, belting, pulleys, hangers, gearing, pumps, tanks, vats, 
kettles, pans, steam, gas and water pipes, and fixtures, dies, stencils, 
figures, moulds, patterns, and all other machinery or fixtures and parts 
thereof, together with all connections, couplings, fittings; attach- 
ments, appurtenances, foundations, beds and settings; also on work- 
shops, factory, nickel plating plant, store and office furniture, fixtures 
and equipments of every description, including safes, stationery, 
pictures, and their frames (at not exceeding cost), partitions, shelving, 
benches, show cases, trunks, scales, trucks, awnings, signs, advertising 
supplies, printed books and catalogues, tools, implements, utensils, 
apparatus, appliances, fuel, stores, and other materials and supplies, 
while contained in or attached to the building and additions, as 
described above. 
Permission granted to make additions, alterations and repairs, this insur- 
ance to cover thereon and therein; to work at all hours, to communicate with 
adjoining buildings, but this policy not to cover therein or thereon unless so 
stated, to remain vacant or unoccupied should occasion require; to use kerosene 
oil stoves for heating and cooking purposes and gas and electricity for light, heat, 
and power, for building to stand on leased ground, and to effect other insurance, 
all without prejudice to this policy. 

Subject to the terms and conditions of the New York Standard Lightning 
Clause. 

Privilege to do such work and use such materials as are usual in the business 

of manufacturers of and dealers in . 

This policy covers to the extent of $ being a proportionate 

part of each of the above items. 

Attached to and forming part of Policy No of the 

Insurance Company. 

CLUB OF UNIVERSITY (INCORPORATED) 

AND 
._, CONTRACTOR 

JOINTLY OR SEVERALLY AS INTEREST MAY APPEAR 

LOSS, IF ANY, TO BE ADJUSTED WITH AND PAYABLE TO CLUB FOB, 

ACCOUNT OF ALL PARTIES IN INTEREST 

$10,000 On the brick and stone Clubhouse building and additions thereto, in 
course of construction and when completed and occupied as a Club- 
house, including plate and ornamental glass, decorations, cabinet work 
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plumbing, lighting, heating, elevating, pumping and electric plants 
and apparatus, flag poles, stoops, and all fixtures contained in or at- 
tached thereto situate on the south side of 



This insurance to cover also on all materials and supplies intended for use 
in constructing the same on or about the premises. 

Permission granted to complete the above described building, and to effect 
other insurance, all without prejudice to this policy. 

It is understood and agreed that this policy also covers summer screens, 
storm sashes and awnings while stored in or attached to the building above 
described. 

Permission granted to make additions, alterations and repairs; this insur- 
ance being understood to cover same; to use kerosene oil for lighting, heating 
and cooking purposes, gas and electricity for light, heat and power; to remain 
unoccupied or vacant should occasion require, for buildings to stand on leased 
ground, all without prejudice to this policy. 

Subject to the terms and conditions of the Standard Lightning 

Clause. 

Attached to Policy No of the Insurance Comp'ant. 

.._ STEAMBOAT COMPANY FORM 

LOSS, IF ANY, PAYABLE TO THEM OR ORDER 

On the Steamer " ," covering her hull, engines, boilers, machin- 
ery, tackle, apparel, equipment, appurtenances, fuel and supplies on board, 
while in port or on voyages, or on dock, or while undergoing repairs or otherwise. 

Privileged to use and navigate the Hudson River, Bay, Port and Harbor 
of New York and all waters adjacent to any of the above, to make trips outside, 
to tow and be towed and to assist vessels in all situations, to make repairs while 
running or laying up and to use oil, gas, or electricity for light, heat, or power. 

Subject to conditions of New York Standard Lightning Clause. 

It is understood and agreed that this policy also covers general average and 
salvage claims when caused by, or arising from fire only, for which the insured 
vessel shall be legally liable. 

It is understood and agreed that the assured will maintain at least $__,000 
insurance covering fire risk (this policy included) on the above described vessel 
during the term of this policy, or failing so to do, the assured shall be a co- 
insurer for such deficiency, but permission is granted for additional insurance. 

S. .at l-i%; one year April 2, 1912. 

Attached to and forming part of Policy No. of the 

Insurance Company. 

HARINE REINSURANCE FORM 



Doth hereby Reinsure 

The Insurance Company 

For account of 

$ On fire risk under "Disbursements" insurance policy or policies on 

STEAMER" " 
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Whereas the Insurance Company have issued their marine 

insurance policy or policies covering "disbursements" on the said steamer, 
agreeing to pay a total loss whenever a total or constructive total loss is paid 
by the primary marine insurance on the hull, etc., of said steamer (and/or sup- 
plementary contributing fire insurance, if any) , also agreeing under certain con- 
ditions to pay excess fire and/or excess general average and/or excess salvage 
charges. 

Now therefore, it is understood and agreed that whenever the reinsured 
insurance company shall pay any claim or claims under said "disbursements" 
policy or policies, due to or in consequence of the risk of fire, then this company 
shall reimburse the reinsured insurance company for such proportion of the said 
claims paid by the reinsured insurance company, in consequence of fire, as this 
policy bears to the total "disbursement" insurance policies issued by said 
reinsured insurance company on said steamer, and involved in the claim* or 
claims. 

This insurance shall not be voided by any conditions, hazards, or lack 
of specific privileges or clauses, unless the reinsured policies be also voided and 
relieved of liability. 

Attached to and forming part of Policy No. of the 

Insurance Company. 

PUBLISHERS, PRINTERS, AND BINDERS FORM 

AS NOW OR MAY BE HEREAFTER CONSTITUTED 
FOR ACCOUNT OF WHOM IT MAY CONCERN, AS INTEREST MAY APPEAR 

$ On Stock, consisting principally of paper, printed, unprinted and in 

process of printing; sheets, books and pamphlets, bound, unbound and 
in process of binding; maps, mounted, unmounted and in process of 
mounting; including cost of labor on same; and on stereotype, electro- 
type and all other plates (excepting lithographic plates), woodcuts, 
binders' stamps, and all other merchandise incidental to their business 
as publishers, their own or held by them in trust or on commission, or 
sold but not delivered or removed, or for which the assured may be 
liable in event of loss or damage by fire; all contained in, on, under or 
about building situate 

while in or on the premises of 

Privileged to do such work and to use such materials as are usual in the 
business of Publishers, Printers, and Binders; to cease to be operated when occa- 
sion requires; for existing communications; and for other insurance. Also to 
work overtime without prejudice to this insurance. 

New York Standard Clause Forbidding the Use of Electricity. This 
entire policy shall be void if electricity is used for light, heat and/or power in 
the above described premises, tmless written permission is given by this Com- 
pany hereon. 

Permit for Use of Electricity. Privileged to use electricity in the above 
mentioned premises, for light, and/or heat and/or power, it being hereby made a 
condition of this policy that where the equipment is owned or controlled in 
whole or in part by the assured a Certificate shall be obtained from the New 
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York Board of Fire Underwriters, and that no alterations shall be made in that 
portion of the equipment owned or controlled by the assured after Certificate 
is issued without notice thereof being given to the said Board. 

Dynamo Clause. If dynamos, exciters, lamps, motors, switches or other 
electrical appUances or devices are covered under this policy, this Company 
shall not be liable for any electrical injury or disturbance, whether from artificial 
or natural causes, imless fire ensues, and then only for the fire damage done out- 
side of the particular apparatus where the disturbance originates; this limitation 
to be operative notwithstanding any provision to the contrary in the Lightning 
Clause (if any) attached. 

Mechanics' Privilege. Permission for mechanics to be employed for 
ordinary alterations and repairs in the within described premises, without limit 
of time, but this shall not be held to include the constructing or reconstructing 
of the building or buildings, or additions, or the enlargement of the premises. 

New York Standard (100%) Average Clause with Exemption of Special 
Inventory or Appraisement in Certain Cases. This Company shall not be liable 
for a greater proportion of any loss or damage to the property described herein 
than the sum hereby insured bears to one hundred per centum (100%) of the 
actual cash value of said property at the time such loss shall happen. 

In case of claim for loss on the property described herein, not exceeding 
five per cent (5%) of the maximum amount named in the policies written there- 
on and in force at the time such loss shall happen, no special inventory or 
appraisement of the undamaged property shall be required. 

If the insurance under this policy be divided into two or more items, these 
clauses shall apply to each item separately. 

Lightning Clause. This policy shall cover any direct loss or damage 
caused by Lightning (meaning thereby the commonly ^accepted use of the term 
Lightning, and in no case to include loss or damage by cyclone, tornado or wind- 
storm), not exceeding the sum insured, nor the interest of the insured in the 
property, and subject in all other respects to the terms and conditions of this 
pohcy. Provided f however, if there shall be any other insurance on said property 
this company shall be liable only pro rata with such other insurance for any 
direct loss by Lightning, whether such other insurance be against direct loss 
by Lightning or not. 

The property hereby insured is covered by this policy whether on the floor 
or floors occupied by the insured, as herein described, or in transit thereto or 
therefrom, or temporarily on a lower floor. 

This policy does not apply or cover on property specifically insured. 
$ months from 191 

at 

Attached to and forming part of Policy No of the 

Insurance Company. 

Agent. 

PIER AND BULKHEAD FORM 

$ On pier structure, bulkheads and piling, including superstructure and 

sheds and platforms; situate about 

This policy also covers gas, steam, and water pipes and fittings, electric 
and healing apparatus, carpenter, mason and iron work, attached to or belong- 
ing to said pier. 
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Permission for mechanics to be employed for ordinary alterations and re- 
pairs in the within described premises, but this shall not be held to include the 
constructing or reconstructing of the property hereby insured, or additions, or 
the enlargement of the premises; to use kerosene oil stoves for heating and cook- 
ing purposes, and gas for light, heat, and power, to work at all hours or not to 
work; for existing occupations, and for others of a not more hazardous nature, 
to communicate as at present with adjoining buildings, but this policy not to 
cover therein or thereon, unless otherwise stated, to remain unoccupied or 
vacant should occasion require, for buildings to stand on leased ground, and to 
effect other insurance, all without prejudice to this policy. 

Privilege to do such work and to use such materials as are usual in the 
business of steamship companies, railroads, common carriers, forwarders, ware- 
housemen, coal dealers, and grain elevators. Also to transport and handle such 
merchandise and other property as may be usual in the business of steamship 
companies, railroads, common carriers, forwarders, and warehousemen. 

Permission is granted for the admission of gasoline motor vehicles on or 
in the within described piers and bulkheads without prejudice to this insurance. 

Subject to the terms and conditions of the Electric Light, Heat and Power, 
and the Standard Lightning Clauses. 

Attached to Policy No. of the Insurance Company. 

RACING ASSOCIATION FORM 

$ 86,800 On the following described property, situate at the northwest 
comer of 

ITEMS 

1. $ 15,000 On frame building and additions, known as the ''Club House," 

including plumbing, lighting, heating, and ventilating apparatus, 
plate and ornamental glass, decorations, ranges, boilers and their 
connections, and all fixtures and appurtenances contained 
therein or attached thereto. 

2. $ 1,500 On club house, oflSce, bar-room, kitchen and dining-room 

furniture and fixtures of every description, including beds, 
bedding, linen, wearing apparel, carpets, rugs, trunks, valises, 
canes, umbrellas, gold, silver, plate and plated ware, china, glass 
and crockery ware, toilet articles, printed books, music, mirrors, 
pictures, paintings, photographs, engravings, and the frames (at 
cost), clocks, watches, diamonds and jewelry in use, bronzes, 
casts, models, statuary, sculpture, and other works of art and 
objects of virtu, ornaments, curiosities, chandeliers, gas fixtures, 
piano-fortes, stools and covers, musical and scientific instru- 
ments, billiard and pool tables, and bowling alleys, and appur- 
tenances; sporting implements and equipments, water coolers, 
hose, iron safes, scales, fuel, ales, wines, liquors, cigars, stores, 
and provisions, all contained in the above described "Club 
House." 

3. $ 25,000 On the brick, iron and frame building and additions thereto 

known as the "Grand Stand," and occupied as a grand stand, 
offices, restaurant, paddock, jockey rooms, and other purposes, 
not more hazardous, including granolithic floors and approaches, 
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boilers, heating, hoisting, lighting, and electric apparatus and 
plumbing work, and all permanent fixtures and appurtenances. 

4. $ 2,000 On grand stand, restaurant, saloon, kitchen, paddock, and all 

other furniture, apparatus and fixtures, bars, partitions, stands, 
water coolers, hose, flags, scales, awnings and all tools, imple- 
ments, utensils, and appurtenances contained therein, or at- 
tached to above building. 

5. $34,200 Onframestablebuildingsandadditions, being $1,800 on each of 

the nineteen frame stable buildings, including plumbing, stalls, 
and all other permanent fixtures belonging thereto. 

6. $ 1,500 On the frame stable building and additions known as the "Com- 

pany's Bam," including plumbing, stalls, and all permanent 
fixtures and appurtenances belonging thereto. 

7. $ 1,000 On the frame building and additions and permanent fixtures, 

known as the ''Feed Barn." 

8. $ 1,000 On wagons, harrowers, rollers and other track apparatus, 

harness, whips, robes, blankets, tools, implements, and utensils, 
all while contained in the above described stable and barn build- 
ings, or on the premises of the assured. 

9. $ 1,500 Being $750 on each of two frame Kitchen Buildings, to include 

additions and all permanent fixtures belonging to same. 
10. $ 2,000 Being $500 on each of four frame Kitchen Buildings, to include 

additions and all permanent fixtures belonging to same. 
On frame "Ticket Booth" and permanent fixtures. 
On frame "Judges' Stand." 
On frame "Timers' Stand." 
On frame "Blacksmith Shop." 

$ 86,800 

Permission for mechanics to be employed for ordinary alterations and 
repairs in the within described premises, but this shall not be held to include the 
constructing or re-constructing of the building or buildings, or additions or the 
enlargement of the premises. 

Permission granted to use oil and natural gas for light, for existing occu- 
pations, to work nights, to communicate with adjoining buildings, to remain 
unoccupied should occasion require, for buildings to stand on leased ground, 
to use oil and natural gas stoves, and to effect other insurance; all without 
prejudice to this policy. 

Subject to the terms and conditions of the Standard Lightning Clause. 

This policy covers to the extent of $ __, being a pro- 
portionate amount of each and every item specified above. 

Attached to Policy No of the Insurance Company. 

STAMPING WORKS FORM 

$50,000 On merchandise, including all stock, materials and supplies, manu- 
factured, unmanufactured and in process of manufacture, the property 
of the assured or held in trust or on commission, or sold but not de- 
livered or removed or the property of others for which the assured maY 
be liable in the event of loss or damage by fir^ «.\i'^ 



11. 


$ 


500 


12. 


$ 


900 


13. 


$ 


500 


14. 


$ 


200 
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$40,000 On machines, machinery (fixed or movable), motors, shafting, counter- 
shafts, behing, pulleys, hangers, gearing, pumps, tanks, vats, kettles, 
pans, and all other machinery or fixtures and parts thereof, together 
with all connections, couplings, fittings, attachments, appurtenances, 
foundations, beds and settings; also on workshops, factory and 
oflSce furniture, fixtures and equipments of every description, includ- 
ing safes, stationery, pictures, and their frames (at not exceeding cost), 
partitions, shelving, benches, show cases, trunks, scales, trucks, awn- 
ings, signs, advertising supplies, printed books and catalogues, tools, 
implements, utensils, apparatus, appliances, fuel, stores, and other 
materials and supplies, and 

$10,000 On patterns, models, moulds, matrices, drawings, (including frames), 
designs, dies, solutions, photographic negatives and lithographic plates 
and stones and engravings thereon, while contained in or attached to 
the building, extensions and additions thereto, or on or under side- 
walks, situate on northeast comer. _ _•_ 



$100,000 Total. 

Permission for mechanics to be employed for ordinary alterations and 
repairs in the within described premises, but this shall not be held to include the 
constructing or reconstructing of the building or buildings, or additions, or the 
enlargement of the premises; to work at all hours, or cease operations; for exist- 
ing occupations, and for others of a not more hazardous nature; to communicate 
as at present with adjoining buildings, but this policy not to cover thereon unless 
otherwise stated; to remain vacant or unoccupied should occasion require; to 
use kerosene oil stoves for heating and cooking purposes and gas for light, heat 
and power; to effect other insurance and to do such work, and to use such mate- 
rials as are usual in the business of manufacturers of metal goods. 

New York Standard (80%) Average Clause with Exemption of Special 
Inventory or Appraisement in Certain Cases. This Company shall not be liable 
for a greater proportion of any loss or damage to the property described herein 
than the sum hereby insured bears to eighty per centum (80%) of the actual 
cash value of said property at the time such loss shall happen. 

In case of claim for loss on the property described herein not exceeding five 
per cent (5%) of the maximum amount named in the policies written thereon 
and in force at the time such loss shall happen, no special inventory or appraise- 
ment of the undamaged property shall be required. 

If the insurance under this policy be divided into two or more items, 
these clauses shall apply to each item separately. 

Lightning Clause. This policy shall cover any direct loss Or damage 
caused by Lightning (meaning thereby the commonly accepted use of the term 
Lightning, and in no case to include loss or damage by cyclone, tornado or wind- 
storm), not exceeding the sum insured, nor the interest of the insured in the 
property, and subject in all other respects to the terms and conditions of this 
policy. Provided, however, if there shall be any other insurance on said property 
this company shall be liable only pro rata with such other insurance for any 
direct loss by Lightning, whether such other insurance be against direct loss by 
Lightning or not. 
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Special Building Signal. The entire building containing the property 
iiereby insured having been equipped with a Special Building Signal for the 
transmission of alarms to Fire Department Headquarters in accordance with 
the rules and regulations of the New York Board of Fire Underwriters, and a 
certificate to that effect issued by authority of said Board, this policy is issued at 
a reduced rate of premium and in consideration of such reduced rate it is hereby 
made a condition of this policy that the assured shall use due diligence that such 
equipment shall continue to be maintained during the full term of this insur- 
ance. 

Watchman and Clock. Warranted by the assured to maintain Night, 
Sunday, and Holiday Watchman, with approved stations and approved watch- 
clock, and making such reports to the New York Fire Insurance Exchange as 
may be required. 

New York Standard Clause Forbidding the Use of Electricity. This entire 
policy shall be void if electricity is used for light, heat and /or power in the above 
described premises, unless written permission is given by this Company hereon. 

Permit for Use of Electricity. Privileged to use electricity in the above 
mentioned premises for light, and /or heat and /or power, it being hereby made 
a condition of this policy that where the equipment is owned or controlled in 
whole or in part by the assured a Certificate shall be obtained from the New 
York Board of Fire Underwriters, and that no alterations shall be made in that 
portion of the equipment owned or controlled by the assured after Certificate 
is issued without notice thereof being given to the said Board. 

This policy covers in the sum of $ being a pro rata part of 

each of the above items. 

Attached to and forming part of Policy No. of The 

Insurance Company. 

FACTORY USE AND OCCUPANCY FORM 

$ .On the USE AND OCCUPANCY of their factory building, additions 

and extensions thereto, situate and known as Nos. 



It is agreed that if by any reason of fire on the above mentioned premises 
the assured shall be wholly prevented from producing finished goods, then this 

company shall be Uable in the sum of $ per day for each working day 

from date of said fire to date (whether the same fall within the term of this 
policy or not) when normal production of finished goods might, with reasonable 
diligence after dale of adjiistment of fire loss, have been recommenced. 

But if the normal production be diminished only, then shall this com- 
pany be liable in like manner for that proportion of said per diem in which said 
production is diminished. Under no circumstances shall this company be liable 
in the aggregate for more than the amount of this policy. 

Permission for mechanics to be employed for ordinary alterations iand 
repairs in the within described premises, but this shall not be held to include the 
constructing or reconstructing of the building or buildings or additions, or the 
enlargement of the premises; to use kerosene oil stoves for heating and cooking 
purposes and gas for light and heat; to do such work and to use such materials 

as -are usual in the business of manufacturers of or dealers in 

; for existing occupational ta ^<5s€^ 
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at all hours; for exist infi; oommunirations; to cease operations should occasion 
require; for building to stand on leased ground; and to effect other insurance, 
all without pn'judice to this policy. 

Subject to the terms and conditions of the following clauses: Standard 
Lightning and Automatic Sprinkler Clause. 

Attache<l to and forming part of Policy No of The 

Insurance Company. 

GROUP C (MARINE FORMS) 

LAUNCH FORM 

$ _0n the launch her hull, en- 
gine, motor, machinery, tanks, ballast, masts, spars, sails, rigging, 
blocks, l>oat8, fittings, fixtures, charts, nautical instruments, cannon, 
fire arms, furniture and appurtenances of all kinds while on board 
(to be used exclusively as a private pleasure boat) while navigating the 
waters of the Atlantic Coast of the United States, not south of Norfolk, 
Va., and waters tributary thereto, or while laying up or stopping at 
any port or i)lace on said waters. 
Privilege to carry gunpowder (not exceeding 5 lbs.) in tin cans, and car- 
tridges for signalling, saluting, and sporting purposes. 

Privilege to go on dry dock and to haul out, and to make necessary alter- 
ations and repairs, to use kerosene oil (of not less than 150° fire test), for lights. 
It is understood and agreed that the use of naphtha, gasoline or benzine 
for any purpose other than the propulsion of the said launch is prohibited; and 
it is also understood and agreed that the engines of said launch are not nor will 
be enclosed or covered by cabin or other structure, except by roof over engine, 
during the life of this policy. 

Other insurance permitted without notice until required. 
It is understood and agreed that there shall be no naphtha, gasoline, nor 
benzine, on board said vessel, either when laid up or when stored in any building 
owned by the a'ssured. 

It is understood and agreed that this policy does not cover said vessel on 
the premises, or alongside docks of the Gas Engine and Power and Seabury 
Companies at Morris Heights, New York City. 



This policy also covers said spars, sails, rigging, boats, furniture, and 

appurtenances of all kinds, to the extent of $ while stored ashore 

when yacht is laid up, or hauled out, or undergoing repairs, and said amount 

of $ ceases to attach on board at such times. 

Attached to and forming part of Policy No of The 

Insurance Company. 

SAIL YACHT FORM 

$ On the yacht her hull, masts, spars, 

sails, rigging, blocks, boats, fittings, fixtures, charts, nautical instru- 
menie, cannon, fire arms, {umitwre aud Sk.v^wxt,ecka.iice8 of all kinds 
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while on board (to be used exclusively as a private pleasure boat) 
while navigating the waters of the Atlantic Coast of the United 
States, not south of Norfolk, Va., and waters tributary thereto, or while 
laying up or stopping at any port or place on said waters. 

Any deviation beyond the limits named therein shall only render this policy void 
during the time the vessel is outside the said limits, and upon the return of the vessel within 
said limits, this policy shall re-attach in full force and effect. 

Privilege to carry gunpowder (not exceeding 10 lbs.) in tin cans, and 
cartridges for signalling, saluting^ and sporting purposes. 

Privilege to go on dry dock and to haul out, and to make necessary alter- 
ations and repairs, to use kerosene oil (of not less 150° fire test), or electricity 
for lights. 

It is understood and agreed that the use of naphtha, gasoline or benzine 
for any purpose other than the propulsion of boats belonging to the said yacht 
is prohibited; and it is also understood and agreed that in the event of such use 
the said oils SHALL NOT BE STORED BELOW DECKS. 

It is further understood and agreed that this vessel is not and will not be 
equipped with either a gasoline, naphtha, or alco-vapor AUXILIARY EN- 
GINE dming the life of this policy. 

Other insurance permitted without notice until required. 

It is understood and agreed that this policy does not cover said vessel on 
the premises, or alongside docks of the Gas Engine and Power and Seabury 
Companies at Morris Heights, New York City. 



This policy also covers said spars, sails, rigging, boats, furniture, and 

appurtenances of all kinds, to the extent of $ while stored ashore^ 

when yacht is laid up, or hauled out, or undergoing repairs, and said amount 
of $ ceases to attach on board at such times. 

Attached to and forming part of Policy No of The -. 

Insurance Company. 

CABIN, LAUNCH, OR YACHT FORM 



$ On the motor launch or yacht 

her hull, engine, motor, machinery, tanks, ballast, masts, spars, sails, 
rigging, blocks, boats, fittings, fixtures, charts, nautical instruments, 
cannon, fire arms, furniture and appurtenances of all kinds while on 
board (to be used exclusively as a private pleasure boat) while navi- 
gating the waters of the Atlantic Coast of the United States, not 
south of Norfolk, Va., and waters tributary thereto, or while laying 
up or stopping at any port or place on said waters. 
Privilege to carry gunpowder (not exceeding 5 lbs.) in tin cans, and 
cartridges for signalling, saluting, and sporting purposes. 

Privilege to go on dry dock and to haul out, and to make necessary alter- 
ations and repairs, to use kerosene oil (of not less than ISO*' fire test), for lights. 
It is understood and agreed that the use of naphtha, gasoline or benzine 
for any purpose other than the propulsion of the said launch ia ^r^VsiSkssS^^^. 
Other insurance permitted with.o\it Xko\>\Q& xjjvXi'X x^m^xo^^ 
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It is understood and agreed that there shall be no naphtha, gasoline nor 

« 

benzine on board said vessel, either when laid up or when stored in any building 
owned by the assured. 

It is understood and agreed that this policy does not cover said vessel 
on the premises, or alongside docks of the Gas Engine and Power and Seabury 
Companies at Morris Heights, New York City. 



This policy also covers said spars, sails, rigging, boats, furniture, and ap- 
purtenances of all kinds, to the extent of $ while stored ashore 

when yacht is laid up, or hauled out, or undergoing repairs, and said amount of 
$ ceases to attach on board at such times. 

A ttachcd to and forming part of Policy No The 

Insurance Company. 

TUG FORM 



On her hvU , 

tackle, apparel, furniture, engine, boiler, machinery, and aU appurtenances on 
board, to be used in towing on the Hudson and East Rivers, Long Island Soundy 
waters of New Jersey, Bay and Harbor of New York and adjacent waters, and 
to tow vessels to and from sea. 

Privilege of laying up 
or stopping at any of the ports and places where employed, and to make necessary 
alterations and repairs, and to use oil of not less than 150° test for light. 
Other concurrent Insurance permitted without notice until required. 



LAUNCH FORM (INLAND WATERS) 

$ On the launch , her hull, 

engine, motor, machinery, tanks, fittings, fixtures, furniture and 
appurtenances of all kinds while on board (to be used exclusively as a 

private pleasure boat), while navigating the water of 

and waters tributary 

thereto, or while laying up or stopping at any port or place on said 
waters. 
Privilege to carry gunpowder (not exceeding 5 lbs.) in tin cans, and car- 
tridges for signalling, sdluting, and sporting purposes. 

Privilege to go on dry dock and to haul out, and to make necessary alter- 
ations and repairs, to use kerosene oil (of not less than 150° fire test) or electric- 
ity for lights. 

It is understood and agreed that the use of naphtha, gasoline or benzine 
for any purpose other than the propulsion of the said launch is prohibited; and 
it is also understood and agreed that the engines of said launch are not enclosed 
or covered by cabin or other structure, except by roof over engine. 
Other insurance permitted without notice until required. 

Attached to and forming part of Policy No The 

Insurance Company. 
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GROUP D (MISCELLANEOUS FORMS) 

FiRE PROTECTION CLAUSE 

In consideration of the reduced rate at which this policy is written, it is 
hereby made a condition of this insurance that all of the private fire protection, 
fi r which credit is given, in the rating on the within named property, shall at 
i 1 times be kept in good Condition and complete working order, whether it be 
fire-plug and hose, with spanner — or casks of water and fire-pails — or watch- 
man's clock and records — or fire-pump — or any other kind of private fire pro- 
tection — and assured agrees that, in event of failure to do so, this policy shall be 
null and void, unless the interruption of such fire protection be from circum- 
stances not within the control or knowledge of the assured, or which could not 
have been prevented by the exercise of due diligence on the part of the assured. 

Attached to and forming part of Policy No. of the _ _. 

Insurance Company. 

Agent 

SPRINKLER CLAUSE 

This policy being written at a rate based on the protection of the premises 
by the sprinkler system it is a condition of this policy that, in so far as the 
sprinkler system and the water supply therefor are under the control of the 
assured, due diligence shall be used by the assured to maintain them in complete 
working order, and that no change shall be made in the said system or in the 
water supply therefor without the consent of this company in writing. 

Attached to and forming part of Policy No of the _ .Agency 

of The Insurance Company. 

Dated 19 ^ Agent 

WARRANTY FOR WATCHMAN AND CLOCK 

Warranted by the assured to maintain constant night, Sunday, and holiday 
watchman, with approved watch-clock and stations. 

Attached to and forming part of Policy No of the Agency 

of 

Dated 19-_- Agent 

WARRANTY FOR NIQHT AND DAY WATCHHAN, TO BE USED WITH 

SHUT DOWN PERHITS 

Warranted by the assured to maintain a constant night and day watchman 
during the whole time for which this permit to cease operations is granted. 

Attached to and forming part of Policy No of the Agency 

Dated 19 Agent 

LIGHTNING CLAUSES 

EXCLUDING DAMAGE TO ELECTRICAL APPARATUS 

I 

This Policy shall cover any direct loss or damage caused by Lightnixk^^ 
(meaning thereby the commonly accepted use ol tVvQ^\,ct\)ct\Ivg[vV\v\\^?^'&xv^'>^ 



192 FIRE INSURANCE LAW 

case to include loss or damage by cyclone, tornado, or windstorm), not exceed- 
ing the sum insured, nor the interest of the insured in the property, and subject 
in all other respects to the terms and conditions of this poUcy. Providedy 
however, if there shall be any other insurance on said property this Company 
shall be liable only pro rata with such other insurance for any direct loss by 
Lightning, whether such other insurance be against direct loss by Lightning or 
not; and provided further that, if dynamos, wiring, lamps, motors, switches or 
other electrical appliances or devices are insured by this policy, this Company 
shall not be liable for any loss or damage to such property resulting from any 
electrical injury or disturbance whether from artificial or natural causes, unless 
fire ensues, and then for the loss by fire only. 

Attached to and forming part of Policy No. of the. __ 

Insurance Company. 

Agent 

II 

EXCLUDING DAMAGE TO ELECTRICAL APPARATUS FROM LIGHTNING OR OTHER 

ELECTRICAL CAUSES 

This policy also covers direct loss or damage to the property insured by 
lightning (meaning thereby the commonly accepted use of the term "lightning," 
and in no case to include loss or damage by cyclone, tornado or windstorm), 
whether fire ensues or not; it being made a condition of this contract that any 
loss or damage to dynamos, exciters, lamps, switches, motors or other electrical 
appliances or devices, such as may be caused by lightning or other electrical 
currents, artificial or natural,* is expressly excluded, and that this Company 
is liable only for such loss or damage to them as may occur in consequence of fire 
originating outside of the appliance or device itself. It is also a condition of this 
contract that if there is other insurance upon the property damaged this Com- 
pany shall be liable only for such proportion of any direct loss or damage by 
lightning (except as above stated) as the amount hereby insured bears to the 
whole amount insured thereon, whether such other insurance contains a similar 
clause or not. 

Attached to and forming part of Policy No. _of the 

Insurance Company. ^ 

- --- Agent 

N. Y. Standard 

ill 

This policy shall cover any direct loss or damage caused by Lightning 
(meaning thereby the commonly accepted use of the term Lightning, and in no 
case to include loss or damage by cyclone, tornado or windstorm), not exceeding 
the sum insured, nor the interest of the insured in the property, and subject in 
all other respects to the terms and conditions of this policy. Provided^ how- 
ever, if there shall be any other insurance on said property, this Company shall 
be liable only pro rata with such other insurance for any direct loss by Light- 
ning, whether such other insurance be against direct loss by Lightning or not. 

Attached to and forming part of Policy No of the 

Insurance Company of 

Agent 
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DYNAMO AND LIQHTNINQ CLAUSE 

This policy also covers direct loss or damage by lightning to the property 
insured (meaning thereby the commonly accepted use of the term "lightning," 
and in no case to include loss or damage by cyclone, tornado or windstorm) 
whether fire ensues or not; but if dynamos, exciter.s, lamps, switches, motors or 
other electrical appUances or devices are insured, it is made a condition of this 
contract that any loss or damage to them such as may be caused by lightning or 
other electrical currents, artificial or natural, is expressly excluded, and that this 
Company is liable only for such loss or damage to them as may occur from re- 
sultant fire or fire originating outside of the machines themselves. It is also 
understood and agreed and made a condition of this contract that if there is 
other insurance upon the property damaged, this Company shall be liable only 
for such proportion of any direct loss or damage by lightning (except as above 
stated) as the amoimt hereby insured bears to the whole amount insured 
thereon, whether such other insurance is with a similar clause or not. 

Attached to and forming part of Policy No. ot the 

Insurance Company of 

Agent 

REDUCED RATE AVERAGE CLAUSE 

In consideration of the reduced rate at which this pohcy is written, it is 
expressly stipulated and made a condition of this contract that this Company 
shall be liable for no greater proportion of any loss than the amount hereby 

insured bears to per cent of the actual cash value of the property 

described herein at the time when such loss shall happen, nor for more than the 
proportion which this policy bears to the total insurance thereon; provided, 
however, that if the aggregate claim for any loss shall not exceed five (5) per 
cent of such actual cash value, no special inventory or appraisement of the 
undamaged property shall be required. 

If this policy be divided into two or more items, the foregoing conditions 
shall apply to each item separately; and if two or more buildings or their con- 
tents be included in a single item, the apphcation of the provision as to special 
inventory or appraisement shall be Umited to each building and its contents. 

Attached to and made part of Pohcy No of the ._ 

Insurance Company. 

EIGHTY PER CENT CO-INSURANCE CLAUSE 

Attached to and forming part of PoUcy No of the - 

Insurance Company. 

In consideration of the premium for which this pohcy is issued it is 
expressly stipulated that in the event of loss this Company shall be hable for no 
greater proportion thereof than the sum hereby insured bears to eighty per 
cent (80%) of the cash value of the property described herein at the time when 
such loss shall happen; nor more than the proportion which this pohcy bears to 
the total insurance. If this pohcy be divided into two or more items these con- 
ditions shall apply to each item separately. Provided, however, that if the 
aggregate claim for any loss shall not exceed five per <s«dl\. V5k^^ <2fcV >i5afc \kN5^ 
insurance the condition first specified shaXL Y>e ^aiNodi* 
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N. Y., Penna., N. J., and Conn. Standard 

PERCENTAGE CO-INSURANCB CLAUSE 

Attached to and forming part of Policy No. _ of the 

Insurance Company. 

If at the time of fire the whole amount of insurance on the property cov- 
ered by this policy shall be less I han_ _per cent of the actual cash value 

thereof, this Company shall in case of loss or damage, be liable for only such 
portion of such loss or damapo as the amount insured by this policy shall bear 
to the said per cent of the actual cash value of such property. 



New York Standard 

AVERAGE CLAUSE 

This Company shall not be liable for a greater proportion of any loss or 
damage to the property described herein than the sum hereby insured bears to 

per centum ( -%)of the actual cash value of said property 

at the time such loss shall happen. 

If the insurance under this policy be divided into two or more items, thb 
Average Clause shall apply to each item separately. 

Attached to and forming part of Policy No.__ of the Agency 

of The Insurance Company. 

Agent 

THREE-FOURTHS VALUE CLAUSE 

This insurance is also effected subject to the i Value Clause as follows: 
It is understood and agreed to be a condition of this insurance, that in 
the event of loss or damage by fire to the property insured under this policy this 
Company shall not be liable for an amount greater than three-fourths of the 
actual cash value of each item of property insured by this policy (not exceeding 
the amount insured on each such item) at the time imm^ately preceding such 
loss or damage; and in the event of additional insurance — if any is permitted 
hereon then this Company shall be liable for its proportion only of three- 
fourths of such cash value of each item insured at the time of the fire, not 
exceeding the amount insured on each such item. 

Attached to and forming part of Policy No. of the 

Insurance Company. 

Agent 

NEW JERSEY STANDARD PERCENTAGE CO-INSURANCE CLAUSE 

In consideration of the reduced rate of premium at which this policy is 

written, the Standard % Co-Insurance Clause of the State of New 

Jersey is attached to and made a part of this policy as follows: 

If at the time of fire the whole amount of insurance on the property cov- 
ered by this policy shall be less than per cent of the actual cash value 

thereof, this Company shall, in case of loss or damage, be liable for only such 
portion of such loss or damage as the amount insured by this policy shall bear 
to the said per cent of the actual cash value of such property. 
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If the insurance under this policy be divided into two or more items this 
clause shall apply to each item separately. 

Attached to and forming part of Policy No of the 

Insurance Company of 

Agent 

NEW YORK STANDARD ( %) AVERAQB CLAUSE 

WITH EXEMPTION OF SPECIAL INVENTORY OR APPRAISEMENT IN CERTAIN CASES 

This Company shall not be liable for a greater proportion of any loss or 
damage to the property described herein than the sum hereby insured bears to 

per centum ( %)of the actual cash value of said property 

at the time such loss shall happen. 

In case of- claim for loss on the property described herein not exceeding five 
per cent (5%) of the maximum amount named in the policies written thereon 
and in force at the time such loss shall happen, no special inventory or appraise- 
ment of the undamaged property shall be required. 

If the insurance under this policy be divided into two or more items, these 
clauses shall apply to each item separately. 

Attached to and forming part of Policy No of the 

Insurance Company. 

[Signature for Company] 

RENT QLAUSB (OCCUPIED OR VACANT) 

Attached to and forming part of Policy No 

of the Insurance Company. 

On the rents, or rental value of the. _. story building, situated and 

known as No. 

The intention of this insurance is to make good the loss of rents, or rental 
value, caused by fire or Ughtning, actually sustained by the assured on portions 
of the premises which have become untenantable whether occupied or vacant 
at the time of said fire, for and during such time as may be necessary to restore 
the premises to the same tenantable condition as before the fire; such time, in 
case of disagreement, to be determined by appraisement in the manner provided 
in the conditions of this policy; but this company shall not be liable for a greater 
proportion of any loss than the sum hereby insured bears to the annual rents, 
or rental value of the entire premises. 

Other insurance permitted without notice until required. 
Subject to Lightning, Mechanics, Electricity Prohibited, Electric Light and 

Power Clauses attached. 

RENT CLAUSE (OCCUPIED ONLY) 

Attached to and forming part of Policy No. 

of the Insurance Company. 

$ On the rents of the story b\i\\^\w%> ^\Vw;i.V^^ "axvvJicVw^-^y^ 

as No 
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$40,000 On machines, machinery (fixed or movable), motors, shafting, counter- 
shafts, belting, pulleys, hangers, gearing, pumps, tanks, vats, kettles, 
pans, and all other machinery or fixtures and parts thereof, together 
with all connections, couplings, fittings, attachments, appurtenances, 
foundations, beds and settings; also on workshops, factory and 
office furniture, fixtures and equipments of every description, includ- 
ing safes, stationery, pictures, and their frames (at not exceeding cost), 
partitions, shelving, benches, show cases, trunks, scales, trucks, awn- 
ings, signs, advertising supplies, printed books and catalogues, tools, 
implements, utensils, apparatus, appliances, fuel, stores, and other 
materials and supplies, and 

$10,000 On patterns, models, moulds, matrices, drawings, (including frames), 
designs, dies, solutions, photographic negatives and lithographic plates 
and stones and engravings thereon, while contained in or attached to 
the building, extensions and additions thereto, or on or under side- 
walks, situate on northeast corner _■. 



$100,000 Total. 

Permission for mechanics to be employed for ordinary alterations and 
repairs in the within described premises, but this shall not be held to include the 
constructing or reconstructing of the building or buildings, or additions, or the 
enlargement of the premises; to work at all hours, or cease operations; for exist- 
ing occupations, and for others of a not more hazardous nature; to communicate 
as at present with adjoining buildings, but this policy not to cover thereon unless 
otherwise stated; to remain vacant or unoccupied should occasion require; to 
use kerosene oil stoves for heating and cooking purposes and gas for light, heat 
and power; to effect other insurance and to do siich work, and to use such mate- 
rials as are usual in the business of manufacturers of metal goods. 

New York Standard (80%) Average Clause with Exemption of Special 
Inventory or Appraisement in Certain Cases. This Company shall not be liable 
for a greater proportion of any loss or damage to the property described herein 
than the sum hereby insured bears to eighty per centum (80%) of the actual 
cash value of said property at the time such loss shall happen. 

In case of claim for loss on the property described herein not exceeding five 
per cent (5%) of the maximum amount named in the policies written thereon 
and in force at the time such loss shall happen, no special inventory or appraise- 
ment of the undamaged property shall be required. 

If the insurance under this policy be divided into two or more items, 
these clauses shall apply to each item separately. 

Lightning Clause. This policy shall cover any direct loss Or damage 
caused by Lightning (meaning thereby the commonly accepted use of the term 
Lightning, and in no case to include loss or damage by cyclone, tornado or wind- 
storm), not exceeding the sum insured, nor the interest of the insured in the 
property, and subject in all other respects to the terms and conditions of this 
policy. Provided, however, if there shall be any other insurance on said property 
this company shall be liable only pro rata with such other insurance for any 
direct loss by Lightning, whether such other insurance be against direct loss by 
Lightning or not. 
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Special Building Signal. The entire building containing the property 
Iiereby insured having been equipped with a Special Building Signal for the 
transmission of alarms to Fire Department Headquarters in accordanqe with 
the rules and regulations of the New York Board of Fire Underwriters, and a 
certificate to that effect issued by authority of said Board, this policy is issued at 
a reduced rate of premium and in consideration of such reduced rate it is hereby 
made a condition of this policy that the assured shall use due diligence that such 
equipment shall continue to be maintained during the full term of this insur- 
ance. 

Watchman and Clock. Warranted by the assured to maintain Night, 
Sunday, and Holiday Watchman, with approved stations and approved watch- 
clock, and making such reports to the New York Fire Insurance Exchange as 
may be required. 

New York Standard Clause Forbidding the Use of Electricity. This entire 
policy shall be void if electricity is used for light, heat and /or power in the above 
described premises, unless written permission is given by this Company hereon. 

Permit for Use of Electricity. Privileged to use electricity in the above 
mentioned premises for light, and /or heat and /or power, it being hereby made 
a condition of this policy that where the equipment is owned or controlled in 
whole or in part by the assured a Certificate shall be obtained from the New 
York Board of Fire Underwriters, and that no alterations shall be made in that 
portion of the equipment owned or controlled by the assured after Certificate 
is issued without notice thereof being given to the said Board. 

This policy covers in the sum of $ being a pro rata part of 

each of the above items. 

Attached to and forming part of Policy No of The 

Insurance Company. 

FACTORY USE AND OCCUPANCY FORM 

$ _ On the USE AND OCCUPANCY of their factory building, additions 

and extensions thereto, situate and known as Nos. 



It is agreed that if by any reason of fire on the above mentioned premises 
the assured shall be wholly prevented from producing finished goods, then this 

company shall be liable in the sum of $ per day for each working day 

from date of said fire to date (whether the same fall within the term of this 
policy or not) when normal production of finished goods might, with reasonable 
diligence after date of adjustment of fire loss, have been recommenced. 

But if the normal production be diminished only, then shall this com- 
pany be liable in like manner for that proportion of said per diem in which said 
production is diminished. Under no circumstances shall this company be liable 
in the aggregate for more than the amount of this policy. 

Permission for mechanics to be employed for ordinary alterations and 
repairs in the within described premises, but this shall not be held to include the 
constructing or reconstructing of the building or buildings or additions, or the 
enlargement of the premises; to use kerosene oil stoves for heating and cooking 
purposes and gas for light and heat; to do such work and to use such materials 

as -are usual in the business of manufacturers of or dealers in 

; for existing occ\i^^lvsw8»\ \» ^^s^^ 
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at all hours; for existing communications; to cease operations should occasion 
require; for building to stand on leased ground; and to effect other insurance, 
all without prejudice to this policy. 

Subject to the terms and conditions of the following clauses: Standard 
Lightning and Automatic Sprinkler Clause. 

Attached to and forming part of Policy No of The 

Insurance Company. 

GROUP C (MARINE FORMS) 

LAUNCH FORM 

$ On the launch her hull, en- 
gine, motor, machinery, tanks, ballast, masts, spars, sails, rigging, 
blocks, boats, fittings, fixtures, charts, nautical instruments, cannon, 
fire arms, furniture and appurtenances of all kinds while on board 
(to be used exclusively as a private pleasure boat) while navigating the 
waters of the Atlantic Coast of the United States, not south of Norfolk, 
Va., and waters tributary thereto, or while laying up or stopping at 
any port or place on said waters. 
Privilege to carry gunpowder (not exceeding 5 lbs.) in tin cans, and car- 
tridges for signalling, saluting, and sporting purposes. 

Privilege to go on dry dock and to haul out, and to make necessary alter- 
ations and repairs, to use kerosene oil (of not less than 150° fire test), for lights. 
It is understood and agreed that the use of naphtha, gasoline or benzine 
for any purpose other than the propulsion of the said launch is prohibited; and 
it is also understood and agreed that the engines of said launch are not nor will 
be enclosed or covered by cabin or other structure, except by roof over engine, 
during the life of this policy. 

Other insurance permitted without notice until required. 
It is understood and agreed that there shall be no naphtha, gasoline, nor 
benzine, on board said vessel, either when laid up or when stored in any building 
owned by the assured. 

It is understood and agreed that this policy does not cover said vessel on 
the premises, or alongside docks of the Gas Engine and Power and Seabury 
Companies at Morris Heights, New York City. 



This policy also covers said spars, sails, rigging, boats, furniture, and 

appurtenances of all kinds, to the extent of $ while stored ashore 

when yacht is laid up, or hauled out, or undergoing repairs, and said amount 

of $ ceases to attach on board at such times. 

Attached to and forming part of Policy No of The 

Insurance Company. 

SAIL YACHT FORM 

$ On the yacht,, her hull, masts, spars, 

sails, rigging, blocks, boats, fittings, fixtures, charts, nautical instru- 
ments, cannon, fire arms, furniture and appurtenances of all kinds 
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while on board (to be used exclusively as a private pleasure boat) 
while navigating the waters of the Atlantic Coast of the United 
States, not south of Norfolk, Va., and waters tributary thereto, or while 
laying up or stopping at any port or place on said waters. 

Any deviation beyond the limits named therein shall only render this policy void 
during the time the vessel is outside the said limits, and upon the return of the vessel within 
said limits, this policy shall re-attach in full force and effect. 

Privilege to carry gunpowder (not exceeding 10 lbs.) in tin cans, and 
cartridges for signalling, saluting^ and sporting purposes. 

Privilege to go on dry dock and to haul out, and to make necessary alter- 
ations and repairs, to use kerosene oil (of not less 150° fire test), or electricity 
for lights. 

It is understood and agreed that the use of naphtha, gasoline or benzine 
for any purpose other than the propulsion of boats belonging to the said yacht 
is prohibited; and it is also understood and agreed that in the event of such use 
the said oils SHALL NOT BE STORED BELOW DECKS. 

It is further understood and agreed that this vessel is not and will not be 
equipped with either a gasoline, naphtha, or alco-vapor AUXILIARY EN- 
GINE during the life of this policy. 

Other insurance permitted without notice until required. 

It is understood and agreed that this policy does not cover said vessel on 
the premises, or alongside docks of the Gas Engine and Power and Seabury 
Companies at Morris Heights, New York City. 



This policy also covers said spars, sails, rigging, boats, furniture, and 

appurtenances of all kinds, to the extent of $ while stored ashore 

when yacht is laid up, or hauled out, or undergoing repairs, and said amount 
of $ ceases to attach on board at such times. 

Attached to and forming part of Policy No __of The ^ 

Insurance Company. . 

CABIN, LAUNCH, OR YACHT FORM 



$ On the motor launch or yacht 

her hull, engine, motor, machinery, tanks, ballast, masts, spars, sails, 
rigging, blocks, boats, fittings, fixtures, charts, nautical instruments, 
cannon, fire arms, furniture and appurtenances of all kinds while on 
board (to be used exclusively as a private pleasure boat) while navi- 
gating the waters of the Atlantic Coast of the United States, not 
south of Norfolk, Va., and waters tributary thereto, or while laying 
up or stopping at any port or place on said waters. 
Privilege to carry gunpowder (not exceeding 5 lbs.) in tin cans, and 
cartridges for signalling, saluting, and sporting purposes. 

Privilege to go on dry dock and to haul out, and to make necessary alter- 
ations and repairs, to use kerosene oil (of not less than 150° fire test), for lights. 
It is understood and agreed that the use of naphtha, gasoline or benzine 
for any purpose other than the propulsion of the said lavraR\i.\a\itOK&sNXR^. 
Other insurance permitted witihouVi iio\.\c^ xjjiM'X xcso^xo^^ 
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PERMIT FOR GASOLINE ENGINE 

In consideration of the following warranties on the part of the assured, 

permission is hereby given to use one gasoline engine, manufactured 

by at 

known as the _ 

Warranted 

(1) That the main supply tank for gasoline is located not less than five 
(5) feet from any structure. 

(2) That the top of said tank is located below the level of the lowest pipe 
in the insured premises connected with the apparatus with piping inclined pro- 
viding complete drainage back to supply tank. 

(3) That the auxiliary or secondary tank, if any, is limited to not exceed- 
ing one (1) quart in capacity and is not placed in. on or under the engine, 
and is so arranged that when supply pipe is closed a drain valve into the return 
pipe will be automatically opened. 

(4) That muffler or exhaust pot is placed on a firm foimdation at least 
one foot from woodwork or combustible material. 

(5) That exhaust pipe does not discharge int^ a chimney but extends to 
the outside of the building and is kept at least six (6) inches from woodwork or 
combustible material and where run through floors or partitions is provided with 
non-combustible ventilating thimbles. 

If any of these warranties is in any way disregarded all insurance by this 
policy shall immediately cease and the policy be void. 

CAUTION. At ordinary temperature gasoline continually ^ves ofif 
inflammable and explosive vapor, and a flame some distance from the material 
will ignite it through the medium of this vapor. THE YAPOR FROM ONE 
PINT OF GASOLINE WILL MAKE 200 CUBIC FEET OF AIR EXPLO- 
SIVE. It depends upon the proportion of air and vapor whether it becomes a 
burning gas or destructive explosive. Beware of any leaks, and never forget how 
dangerous a material you are using. 

See that the entire installation is made in accordance with the rules of the 
National Board of Fire Underwriters, a copy of which may he obtained of your 
insurance agent. 

Attached to and forming part of Policy No._ of the ._ Agency 

of The Insurance Company, 

Date 10 Agent 

FUEL OIL PERMIT 

Permission is granted to use earth oil for fuel, upon the following express 
conditions only, agreement to observe which on the part of the assured is hereby 
made a warranty. 

Tank for storage of oil supply shall be made of boiler iron, haying proper 
ventilation for the escape of inflammable vapors, and located not less than 
10 feet from the premises described, if wholly underground, or 200 feet, if wholly 
or in part above ground, and shall be so placed that the highest point in said oil 
supply shall be lower than the furnace where such oil is to be burned or converted 
for burning. 



\ 
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The pipe used for conveying oil to said furnace to be so laid that when not 
in use the flow of oil, if any, will be away from the premises and back to the stor- 
age tank ; it being the intention of the parties hereto to provide against the con- 
veying of oil to the place of burning by gravity pressure, or any other process, 
from a supply higher than the place of use thereof. 

It is further stipulated that if said storage supply tank is wholly or partly 
above ground it shall not be located within 100 feet of any other building more 
than one story high, and shall be surrounded by a wall or earth embankment of 
sufhcient capacity to contain the contents of said tank in case of leakage or 
bursting. 

A stop-cock in all cases to be placed in the supply pipe where pipe leaves 
the tank, that in case of accident to the pipe the supply can be shut off at tank. 
At the burner the supply pipe shall be furnished with a stop-cock, with an open- 
ing no larger in any case than one-half of one inch in diameter, so that imder no 
circumstances the flow of oil under the boiler can be greater than can be con- 
sumed, thus preventing an overflow from flooding the fire-box or arch with oil. 

Where the system is one using retorted gas from crude petroleum, the re- 
tort shall be enclosed in a brick building located at least 25 feet from any other 
building. 

The foregoing conditions being at all times complied with, this permit is to 
remain in force free of charge. 

The location of a tank partially or wholly above ground, within 100 feet 
of any building insured, is prohibited. 

Attached to and forming part of Policy No of the Agency 

of The Insurance Company. 

Date - Agent 

PERMIT FOR THE USE OF A GASOLINE QAS MACHINE WITH 

OUTSIDE CARBURETOR 

In consideration of the following warranties on the part of the insured, 
permission is hereby given where not in violation of any law, statute, or munici- 
pal restriction, to light "the premises described in this Policy from a 

Gasoline Gas Machine, manufactured by at 



Warranted 

That the carburetor and supply tank for gasoline shall be located out- 
side the building, at least thirty (30) feet distant therefrom, underground, that 
the top thereof shall be below the level of the lowest pipe in the building used in 
connection with the apparatus, that it shall be filled by dayUght only and that 
no blaze or artificial light shall be allowed in its vicinity. 

If any of these warranties is in any way disregarded all insurance by this 
policy shall immediately cease and the policy be void. 

The term gasoline shall be held to include naphtha, benzine, or any of the 
light products of petroleum by whatever name known. 

CAUTION. At ordinary temperature gasoline continually gives off 
inflammable and explosive vapor, and a flame some distance from the material 
will ignite it through the medium of this vapor. THE VAPOR FROM ONE 
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PINT OF GASOLINE WILL MAKE 200 CUBIC FEET OF AIR EXPLO- 
SIVE. It depends upon the proportion of air and vapor whether it becomes 
a burning gas or destructive explosive. Beware of any leaks, and never forget 
how dangerous a material you are using. 

See that the entire installation is made in accordance with the rides of the 
National Board of Fire Underwriters, a copy of which may he obtained of your 
insurance agent. 

Attached to and forming part of Policy No of the Agency 

of The Insurance Company. 

Date 19 Agent 

BENZINE FORM OF PERMIT 

In consideration of the following wa;;ranties by the assured permission 
is given without charge for the storage and use of not exceeding in total amount 
one (1) gallon of gasoline, benzine, or naphtha on the premises insured (or 
containing the property insured): 

Warranted 

1. That no such fluids shall be allowed on the premises except while con- 
tained in standard safety cans, said cans being free from leaks and provided 
with spring tops. 

2. That such fluids shall not be handled or used by artificial light except 
incandescent electric light or in proximity to any fire. 

If any of these warranties is in any way disregarded all insurance by this 
policy shall immediately ceav^^e and the policy be void. 

Attached to and forming part of Policy No of the 

Insurance Company of 

Agent 

GASOLINE STOVE PERMIT 

In consideration of dollars additional premium and of the 

assured's compliance with the hereinafter named warranties, permission is here- 
by given, where not in violation of any law, statute, or municipal restriction, to 

use gasoline stove in 

the premises described in this policy, the reservoir to be filled by daylight only 
and when stove is not in use or the burner or burners lighted. 

It is warranted by the assured that no artificial light or fire shall be per- 
mitted in the room when the reservoir is being filled, that no gasoline except 
that contained in said reservoir, shall be kept within the building or buildings 
where this policy covers, and that all excess of gasoline over that contained in 
said reservoir shall not exceed five gallons and shall be kept in a tight and 
entirely closed metallic can, free from leaks, on the premises connected therewith. 

The term * 'Gasoline" shall be held to include Naphtha, Benzine or any 
of the light products of Petroleum by whatever name known. 

Attached to and forming part of Policy No of the 

Insurance Company op 

. W^{^C!^ 
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STORAGE AND SALE OF GASOLINE 

In consideration of $ extra premium, permission is 

hereby granted (when not in violation of law) for the storage or sale on the 

premises, not to exceed a total of gallons of gasoline, benzine, or 

naphtha, the same to be kept in closed metallic cans free from leaks or (when 
more than 10 gallons are allowed in the foregoing permit) in the original barrel. 

Warranty 

It is a consideration of this policy and warranted by the assured that the 
drawing of said fluids shall be done by daylight only and that no artificial light 
except incandescent electric light, and no fire shall be permitted at any time in 
the room where such fluids are drawn or stored. 

If any of these warranties is in any way disregarded all insurance by this 
policy shall immediately cease and the policy be void. 

Attached to and forming part of Policy No. of the 

Insurance Company of 

A^ent 

PERMIT FOR STORAGE, SALE, OR USE OF GASOLINE OR BENZINE, 

AND USE OF GASOLINE DEVICES 

In consideration of $ additional premium and the following 

warranties on the part of the assured, permission is hereby given when not in 
violation of any law, statute, or municipal restriction, (A) far the Storage or 

Sale of gallons of gasoline (B) and (or) for the use of a 

in the 

building herein described or within 5 feet of same. 

Warranted: That all gasoline except that contained in the reservoir of 
any device permitted hereby shall be kept in an air-tight closed metallic can free 
from leak and that the opening, filling or emptying of any reservoir or can con- 
taining gasoline shall be done by daylight or by incandescent electric light only, 
and that there shall be no other light and no fire or blaze in the room where and 
when such reservoir or can is open or in any room adjoining with open communi- 
cation. 

The term gasoline shall be held to include naphtha, benzine or any of the 
light products of petroleum by whatever name known. 

If any of these warranties is in any way disregarded all insurance iby this 
policy shall immediately cease and the policy be void. 

CAUTION. The principal danger from gasoline is in having the gasoline 
about. At ordinary temperature gasoline continually gives off inflammable 
vapor, and a light some distance from the materials will ignite it through the 
medium of this vapor. THE VAPOR FROM ONE PINT OF GASOLINE 
WILL MAKE 200 CUBIC FEET OF AIR EXPLOSIVE. It depends 
upon the proportion of air and vapor whether it becomes a burning gas or 
destructive explosive. Beware of any leaks and never forget how dangerous a 
material you are handling. 

Attached to and forming part of Policy No of the Agency 

of The Insurance Company. 

Dated 19 Agent 
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PERMIT FOR USE OF AIRTIGHT GASOLINE LIGHTING MACHINE 

(L) Reservoir shall be placed on a pan containing a bed of sand at least 
three inches deep and separated at least three feet from any inflammable or 
combustible material. 

(2. ) Piping shall be protected wherever it is exposed to mechanical injury, 
especially on the side walls, where boxing is recommended. 

(3.) All pipes, except those required to be boxed over, to protect from 
mechanical injury, shall be run on the ceiling in plain sight. 

(4.) Each reservoir shall be guaranteed to stand 200 pounds working 
pressure, and each installation shall be tested to stand 50 pounds working 
pressure before it is put in use. 

(5.) No burners shall be located in show windows containing inflamma- 
ble goods, and no burner shall be placed within three feet of combustible goods. 

(6.) No machine shall be used having a total reservoir capacity in excess 
of one gallon. 

(7.) These lights shall not be used in cotton or spinning mills, or other 
risks where there is lint or inflammable flyings. 

Attached to and forming a part of Policy No. of the 

Insurance Company of 

-- Agent 

PERMIT FOR SUB-STANDARD GASOLINE ENGINES 

In consideration of $ additional premium and the following 

warranties on the part of the assured, permission is hereby given, when not in 
violation of any law statute or municipal restriction, to generate power in the 
building described in this policy by a Gasoline Engine, manu- 
factured by 

and to keep in the building or within 5 feet of same for use not to exceed ten 
gallons of gasoline, the same to be kept in an air-tight closed metallic can free 
from leak. 

Warranted 

That no reservoir shall be filled or can or package containing gasoline, 
naphtha, benzine or any of the light products of petroleum opened or the fluid 
handled while any fire, blaze or artificial light (except approved incandescent 
electric light) is burning in the room or any room adjoining with open com- 
munication. 

If any of these warranties is in any way disregarded all insurance by this 
policy shall immediately cease and the policy be void. 

CAUTION. The principal danger from gasoline devices is in having the 
gasoline about. At ordinary temperature gasoline continually gives off an in- 
flammable and explosive vapor, and a flame some distance from the materials 
will ignite it through the medium of this vapor., THE VAPOR FROM ONE 
PINT OF GASOLINE WILL MAKE 200 CUBIC FEET OF AIR EXPLO- 
SIVE. It depends upon the proportion of air and vapor whether it becomes 
a burning gas or destructive explosive. Beware of any leaks, and never forget 
how dangerous a material you are using. 

• Attached to and forming part of Policy No of the Agency 

of The Insurance Company, 

Date 19 .K^^^fii^. 
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PERMIT FOR USE OF GASOLINE STOVES 

In considoration of $ luiditionjil premium and of the following 

Wiirranti(\s on the part of the assured, permission is hereby given to use in the 

l)uilding herein deseribed . . . gasoline. . bearing the name 

made l)y 

at 

Warranties 

Warranted by the Assured: That no gasoline or other inflammable fluid 
of less than 110^ flash test, except that containwi in the reservoirs shall be 
kept within any building insunnl (or containing property insured) by this 
policy. 

That not ex(H'eding five (5) gallons of such fluid {which shall be contained 
in an air-tight and entirely closed metallic can, free from leak) shall be kept upon 
the adjacent premises. 

That no reservoir shall be filled, and that no package containing such fluid 
shall be opened, or the fluid han<ll(Hl, while any fire, blaze, or artificial light 
{except approved incandescent electric light) is burning in the room, or in any ad- 
joining room with open conmiunication. 

That no cr.n or package from which such fluid has been emptied shall at 
any time be brought into any building insured {or containing property insured) 
by this policy. 

If any of these warranties is in any way disregarded all insurance by this 
poHcy shall immediately cease and the policy be void. 

CAl'TION. The principal danger from gasoline devices is in having the 
g:isoHnc about. At ordinary temperature gasoline continually gives off inflam- 
mable vapor, and a light some distance from the materials will ignite it through 
the medium of this vapor. THE VAPOR FROM ONE PINT OF GASOLINE 
WILL MAKE 200 CUBIC FEET OF AIR EXPLOSIVE. It depends upon 
the proportion of air and vapor whether it becomes a burning gas or destructive 
explosive. Beware of any leaks in cans, and never forget how dangerous a 
material you are handling. It should be noted that laws or ordinances in some 
localities prohibit the use of gasoline for lighting purposes. 

Attached to and forming part of Policy No of the .Agency 

of The — -Insurance Company, 

Dated .19 Agent 

PERMIT FOR THE USE OF A GASOLINE GAS MACHINE WITH INSIDE 

CARBURETOR 

In consideration of S additional premium and the follow- 
ing warranties cm the part of the lu^sured, permissicm is hereby given where not 
in violation of any law, statute, or municipal restriction, to light the premises 

described in this Policy from a _ . 

Gasoline Gas Machine, manufactured by 
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Warranted 

That the supply tank for gasoline shall be located outside the building at 
least thirty (30) feet distant therefrom, underground below the level of the 
lowest pipe in the building used in connection with the apparatus; that the pip- 
ing and apparatus shall be so arranged that in case of accident to the same, the 
gasoline will drain back to the tank; that feed from the supply tank shall be by 
pump only; that the entire apparatus shall be so arranged that under normal 
working conditions there shall not be more than one quart of gasoline in the 
building; that the gasoline reservoir at the machine, if any, shall be provided 
with an overflow so as to drain through piping back to the tank; that no artificial 
heat other than hot water or steam shall be used to produce rapid evaporation; 
and that the heating and evaporating chambers shall be entirely separate. 

If any of these warranties is in any way disregarded all insurance by tiiis 
policy shall immediately cease and the policy be void. 

The term gasoline shall be held to include naphtha, benzine, or any of the 
light products of petroleum by whatever name known. 

CAUTION. At ordinary temperature gasoline continually gives off 
inflammable and explosive vapor, and a flame some distance from the material 
will ignite it through the medium of this vapor. THE VAPOR FROM ONE 
PINT OF GASOLINE WILL MAKE 200 CUBIC FEET OF AIR EXPLO- 
SIVE. It depends upon the proportion of air and vapor whether it becomes a 
burning gas or destructive explosive. Beware of any leaks, and never forget 
how dangerous a material you are using. 

See that the entire installation is made in accordance with the rules of the 
National Board of Fire Underwriters^ a copy of which may he obtained of your 
insurance agent. 

Attached to and forming part of Policy No of the Agency 

of The Insurance Company, 

Date 19 _Agent 

PERMIT FOR GASOLINE OIL DISTRIBUTION SYSTEM 

In consideration of $ additional premium and the following 

warranties on the part of the assured, permission is hereby given when not in 
violation of any law, statute, or municipal restriction to light the premises 

described in this policy from a Gasoline Oil Distribution 

System, Manufactured by at 



It is warranted by the assured that the reservoirs and tanks used in 
connection with this system shall be located outside the building at least five 
(5) feet removed therefrom, below the level of the lowest pipe in the building 
used in connection with the apparatus; that they shall be so arranged that under 
normal conditions the only gasoline in the building will be that contained in 
the pipe system; that they shall be filled by daylight only and that no blaze or 
artificial light shall be allowed in their vicinity. 

If any of these warranties is any way disregarded all insurance by this 
policy shall immediately cease and the policy be void. 

The term gasoline shall be held to include naphtha, benzine, or any of the 
light products of petroleum by whatever name known. 
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CAUTION. The principal danger Ctom gasoline lamps is in having the 
gasoline about. At ordinary temperature gasoline continually gives off inflam- 
mable and explosive vapor, and a flame sjme distance from the material will 
ignite it through the medium of this vapor., THE VAPOR FROM ONE PINT 
OF GASOLINE WILL MAKE 200 CUBIC FEET OF AIR EXPLOSIVE. 
It depends upon the proportion of air and vapor whether it becomes a burning or 
destructive explosive. Beware of any leaks, and never forget now dangerous a 
material you are using. It should be noted that laws and ordinances in some 
localities prohibit the use of gasoline for lighting purposes. 

Attached to and forming part of Policy No of the Agency 

of The Insurance Company, 

Date 19 Agent 

PERMIT FOR GASOLINE ENGINE WITH SUPPLY TANK IN BASE 

In consideration of the following warranties by the assured permission 

is given to use one Gasoline Engine manufactured by 

at known as the 

using gasoline contained in base of engine. 

Warranted 

(1) That no reservoir shall be filled and that no package containing such 
fluid shall be opened, or the fluid handled, while any fire, blaze or artificial 
light (except approved incandescent electric light) is burning in the room, or in 
any adjoining room with open communication. 

(2) That no gasoline except that contained in the base of the engine shall 
at any time be permitted in the building insured or containing the property 
insured, except that introduced in a tight metallic can, free from leak, tempora- 
rily for the act of filling said reservoir. 

(3) That muffler or exhaust pot is placed on a firm foundation and at least 
one foot from woodwork or other combustible material. 

(4) That exhaust does not discharge into a ckmney but extends to the 
outside of the building and is kept at least 6 inches from wood work and other 
combustible material and where run through floors or partitions is provided with 
non-combustible, ventilating thimbles. 

(5) That said engine shall not be exposed to flyings of combustible 
material. 

(6) That the reservoir in base of said engine does not exceed in capacity 
ten (10) gallons. 

If any of these warranties is in any way disregarded all insurance by this 
policy shall immediately cease and the poUcy be void. 

CAUTION. The principal danger from gasoline devices is in having the 
gasoline about. At ordinary temperature gasoline continually gives off inflam- 
mable vapor, and a fight some distance from the material will ignite it through 
the medium of this vapor. THE VAPOR FROM ONE PINT OF GASOLINE 
WILL MAKE 200 CUBIC FEET OF AIR EXPLOSIVE. It depends upon 
the proportion of air and vapor whether it becomes a burning gas or destructive 
explosive. Beware of any leaks in cans, and never forget how dangerous a ma- 
terial you are handling. 

Attached to and forming part of Policy No of the Agency 

of The Insurance Company, 

Date 19 ^^^^ 
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Warranted 

That the supply tank for gasoline shall be located outside the building at 
least thirty (30) feet distant therefrom, underground below the level of the 
lowest pipe in the building used in connection with the apparatus; that the pip- 
ing and apparatus shall be so arranged that in case of accident to the same, the 
gasoline will drain back to the tank; that feed from the supply tank shall be by 
pump only; that the entire apparatus shall be so arranged that under normal 
working conditions there shall not be more than one quart of gasoline in the 
building; that the gasoline reservoir at the machine, if any, shall be provided 
with an overflow so as to drain through piping back to the tank; that no artificial 
heat other than hot water or steam shall be used to produce rapid evaporation; 
and that the heating and evaporating chambers shall be entirely separate. 

If any of these warranties is in any way disregarded all insurance by tiiis 
pohcy shall immediately cease and the policy be void. 

The term gasoline shall be held to include naphtha, benzine, or any of the 
light products of petroleum by whatever name known. 

CAUTION. At ordinary temperature gasoline continually gives off 
inflammable and explosive vapor, and a flame some distance from the material 
will ignite it through the medium of this vapor. THE VAPOR FROM ONE 
PINT OF GASOLINE WILL MAKE 200 CUBIC FEET OF AIR EXPLO- 
SIVE. It depends upon the proportion of air and vapor whether it becomes a 
burning gas or destructive explosive. Beware of any leaks, and never forget 
how dangerous a material you are using. 

See that the entire installation is made in accordance with the rules of the 
National Board of Fire Underwriters, a copy of which may be obtained of your 
insurance agent. 

Attached to and forming part of Policy No of the Agency 

of The Insurance Company, 

Date 19 Agent 

PERMIT FOR GASOLINE OIL DISTRIBUTION SYSTEM 

In consideration of $ additional premium and the following 

warranties on the part of the assured, permission is hereby given when not in 
violation of any law, statute, or municipal restriction to light the premises 

described in this policy from a Gasoline Oil Distribution 

System, Manufactured by at 



It is warranted by the assured that the reservoirs and tanks used in 
connection with this system shall be located outside the building at least five 
(5) feet removed therefrom, below the level of the lowest pipe in the building 
used in connection with the apparatus; that they shall be so arranged that under 
normal conditions the only gasoline in the building will be that contained in 
the pipe system; that they shall be filled by daylight only and that nolblaze or 
artificial light shall be allowed in their vicinity. 

If any of these warranties is any way disregarded all insurance by this 
policy shall immediately cease and the policy be void. 

The term gasoline shall be held to include naphtha, benzine, or any of the 
light products of petroleum by whatevet x^am^ known. 
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CAUTION. The principal danger f.tom gasoline lamps is in having the 
gasoline about. At ordinary temperature gasoline continually gives off inflam- 
mable and explosive vapor, and a flame sjme distance from the material will 
ignite it through the medium of this vaporo THE VAPOR FROM ONE PINT 
OF GASOLINE WILL MAKE 200 CUBIC FEET OF AIR EXPLOSIVE. 
It depends upon the proportion of air and vapor whether it becomes a burning or 
destructive explosive. Beware of any leaks, and never forget now dangerous a 
material you are using. It should be noted that laws and ordinances in some 
localities prohibit the use of gasoline for lighting purposes. 

Attached to and forming part of Policy No of the Agency 

of The Insurance Company, 

Date 19 Agent 

PERMIT FOR GASOLINE ENGINE WITH SUPPLY TANK IN BASE 

In consideration of the following warranties by the assured permission 

is given to use one Gasoline Engine manufactured by 

at known as the 

using gasoline contained in base of engine. 

Warranted 

(1) That no reservoir shall be filled and that no package containing such 
fluid shall be opened, or the fluid handled, while any fire, blaze or artificial 
light (except approved incandescent electric light) is burning in the room, or in 
any adjoining room with open communication. 

(2) That no gasoline except that contained in the base of the engine shall 
at any time be permitted in the building insured or containing the property 
insured, except that introduced in a tight metallic can, free from leak, tempora- 
rily for the act of filling said reservoir. 

(3) That muffler or exhaust pot is placed on a firm foundation and at least 
one foot from woodwork or other combustible material. 

(4) That exhaust does not discharge into a ch.*mney but extends to the 
outside of the building and is kept at least 6 inches from wood work and other 
combustible material and where run through floors or partitions is provided with 
non-combustible, ventilating thimbles. 

(5) That said engine shall not be exposed to flyings of combustible 
material. 

(6) That the reservoir in base of said engine does not exceed in capacity 
ten (10) gallons. 

If any of these warranties is in any way disregarded all insurance by this 
policy shall immediately cease and the policy be void. 

CAUTION. The principal danger from gasoline devices is in having the 
gasoline about. At ordinary temperature gasoline continually gives off inflam- 
mable vapor, and a light some distance from the material will ignite it through 
the medium of this vapor. THE VAPOR FROM ONE PINT OF GASOLINE 
WILL MAKE 200 CUBIC FEET OF AIR EXPLOSIVE. It depends upon 
the proportion of air and vapor whether it becomes a burning gas or destructive 
explosive. Beware of any leaks in cans, and never forget how dangerous a ma- 
terial you are handling. 

Attached to and forming part of Policy No of the A^enc^j 

of The Insurance CompanY, 

Date. 19 -^^^^ 
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PERMIT FOR THE USE OP ACETYLENE GAS 

In oon.siderat ion of the following warranties on the part of the assured, 
pcrmirtsion is hereby granted to generate and use (when not in violation of law) 

acetylene gius on the premises described in this policy, using a 

.. . Acetylene Gas Machine manu- 
factured by •- - at :.. 

The use of liquid acetylene or gas generated therefrom on the premises de- 
scribed herein is absolutely prohibited. 

Warranted 

Ist. That no fire, blaze, or artificial light (other than incandescent elec- 
tricr light) sliall be permitted at any time in the same room with the generator 
or in any room with open communication therewith. 

2d. That no calcium carbide, except that contained in the generator, 
shall be kept in the building where this policy covers. 

3d. That no additions to or changes in the installation shall be made 
without notice to and the written consent of this company endorsed hereon. 

4th. If any of those warranties is in any way disregarded all insurance 
by this policy shall immediately cease and the policy be void. 

Cautions 

(1) Calcium carbide shall be kept in water-tight metal cans, by itself, 
outside of any insured building, under lock and key, and where it is not exposed 
to the weather. 

(2) A regular time should be set lor attending to and charging the appar- 
atus during daylight hours only. 

(3) In charging generating cliambers clean all residuum carefully from 
the containers and remove it at once from the building. Separate the unex- 
hausted carbide, if any, from the mass and return it to the container, adding 
new carbide as required. Be careful never to fill the container over the sj)ec;fied 
mark, as it is important to allow for the swelling of the carbide when it comes in 
contact with water. The proper action and economy of the machine is depend- 
ent on the arrangement and amount of carbide placed in the generator. Care- 
fully guard against the escape of gas. 

(4) Whenever recharging with carbide always replenish water supply. 

(5) Never deposit the residuum or exhausted material in the sewer pipes 
or near inflammable material. 

(6) Water tanks and water seals must always be kept filled with clean 
water. 

(7) Never install more than the equivalent of the number of half-foot 
burners for which the machine is rated. 

(8) Never test the generator or piping for leaks with a flame, and never 
apply flame to an outlet from which the burner has been removed. 

(9) Never use alighted match, lamp, candle, lantern, or any open light 
near the machine. 

(10) See that the entire installation is in accordance with the rules of the 
National Board of Fire Underwriters, a copy of which may be obtained of your 
insurance agent, and obtain a written guarantee from the party installing the 
same that these rules are compUed with. 
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Note. The failure to observe the above cautions is as liable to 
endanger life as property. 

Attached to and forming part of Policy No of the. 

Insurance Company of 

-_ Agent 

BITUMINOUS COAL CLAUSE 

It is a condition of this insurance and is warranted by the assured that this 
company shall not be liable for any loss or damage arising from spontaneous 
combustion in Bituminous Coal on the premises covered by this policy. 

Attached to and forming part of Policy No. of the Agency 

of The Insurance Company, 

Dated-. .-. Agent 

USE OF GASOLINE IN DWELLINGS 

Permission given to keep on hand not exceeding one quart of gasoline, 
benzine, or naphtha for household use, but the use thereof for cooking, heating, 
or lighting is prohibited without special permission indorsed on this policy. 

Attached to and forming part of Policy No of The 

Insurance Company, issued at its Agency. 

Dated 19 

Agent 

STANDARD FORMS OF PERMIT FOR AUTOMOBILES 

I 

FOR BUILDING AND CONTENTS WHERE AUTOMOBILES USING GASOLINE ARE 

KEPT OR STORED 

In consideration of $ additional premium and the following 

warranties on the part of the assured, permission is hereby given when not in 
violation of any law, statute, or municipal' restriction to keep not more than 
(state number here) automobiles using gasoline for 

[insert **fuel" or "explosive type of engine"] in the building described in this 
policy. 

1st. That no claim shall be made for loss or damage to an automobile, 
any of its parts or contents thereof, unless such automobile is specifically men- 
tioned as insured under this policy. 

2d. That the filling, emptying, or opening of any gasoline reservoir of an 
automobile while the same is contained in the within described building, shall 
be done by daylight or incandescent electric light only, and that there shall be 
no other artificial light, and no fire or blaze in the room where and when such 
reservoir is open. 

3d. That there shall be no gasoline kept inside of such building, its addi- 
tions or connections, except that contained in the reservoir of any automobiles, 
and not exceeding one gallon in the chamber of a measuring pump. 

4th. No supply tank shall be located within ten feet from such building, 
its additions or connections, unless it is buried at least two feet below the level 
of the basement floor. All pipes for filling or ventilating the ^aiv^Vj \a.\^\s:i\i'5k 
outside the building and piping to pump to be ao\aiOL «^\iO ^^\B.\«^^x^\>afc*^^«>s^' 
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5th. That whcm acetylone gas is used for automobile lamps it shall be 
contaiiKHi in an air-tight metal tank or generator and not over 10 pounds of 
calrium <^arbide for each automobile permitted shall be kept in the within de- 
wTilxni l)uilding, its additions or connections, the same to be contained in water- 
tight nu'tal receptacles. 

(»th. The term "Gasoline" shall be held to include naphtha, benzine, or 
any of the light products of petroleum, by whatever name known, and the 
term "Automobile" shall be held to include motor cycles or any other self- 
propelhni vehicle using gasoline. 

If any of these warranties are in any way disregarded all insurance by 
this i)()licy shall imme<iiately cease and the policy be void. 

CAUTION. The principal danger from gasoline devices is in having the 
ga.H()line about. At ordinary temperature gasoline continually gives off inflam- 
mable vai)or, and a light some distance from the material will ignite it through 
the iiiidium of this vapor. THE VAPOR FROM ONE PINT OF GASOLINE 
WILL MAKE 20() CIBIC FEET OF AIR EXPLOSIVE. It depends upon 
the |)r()i)<)rti()n of air and vapor whether it becomes a burning gas or destructive 
explosive. Beware of any leaks in cans and never forget how dangerous a 
material yoii are handling. 

Attached to and forming part of Policy No of the Agency 

of The Insurance Company, 

Dated . Agent 

II 

FOR miLDINiJ AND CONTENTS WHERE AUTOMOBILES USING GASOLINE ARE 

KEPT OR STORED 

In consideration of $ additional premium and the following 

warranties on the part of the assured, permission is hereby given, when not in 
violation of any law, statute, or municipal restriction, to keep not more than 

__ - -.automobiles using gasoline for [insert "fuel" or 

^'explosive typo of engine") in the building described in this policy, and to keep 

in the building or within 5 feet of same not to exceed gallons of 

gasoline in addition to that contained in reservoirs of said Automobiles, the 
same to be kept in an air-tight closed metallic can free from leak. 

1st. That no claim shall be made for loss or damage to an automobile, 
any of its parts or contents thereof, unless such automobile is specifically men- 
tioned as insured under this policy. 

2d. That the filling, emptying, or opening of any gasoline reservoii* of an 
automobile while the same is contained in the within described building shall be 
done by daylight or incandescent electric light only and there shall be no 
other artificial light and no fi/e or blaze in the room where and when such reser- 
voir is open. 

3d. That when acetylene gas is used for automobile lamps, it shall be 
contained in an air-tight metal tank or generator, and not over one hundred 
pounds of calcium carbide shall be kept in the within described building or its 
additions, the same to be contained in water-tight metal receptacles. 

4th. The term Gasoline shall be held to include naphtha, benzine, or 
any of the light products of petroleum by whatever name known, and the term 
Automobile shall be held to include motorcycles or any other self-propelled 
vehicle using gasoline. 
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If any of these warranties are in any way disregarded all insurance by this 
policy shall immediately cease and the policy be void. 

CAUTION. The principal danger from gasoline devices is in having the 
gasoline about. At ordinary temperature gasoline continually gives off inflam- 
mable vapor, and a light some distance from the material will ignite it through 
the medium of this vapor. THE VAPOR FROM ONE PINT OF GASOLINE 
WILL MAKE 200 CUBIC FEET OF AIR EXPLOSIVE. It depends upon 
the proportion of air and vapor whether it becomes a burning gas or destructive 
explosive. Beware of any leaks in cans, and never forget how dangerous a 
material you are handling. 

Attached to and forming part of Policy No of the Agency 

of The Insurance Company, 

Dated Agent 

CLAUSE FORBIDDING THE USE OF ELECTRICITY 

This entire policy shall be void if Electricity is used for light, heat or power 
in the above described premises, unless written permission is given by this 
Company hereon. 

Electricity Permit 

Referring to the above, in consideration of the inclusion in the rate at 
which this policy is written of an extra charge because the electrical equipment 
is not approved by the Board of Fire Underwriters, permission is hereby given 
to use electricity for light, heat, or power, it being understood and agreed that 
this insurance excludes any loss or damage to dynamos, exciters, lamps, switches, 
motors or other electrical appliances or devices such as may be caused by 
electrical currents, artificial or natural, and will be liable only for such loss or 
damage to them as may occur in consequence of fire outside of the machines 
themselves. 

Attached to and forming part of Policy No of the _. 

Insurance Company of ., 

• Agent 

Dated ..19 

Standard Permit for the Use of Electricity 

Note — This form to be used when Electric Light Co. has issued Certificate. 

This permit is issued and the same is hereby accepted, with the under- 
standing that it shall not (in whole or in part) be held, implied or construed to 
mean that dynamos, exciters, lamps, switches, motors or other electrical appli- 
ances or devices are insured when not specifically mentioned in form of policy. 

Permission is granted under this policy for the use of the electric current 

furnished by the Electric Light Company of 

in accordance with Certificate No of 

the said Electric Light Company, guaranteeing that the electrical work and 
wiring is in strict compliance with the rules and requirements of the Under- 
writers' Association of the Middle Department. 

It is warranted by the assured that no change, alteration, ^/ additions 
shall be made without written notice to said Electric Light Company, such 
changes, alterations, or additions when made to be subject to thavt ^j^^^-^^y^^* 
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Dynamo Clause 

This insurance excludes any loss or damage to dynamos, exciters, lamps. 

• switches, motors or other electrical appliances or devices such as may be caused 

by electrical currents, artificial or natural, and will be liable only for such 

loss or damage to them as may occur in consequence of fire outside of the 

machines themselves. 

Attached to and forming part of Policy No of the 

Insuran CE Company of 

Said certificate of the Electric Light Company above referred to has been 
exhibited to me. 

Datel Agent 

DYNAMO CLAUSE 

If dynamos, exciters, lamps, motors, switches or other electrical appli- 
ances or devices are covered under this policy, this Company shall not be liable 
for any electrical injury or disturbance, whether from artificial or natural causes, 
unless fire ensues, and then only for the fire damage done outside of the particu- 
lar apparatus where the disturbance originates; this limitation to be operative 
notwithstanding any provision to the contrary in the Lightning Clause (if 
any) attached. 

Attached to and forming part of Policy No of the 

Insurancf Company. 

[Signature for Company] 

SPECIFIC FORM OF POLICY FOR ELECTRIC LIGHT AND/OR 

POWER STATION 

$ On the building and attachments 

thereto, adjoining and communicating, including foundations to the 
extent of three feet only below the grade of lowest floor or basement or 
sub-basement, as the case may be, of the building insured, and on 
permanent fixtures therein, while occupied by the assured for an 
electric Light or Power Station located at 

$ On their steam boilers and settings, iron stack, pump, steam heating 

apparatus and connections and all attachments and appurtenances 
appertaining thereto, while contained therein. 

S On their steam engines and settings, belting, shafting, pulleys, hangers 

and all attachments and appurtenances appertaining thereto, while 
contained therein. 

$ On their dynamos of every description and on regulators and other 

devices, attachments and appurtenances appertaining thereto, while 
contained therein. 

$ On all other fixtures, apparatus and devices, tools, furniture and sup- 
plies used in their business but not otherwise specified, while contained 
therein. Privilege to work nights and for other concurrent insurance. 

New York Standard Clause Forbidding the Use of Electricity 

This entire policy shall be void if electricity is used for light, heat, or power 
in the above described premises unless written permission is given by this 
Company hereon. 
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Attached to and forming part of Policy No. of the Agency 

of The Insurance Company, 

Dated 19 Agent 

Referring to the above. 

Permission is hereby given for the use of electricity for light, heat, or 
power, it being understood and agreed that this insurance excludes any loss or 
damage to djnaamos, exciters, lamps, switches, motors or other electrical appU- 
ances or devices such as may be caused by electrical currents, artificial or natural, 
and will be liable only for such loss or damage to them as may occur in conse- 
quence of fire outside of the machines themselves. 

Attached to and forming part of PoUcy No of the Agency 

of The Insurance Company, 

Dated 19 Agent 

SPECIFIC FORM OF POLICY FOR ELECTRIC CAR BARN AND 

REPAIR SHOP 

$ On the building and attachments thereto, 

adjoining and communicating, including foundations to the extent of 
three feet only below the grade of lowest floor of basement or sub-base- 
ment, as the case mai^ be, of the building insured, and on tracks, trans- 
fer tables, pits and all other permanent fixtures therein, while occupied 
by the assured for the use and maintenance of a street railway operated 
by electricity and located at 

$ On their steam boilers and settings, iron stack, pump, steam heating 

apparatus, and connections and all other attachments and appurte- 
nances appertaining thereto, while contained therein. 

$ On their steam engines and settings, belting, shafting, pulleys, hangers 

and all attachments and appurtenances appertaining thereto, while 
contained therein. 

$ On their dynamos of every description, and on regulators and other 

devices attached thereto, and on machines and machinery not other- 
wise specified and attachments and appurtenances appertaining there- 
to, while contained therein. 

$ On their cars and rolUng stock of every description, and on motors, 

apparatus, attachments and appurtenances appertaining thereto, 
electrical fixtures, apparatus, and devices, tools, furniture, and on all 
supplies used in their business but not otherwise specified, while con- 
tained therein. Privilege to work nights and for other concurrent 
insurance. 

New York Standard Clause Forbidding the Use of Electricity 

This entire pohcy shall be void if electricity is used for light, heat, or power 
in the above described premises, unless written permission is given by this 
Company hereon. 

Attached to and forming part of Policy No 

of the Agency of The Insurance Company, 



Dated 19 _. Agent 

Referring to the above. 
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PERMIT FOR USE OP GASOLINE STOVES 

In consideration of $ atiditional premium and of the following 

warrant i<\s on the part of tho :ussured, permission is hereby given to use in the 

building herein descril)e<I gasoline bearing the name 

----- - - - - - . made by 

at _ 

Warranties 

Warranted by the Assured: That no gasoline or other inflammable fluid 
of less than 110*^ fl:ish t<\st. except that contained in the reservoirs shall be 
kept wilhin any l)uilding insured (or containing property insured) by this 
policy. 

That not excu'eding five (5) gallons of such fluid (which shall be contained 
in an air-ti<jht and entirely closed metallic can, free from leak) shall be kept upon 
the adjacent premises. 

That no reservoir shall be filled, and that no package containing such fluid 
shall be opened, or the fluid handled, while any fire, blaze, or artificial light 
(except approved incandescent electric light) is burning in the room, or in any ad- 
joining room with open communication. 

That no cr.n or package from which such fluid has been emptied shall at 
any time be brought into any building insured (or containing property insured) 
by this policy. 

If any of these warranties is in any way disregarded all insurance by this 
policy shall inmiediately cease and the policy be void. 

CAUTION. The principal danger from gasoline devices is in having the 
gasoline about. At ordinary tempcTature gasoline continually gives off inflam- 
mable vapor, and a light some distance from the materials will ignite it through 
the medium of this vapor. THE VAPOR FROM ONE PINT OF GASOLINE 
WILL MAKE 200 CUBIC FEET OF AIR EXPLOSIVE. It depends upon 
the proportion of air and vapor whether it becomes a burning gas or destructive 
explosive. Beware of any leaks in cans, and never forget how dangerous a 
material you are handling. It should be noted that laws or ordinances in some 
localities prohibit the u.se of gasoline for lighting purposes. 

Attached to and forming part of Policy No of the .Agency 

of The - Insurance Company, 

Dated _ -.19 _ Agent 

PERMIT FOR THE USE OF A GASOLINE GAS MACHINE WITH INSIDE 

CARBURETOR 

In consideration of $ additional premium and the follow- 
ing warranties on the part of the assured, permission is hereby given where not 
in violation of any law, statute, or municipal restriction, to light the premises 

described in this Policy from a 

Gasoline Gas Machine, manufactured by 
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Warranted 

That the supply tank for gasoline shall be located outside the building at 
least thirty (30) feet distant therefrom, underground below the level of the 
lowest pipe in the building used in connection with the apparatus; that the pip- 
ing and apparatus shall be so arranged that in case of accident to the same, the 
gasoline will drain back to the tank; that feed from the supply tank shall be by 
pump only; that the entire apparatus shall be so arranged that under normal 
working conditions there shall not be more than one quart of gasoline in the 
building; that the gasoline reservoir at the machine, if any, shall be provided 
with an overflow so as to drain through piping back to the tank; that no artificial 
heat other than hot water or steam shall be used to produce rapid evaporation ; 
and that the heating and evaporating chambers shall be entirely separate. 

If any of these warranties is in any way disregarded all insurance by tiiis 
poHcy shall immediately cease and the policy be void. 

The term gasoline shall be held to include naphtha, benzine, or any of the 
light products of petroleum by whatever name known. 

CAUTION. At ordinary temperature gasoline continually gives off 
inflammable and explosive vapor, and a flame some distance from the material 
will ignite it through the medium of this vapor. THE VAPOR FROM ONE 
PINT OF GASOLINE WILL MAKE 200 CUBIC FEET OF AIR EXPLO- 
SIVE. It depends upon the proportion of air and vapor whether it becomes a 
burning gas or destructive explosive. Beware of any leaks, and never forget 
how dangerous a material you are using. 

See that the entire installation is made in accordance with the rules of the 
National Board of Fire Underwriters, a copy of which may be obtained of your 
insurance agent. 

Attached to and forming part of Policy No of the Agency 

of The Insurance Company, 

Date 19 .Agent 

PERMIT FOR GASOLINE OIL DISTRIBUTION SYSTEM 

In consideration of $ additional premium and the following 

warranties on the part of the assured, permission is hereby given when not in 
violation of any law, statute, or municipal restriction to Ught the premises 

described in this policy from a Gasoline Oil Distribution 

System, Manufactured by at 



It is warranted by the assured that the reservoirs and tanks used in 
connection with this system shall be located outside the building at least five 
(5) feet removed therefrom, below the level of the lowest pipe in the building 
used in connection with the apparatus; that they shall be so arranged that under 
normal conditions the only gasoline in the building will be that contained in 
the pipe system; that they shall be filled by daylight only and that no blaze or 
artificial light shall be allowed in their vicinity. 

If any of these warranties is any way disregarded all insurance by this 
policy shall immediately cease and the policy be void. 

The term gasoline shall be held to include naphtha, benzine, or any of the 
light products of petroleum by whatever name known. 
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CAUTION. The principal danger Trom gasoline lamps is in having the 
gasoline about. At ordinary temperature gasoline continually gives off inflam- 
mable and explosive vapor, and a flame sjme distance from the material will 
ignite it through the medium of this vaporo THE VAPOR FROM ONE PINT 
OF GASOLINE WILL MAKE 200 CUBIC FEET OF AIR EXPLOSIVE. 
It depends upon the proportion of air and vapor whether it becomes a burning or 
destructive explosive. Beware of any leaks, and never forget how dangerous a 
material you are using. It should be noted that laws and ordinances in some 
localities prohibit the use of gasoline for lighting purposes. 

Attached to and forming part of Policy No of the Agency 

of The Insurance Company, 

Date 19 Agent 

PERMIT FOR GASOLINE ENGINE WITH SUPPLY TANK IN BASE 

In consideration of the following warranties by the assured permission 

is given to use one Gasoline Engine manufactured by 

at known as the 

using gasoline contained in base of engine. 

Warranted 

(1) That no reservoir shall be filled and that no package containing such 
fluid shall be opened, or the fluid handled, while any fire, blaze or artificial 
light (except approved incandescent electric light) is burning in the room, or in 
any adjoining room with open communication. 

(2) That no gasoline except that contained in the base of the engine shall 
at any time be permitted in the building insured or containing the property 
insured, except that introduced in a tight metallic can, free from leak, tempora- 
rily for the act of filling said reservoir. 

(3) That muflfler or exhaust pot is placed on a firm foundation and at least 
one foot from woodwork or other combustible material. 

(4) That exhaust does not discharge into a ch'mney but extends to the 
outside of the building and is kept at least 6 inches from wood work and other 
combustible material and where run through floors or partitions is provided with 
non-combustible, ventilating thimbles. 

(5) That said engine shall not be exposed to flyings of combustible 
material. 

(6) That the reservoir in base of said engine does not exceed in capacity 
ten (10) gallons. 

If any of these warranties is in any way disregarded all insurance by this 
policy shall immediately cease and the policy be void. 

CAUTION. The principal danger from gasoline devices is in having the 
gasoline about. At ordinary temperature gasoline continually gives off inflam- 
mable vapor, and a light some distance from the material will ignite it through 
the medium of this vapor. THE VAPOR FROM ONE PINT OF GASOLINE 
WILL MAKE 200 CUBIC FEET OF AIR EXPLOSIVE. It depends upon 
the proportion of air and vapor whether it becomes a burning gas or destructive 
explosive. Beware of any leaks in cans, and never forget how dangerous a ma- 
terial you are handling. 

Attached to and forming part of Policy No of the Agency 

of The Insurance Company, 

Date... 19 -K^i^^ 



220 FIRE INSURANCE LAW 

PROHTS FORM 

$ On the net profits derived from business as dealers in 

and other merchandise, contained in building situate No. 



It is agreed that, il by reascm of damage by fire to the above described 
premises the assured be wholly prevented from transacting business, this 
Ck>mpany shall be liable for such sum per day as shall be demonstrated by 
assured's regular book accounts to have been the average net profit per diem dur- 
ing the preceding twelve months — not exceeding $ ^^__ per day — for 

each working day from date of «aid fire to date (whether within the term of this 
policy or not) when the <»dinary transaction of said bu^ese might, with 
reasonable diligence, be resumed; and in case of partial prevention only of the 
customary transaction of said business, then this Company will be liable only 
for a ratable proportion of said per diem — ^it being a condition precedent to the 
settlement of any claim und^ this policy, and a warranty on the part of the 
assured, that due diligence will be exercised by the assured to resume the cus- 
tomary transaction of business in the above described premises, or elsewhere, 
in the shortest time practicable. 

In case of other insurance upon profits, this Company will be liable only 
for its pro rata proportion of any loss thereon. 

In the event of disagreement as to the amount of loss, the same shall be 
submitted to appraisal as per printed conditions of the standard policy to which 
this is attached. 

Permission for mechanics to be employed for ordinary alterations and re- 
pairs in the above mentioned premises, but this shall not be held to include the 
constructing or reconstructing of the building or buildings, or additions or the 
enlargement of the premises; to use gas, electricity, and kerosene oil for lights, 
and to have and to make other insurance without notice until required. 

Attached to Policy No of Insurance Company 

Signed 

USE AND OCCUPANCY FORM 

( On the use and occupancy of . 

located at > 

It is agreed that if by reason of fire on the above mentioned premises, the 
assured shall be wholly prevented from i^oducing finished goods, then this 

company shall be liable in an amount not exceeding $__-,__ per day 

for each working day from date of said fire to date (whether the same fall 
within the term of this policy or not) when production of such goods might, 
with reasonable diligence have been recommenced. But if the normal produc- 
tion be diminished only, then shall this company be liable for that proportion 
of said per diem in which such production is diminished, it being understood 
that under no circumstances shall this company be liable in the aggregate for 
more than the amount of this policy. 

In case of stoppage of production by fire, as above specified, the average 
daily production of the 12 months immediately preceding the fire shall, for the 
purpose of this policy, be assumed to be the normal daily production. 

Permission for mechanics to be employed for ordinary alterations, and 
repairs in the within described premises, but this shall not be held to include the 
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constructing or reconstructing of the building or buildings, or additions or the 
enlargement of the premises; to run machinery extra hours, but not later than 
10 o'clock, p. M.; to use kerosene oil for lights; to have and to make other 
insurance, without notice, till requested. 

Attached to and forming part of Policy No. of the , 

Insurance Company op 

- Agent 
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The School Behind the Book 



THIS practical handbook is one of the representatives of 
the American School of Correspondence. It is the only- 
kind of representative by which the School reaches the 
general public and extends its educational work. 

The American School of Correspondence is chartered, under 
the same laws as a State University, as an educational institution. 
Its instruction books, written especially to suit the needs of men 
seeking self-improvement through correspondence work, are 
reserved for its students and for class use in educational institu- 
tions; many of these texts are used in the class room work of the 
best resident schools in the country. 

However, in order that the large niunber of ambitious men, 
for whom class work and correspondence study are neither prac- 
tical nor advisable, may not be deprived of this valuable material, 
it is published by the School both in sets covering the several 
branches that it teaches, and in a series of single Home Study 
volumes treating of specialized lines of practical knowledge. This 
book is a sample of the make-up of the Home Study volumes and 
the titles and authors are shown on the following page. By this 
method the School broadens its field of activity; and from these 
sales it derives an income to use in general educational work. 

The School's publications are clear and practical, and will 
be found ideal for reference and home reading. For those, how- 
ever, who desire more systematic study of the subjects in which 
they are particularly interested, the School advises a thorough 
course by correspondence as the quickest and surest means of 
obtaining the practical knowledge desired. 

The School offers correspondence instruction in all branches 
of architecture, civil engineering, college preparatory work, account- 
ing and business administration, drawing and design, electrical 
engineering, fire prevention and insurance, American law, mechan- 
ical, sanitary, and steam engineering, and textile manufacturing. 
It adapts its courses to the needs of the individual, by starting him 
where his previous education stopped, and giving him only such 
work as is necessary to fit him for the work he wants to do. 

On request the School will mail to any address a Bulletin 
containing full information regarding its courses and methods. 
It employs no representative other than its own publications. 

AMERICAN SCHOOL OF CORRESFONDENCE 

CHICAGO, U. S. A. 
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American School of Correspondence 

PRACTICAL HANDBOOKS FOR HOME STUDY 



OWING to a constant and increasing demand for 
low-priced single volumes covering the sub- 
jects treated in the courses and cyclopedias 
of the American School of Correspondence, a 
series of practical handbooks have been com- 
piled to be sold through the Book Stores all over the 
world. If any purchaser finds that his local dealer does 
not carry the particular title which interests him,' he 
can order direct from the publisher, who will make 
shipment on receipt of price. If, after five days' exam- 
ination, the volume is found unsuited to his need, the 
purchaser may return it and his money will be promptly 
refunded. 



Partial List of Titles and Authors 

PRICE 

Alternating-Current Machinery .William Esty _ _ .$3.00 

Architectural Drawing and Lettering Bourne- von Hoist-Brown 1.50 

Bank Bookkeeping Charles A. Sweetland 1.00 

Boiler Accessories Walter S. Leland. _ 1.00 

Bridge Engineering — Roof Trusses Frank O. Dufour 3.00 

Building and Flying an Aeroplane Charles B. Hay ward . 1.00 

Building Superintendence Edward Nichols 1.50 

Business Management, Part I James B. Griffith 1.50 

Business Management, Part II Russell-Griffith 1.50 

Carpentry Gilbert Townsend 1.50 

Care and Operation of Automobiles Morris A. Hall 1.00 

Commercial Law John A. Chamberlain 3.00 

Compressed Air Lucius I. Wightman 1.00 

Contracts and Specifications James C. Plant — 1.00 

Corporation Accounts and the Voucher System. .James B. Griffith _ 1.00 

Cotton Spinning Charles C. Hedrick 3.00 

Department Store Accounts Charles A. Sweetland 1.50 

Descriptive Astronomy Forest Ray Moulton 1.50 

Dynamo-Electric Machinery F. B. Crocker ^ — 1.50 

Electric Railways Henry H. Norris 1.50 

The Electric Telegraph . '. Thom-Collins_ . 1.00 



Partial List of Titles and Authors— Continued 

PRICE 

Electric Wiring and Lighting Knox-Shaad_ $1.00 

Estimating Edward Nichols. 1.00 

Factory Accounts Hatha way-Griffith 1 .50 

Forging - -John Lord Bacon 1.00 

Foundry Work Wm. C. Stimpson 1.00 

Freehand and Perspective Drawing Everett-Lawrence 1.00 

The Gasoline Automobile Lougheed-Hall 2.00 

Gas Engines and Producers Marks- Wyer 1.00 

Heating and Ventilation _ .Charles L. Hubbard 1.50 

Highway Construction Phillips-Byrne 1.00 

Hydraulic Engineering Turneaure-Black - 3.00 

Insurance and Real Estate Accounts Charles A. Sweetland 1.50 

Knitting M. A. Metcalf 3.00 

Machine Design, i Charles L. Griffin 1.50 

Machine-Shop Work Frederick W. Turner 1.50 

Masonry and Reinforced Concrete Webb-Gibson 3.00 

Masonry Construction Phillips- Byrne 1.00 

Mechanical Drawing Ervin Kenison 1.00 

Modem American Homes H. V. von Hoist 3.00 

Motion Pictures David S. Hulfish 4.00 

The Orders. Bourne-von Hoist-Brown 3.00 

Pattern Making James Ritchey 1.00 

Plumbing Gray-Ball 1.50 

Power Stations and Transmission Geo. C. Shaad 1.00 

Practical Aeronautics Chas. B. Hayward 3.50 

Practical Bookkeeping James B. Griffith 1.50 

Practical Lessons in Electricity Millikan- Knox- Crocker _ 1.50 

Reinforced Concrete Webb-Gibson 1.00 

Railroad Engineering Walter Loring Webb 3.00 

Refrigeration i M. W. Arrowwood 1.00 

Sewers and Drains A. Marston 1.00 

Sheet Metal Work William Neubecker 3.00 

Stair-Building and Steel Square Hodgson- Williams 1.60 

Steam Boilers Newell-Dow 1.00 

Steam Engines L. V. Ludy 1.00 

Steam Turbines Walter S. Leland 1.00 

Steel Construction E. A. Tucker - 1.50 

Strength of Materials Edward Rose Maurer 1.00 

Surveying Alfred E. Phillips 1.50 

Telephony Miller-McMeen 4.00 

Textile Chemistry and Dyeing Louis A. Olney 3.00 

Textile Design Fenwick Umpleby 3.00 

Tool Making Edward R. Markham ... 1.50 

Valve Gears and Indicators L. V. Ludy 1.00 

Water Supply Frederick E. Turneaure. _ 1.00 

Weaving H. William Nelson 3.00 

Wireless Telegraphy and Telephony Ashley-Hay ward 1.00 

Woolen and Worsted Finishing John F. Timmerman 3.00 

Woolen and Worsted Spinning Miles Collins "^S^ 
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